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Union offers pay cut 
for Lufthansa staff 


By Christopher Parties 
m Bonn 

GERMANY'S DAG white-collar 
trade union turned traditional 
negotiating tactics on their 
head at the weekend with an 
offer to accept longer working 
hours and less pay for its 
high-flying members. 

The surprise initiative, 
revealed yesterday, came at 
Sunday's preliminary pay talks 
for the 60,000 employees of 
Lufthansa, the loss-making 
state airline, which will shortly 
announce a cost-cutting pro¬ 
gramme expected to include up 
to 10,000 job losses. 

DAG. which earlier this year 
backed the 6TV union in Ger¬ 
many's longest public-sector 
strike since the 1970s, said its 
aim was to help restore Luft¬ 
hansa's fortunes. 

The union's proposal, made 
after a hard-fought 1992 pay 
round between unions and 
employees in all sectors of 
industry, is the first suggestion 
that appeals for wage restraint 
from the government, Bundes¬ 
bank and economists may have 
had some impact. 

However, Lufthansa is a spe¬ 
cial case. While many compa¬ 


nies are in difficulties, few can 
match the national carrier’s 
DM542m ($370m) loss in the 
first half of this year, or its 
expected 12-month deficit of 
well over DMlbn. 

If directors, management and 
other non-union employees fol¬ 
lowed the DAG lead, the com¬ 
pany could save DMSOOm a 
year, the union claimed. 

Lufthansa, caught unpre¬ 
pared. said only that the offer 
"could be an important contri¬ 
bution to the package of mea¬ 
sures being prepared by the 
board”. All proposals would be 
considered at the formal pay 
talks for the airline’s 60,000 
workforce which start on 
August 26, it said. 

However, the more militant 
and far bigger dTV union said 
it saw no reason to change pay 
standards, it was wrong to put 
all the blame for Lufthansa's 
crisis on wages and staffing 
levels, officials said yesterday. 

While it was prepared to 
co-operate, the priority had to 
be the company's "uncompeti¬ 
tive structure”. Ms Monika 
Wuif-Matbies. dTV president, 
is deputy chairman of Luft¬ 
hansa's supervisory board, 
which meets on August 31 to 


vote on the management's 
costcutting plans. 

Union leaders have already 
been given copies of the plan, 
code-named Programme 93, 
which spells out the need for 
drastic economies. Lufthansa 
officials claim that personnel 
costs are 30 per cent higher 
than those of British Airways, 
and that numbers of adminis¬ 
trative staff have increased 47 
per cent since 1986. 

Full details of the DAG offer 
were not available yesterday, 
but they included "adjust¬ 
ments” to overtime pay rates, 
and the sacrifice this year of 
tiie traditional “13th month's 
pay” Christmas bonus. 

In return, the union said 
employees of the airline's inter¬ 
nal flight subsidiary, Luft¬ 
hansa Express, and its other 
undertakings should be paid 
and employed on the same 
terms as workers In the parent 
group. Lufthansa staff last 
night seemed resigned to the 
need for economies. Several 
said they appreciated the air¬ 
line's difficulties and they 
would be prepared to work 
more overtime at normal rates 
and take home less pay if it 
meant job security. 
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Berlin’s red scarf man quits 


A French UN soldier is kissed by a resident of Gorazde after a UN convoy lifted the siege on the town yesterday 

Swedish opposition seeks EC role 


By Christopher Parkes 
in Bonn 

THE star of Mr Walter 
Momper. who shot to interna¬ 
tional prominence as mayor of 
Berlin during Germany's unifi¬ 
cation celebrations, dived 
below the horizon yesterday. 

"The man with the red scarf” 
resigned as chairman of the 
city-state’s Social Democrat 
party after a short, sharp clash 
over his new job as general 
manager of Ellinghaus. a build¬ 
ing and property company. 

Complaining of attacks “bor¬ 
dering on vilification”. Mr 
Momper, 47, said he had been 
surprised by the vigour of the 
assault and claimed enemies 


had seized on his new job as an 
excuse to get rid of him. 

His political leadership had 
not been brought into question 
and there were no candidates 
for his job, he said yesterday. 
He had recognised the possibil¬ 
ity of a conflict of interests 
between business commit¬ 
ments and political vocation. 

Mr Momper gained local 
Came in 1969 after rallying SPD 
factions and leading the party 
to a surprise parliamentary 
victory over the CDU. 

For a brief 20 months, as uni¬ 
fication loomed, came and 
went. Mayor Momper - never 
without his red scarf - 
enjoyed popular support 
But off-stage, his wobbly 


coalition with the Greens was 
unpopular with many SPD stai- 
warts. 

Although the CDU formed a 
government with the Social 
Democrats, there was no place 
in it for Mr Momper. Holding 
on as party chairman, he took 
a back seat in parliament. 
Resentments simmered and. 
rivals waited for him to make a 
mistak e. Finally he made two. 

While Ellinghaus is above 
reproach, the Berlin property 
and construction business is 
no stranger to scandal and cor¬ 
ruption charges. Second, and 
possibly worse, Mr Momper’s 
new bras, Mr Gert Ellinghaus. 
is a member of Chancellor 
Kohl’s Christian Democrats. 


SWEDEN’S opposition Social 
Democrats want the right-cen¬ 
tre government to agree a 
broad-based bargaining posi¬ 
tion with them before it starts 
its negotiating next year with 
Brussels on the country’s 
future membership of the 
European Community, reports 
Robert Taylor from Stock¬ 
holm. 

The opposition’s move comes 
in the face of substantial pub¬ 
lic hostility towards the EC. Mr 
Carl Bildt. the country’s Con¬ 
servative prime minister, 
hopes to complete the negotia¬ 
tions in early 1994 in time for a 
binding national referendum. 

The Social Democratic lead¬ 
ership continues to back Swe¬ 
den's EC application but ques¬ 
tions whether Mr Bildt will 
defend the country's national 
interest in negotiations with 


Defence minister vows to crush rebellion 


Death toll in Georgia rises to 40 


By John Thornhill (n Moscow 

THE death toll in the disputed 
Abkhazia region of west Geor¬ 
gia rose yesterday to at least 
40, with Georgian leaders vow¬ 
ing they would crush the rebel¬ 
lion in renewed military action 
today. 

Mr Tengiz Kitovani, Geor¬ 
gia's defence minister, yester¬ 
day demanded the immediate 
resignation of Abkhazia's par¬ 
liamentary leader. Mr Vladis¬ 
lav Ardzinba. 

“If he declines, we shall 
move forces into Sukhumi and 
disband his illegal parliament,’ 1 
he told Reuters at the former 
dacha of Josef Stalin on the 
Black Sea coast 

The Abkhazian leadership 
said they would not back down 
and appealed to the leaders of 
the Commonwealth of Indepen¬ 
dent States and the United 
Nations to persuade Georgia to 
withdraw its forces. 

Fierce fighting erupted in 
Sukhumi, Abkhazia's capital, 
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last week as Georgian forces 
reacted to the kidnapping of 
several senior officials, includ¬ 
ing the interior minister. 

Although the officials were 
subsequently released, Georgia 
continued to press for the re-in¬ 


tegration of the breakaway 
Abkhazian region, which 
declared its independence last 
month. 

The centre of Sukhumi has 
been ravaged by gun battles as 
Georgian troops have fought 


Abkhazian irregulars. Looting 
broke out on Sunday night 
after the two sides began to 
disengage in line with a fragile 
ceasefire. 

Georgia has put the death 
toll from the recent fi ghting at 
40. But the independent Inter¬ 
fax newsagency quoted Abkha¬ 
zian health ministry sources 
saying that at least 50 people 
had been killed with more than 
200 wounded. 

Mr Eduard Shevardnadze, 
the Georgian leader, is deter¬ 
mined to preserve the Integrity 
of the Georgian state both from 
the rebel region of Abkhazia 
and the still active forces of Mr 
Zviad Gamsakhurdia, Georgia's 
ex-president, who was deposed 
after a violent revolt in Janu¬ 
ary. 

Mr Shevardnadze told a 
radio interviewer yesterday: ”1 
will do all 1 can to secure the 
unity of Georgia. I will be first 
in the ranks of fighters for 
every handful of Georgian 
soil." 


Brussels. Many feel he has 
been too ready to argue that 
Sweden has no alternative but 
to join and that this could 
weaken his negotiating stance. 
Leading Social Democrats fear 
unless a bipartisan stance is 
worked out there will be a “no” 
vote against Swedish member¬ 
ship in the referendum. 

As one adviser in the party 
said: “If we don't reach agree¬ 
ment on a common position I 
don’t see how Sweden can join 
the EC.” 

The initial euphoria at the 
Swedish application on July 1 
last year by the then Social 
Democratic government has 
long since evaporated. The 
Danish “no" to Maastricht ear¬ 
lier this summer increased 
what was already a growing 
hostility towards EC member¬ 
ship in Sweden. 


Gorbachev 
urges faster 

reform drive 

By John Thornhill 

81R Mikhail Gorbachev, 
Russia’s most famous private 
citizen, yesterday urged the 
country’s leaders to speed up 
reform, warning of dire conse¬ 
quences if they foiled In their 
task. 

“I lagged behind events and 
they are doing the same today. 
If tiie leaders of Russia and 
the Commonwealth do not 
take the initiative, then others 
will seize it from them,” the 
former Soviet president said. 

His warning struck an omi¬ 
nous chord only two days 
before the first anniversary of 
the coup that hastened the dis¬ 
integration of the Soviet 
Union. 

Although Mr Gorbachev 
thought that only an “idiot or 
a crazy man” would attempt 
another coup, be warned of a 
more gradual and sinister 
coalescence of anti-democratic 
forces, threatening dictator¬ 
ship or some form of neo-Bol¬ 
shevism. 


A poll at the weekend 
showed 41 per cent of Swedes 
saying they would vote against 
the EC if the referendum was 
held now. Only 32 per cent 
were in favour, with 27 per 
cent undecided. A mere 16 per 
cent of Social Democratic sup¬ 
porters favour membership. 

The Social Democrats’ scepti¬ 
cism about the EC has become 
especially noticeable in the 
past few days. Mr Allan Lar- 
sson, the party's finance 
spokesman, questioned 
whether Sweden should accept 
a common currency within the 
economic and monetary union 
envisaged by the Maastricht 
treaty. 

Doubts about the EC inside 
the main opposition party ate 
also growing over possible 
Swedish involvement in an EC 
common security policy. 


The end of the cold war led 
to a reassessment by Swedes of 
the meaning of their pragmatic 
neutrality, but many of 
them do not want to lose the 
country's right to decide for 
itself whether to belong to a 
system of collective security 
that may emerge inside the EC 
in future. 

Mr Bildt appeared to reas¬ 
sure the Social Democratic 
leader, Mr Ihgvar Carisson, at 
the weekend that no serious 
differences existed between the 
parties over the issue of secu¬ 
rity. 

But other questions are also 
crowding onto the Swedish EC 
negotiating agenda including 
agriculture, the environment 
and alcohol policy, where Swe¬ 
den wants to retain a monop¬ 
oly system designed to deter 
drinking. 


Armenian president 
faces stiff nrotests 


By Steve Levine In Yerevan 

ARMENIAN President Levon 
Ter-Petrosian yesterday 
defended himself against a 
growing tide of opposition to 
his handling ofthe war with 
neighbouring Azerbaijan. 

Last night he won a parlia¬ 
mentary motion of no-confi¬ 
dence after three days of pro¬ 
tests in the capital sparked by 
a series of Armenian setbacks 
in the war. Observers said that 
up to 50,000 people attended a 
rally In Yerevan last Friday, In 
which speakers demanded that 
Mr Ter-Petrosian resign. 

“If 1 saw Ter-Petrosian, I'd 
kill him,” said Mr Valeri Mir- 
zaian, 46, an Armenian soldier 
who attended an opposition 
rally on Sunday night at Yere¬ 
van’s Liberty Square. “We're 
not losing Karabakh. We're los¬ 
ing Armenia.” 

The four-year old war is cen¬ 
tred on the Armenian enclave 
of Nagorno-Karabakh, which 
lies entirely within Azerbaijan. 
But the fighting has recently 


spilled over into other areas. 

The weekend protesters in 
Yerevan expressed dismay 
with Azeri success in capturing 
several Armenian enclaves 
lying within Azerbaijan. Azer¬ 
baijan controls the north, of 
Nagorno-Karabakh, or one- 
fourth of the enclave. Last 
week, Azerbaijan also captured 
the Armenian region of Arts- 
rashexL a 

Mr Ter-Petrosian is thought 
still to enjoy majority support 
in the republic of 3.3m people. 
But “the opposition is growing 
stronger every day." said a 
western diplomat in Yerevan. 

Mr. Raffi Hovannisian, the 
foreign minister, defended the 
president’s policies, and said 
Armenia might “reply in kind” 
to Azeri bombing last week of; 
border, villages. Mr Hovanni¬ 
sian also said the. government 
might declare emergency rede 
“in the immediate future" in 
those regions bordering Azer¬ 
baijan. “Azerbaijan Is carrying 
out a military final solution," 
be said. 


Slow death by a thousand rumours of resignation 

John Lloyd on why Russia’s foreign minister has been hurt, perhaps fatally, by a campaign of denigration 

T HE FOREIGN policy of Russia The attacks on him are not. moti- 
is being conducted by a man vated by a desire to replace him with 
who has been injured, it may someone diplomatically or strategi- 


T HE FOREIGN policy of Russia 
is being conducted by a man 
who has been injured, it may 
be fatally, by a campaign of denigra¬ 
tion and hostility which has gone so 
for as to threaten the effectiveness of 
his actions. 

Mr Andrei Kozyrev is increasingly 
cut out of the important decisions 
which confront the Russian state in 
the world. Most recently, he suffered 
the public snub of seeing Mr Mi khail 
poltoranin, a vice premier and a con¬ 
fidant of Mr Boris Yeltsin, the Rus¬ 
sian president, going to Japan to pre¬ 
pare the way for Mr Yeltsin's trip 
there next month. 

Mr Kozyrev has played little part 
in arranging the truces - still more 
or less holding - in the hot spots 
around the Russian borders. He 
seems to have no special relation¬ 
ship with Mr Yeltsin and has been 
unable to find a reliable base in the 
parliament - whose more active 
members are pursuing their own 
international agendas. 

He has succeeded in retaining his 
position for now - but it bangs by a 
string held by the Russian president. 
There are many In the foreign diplo¬ 
matic community who fault Mr 
Kozyrev on grounds of style and tac¬ 
tics. He has never defined a foreign 
policy, saying only that "the essence 
of the concept ... is to create a 
favourable environment for the 
transformation of Russia” - hardly a 
help to foreign governments trying 
to discern a pattern. He has been 
frenetic in his travelling, as yet to no 
great purpose. 


The attacks on him are not. moti¬ 
vated by a desire to replace him with 
someone diplomatically or strategi¬ 
cally more effective. 

The main reason for his slow 
death by a thousand rumours of res¬ 
ignation is that he is out of fashion: 
be tries to continue a pro-western 
liberal tradition which had been all 
the rage in government until a few 
months ago - but is now on the 
wane. 

Mr Vitaly Tretyakov, editor of the 
Nezavislmaya Gazeta (the daily 
voice of Moscow’s intelligentsia) 
wrote in a front page editorial col¬ 
umn last month that, were Mr 
Kozyrev to be forced into resigna¬ 
tion. then the only liberals left in 
government would be the few clus¬ 
tered round Mr Yegor Gaidar, the 
acting prime minister. 

It was all quite different when Mr 
Kozyrev took over the Russian for¬ 
eign ministry over a year ago. 

Then, his rhetoric was based on 
the assumption that the collapse of 
Soviet structures would Inevitably 
give the new states the opportunity 
to advance rational and pacific rela¬ 
tions with the rest of the world. 

“Our task.” he said in an interview 
last December, as the Soviet Union 
collapsed, “is. as Andrei Sakharov 
once said, not to be buried under the 
rubble of a decomposing empire — 
I think that such a threat is more 
distant now than before”. 

Less than four months later these 
words were hollow: the congress of 
Russian peoples’ deputies, meeting 
in April, saw him as a traitor pre- 



Kozyrev (left): no longer Yeltsin’s main adviser on foreign affairs 


pared to sell Russian interests - and 
Russian people - to placate the resur¬ 
gent natio nalisms in what had been 
subject races. The congress forced 
him on the defensive: yet he did not 
drop his fundamental positions. 

The congress made him aware that 
distrust of him stretched beyond the 
ranks of the ultra-nationalists and 
the former Communists, who had 
made common cause. 

His former democrat allies saw 
him as vacillating: a motion pro¬ 
duced at the congress demanding 
the return of the Crimea From Ukrai¬ 


nian to Russian control was framed 
by radical democrats. 

"What these super patriots are try¬ 
ing to do,” said Mr Kozyrev, “is 
again to make everything a matter 
of ideology. It's the old Bolshevik 
mentality, they try to depict me as 
an enemy of the people, a traitor to 
the county. 

“That's why they hate my foreign 
policy so much: for 70 years we 
could point to someone and say - 
there’s the enemy - and 1 am trying 
to change all that... but I am pessi¬ 
mistic ... I think sooner or later we 


will have a confrontation on foreign 
policy”. 

The confrontation is now upon 
him, its emotive power drawn from 
the plight of Russians outside the 
Russian borders. 

In the self-declared TransDnes- 
trlan Republic in Moldova, the 
majority Slavs came under the 
attack of the Moldovan army (a frag¬ 
ile ceasefire has been kept). 

In all of the Baltic states. Russians 
are being treated as second-class citi¬ 
zens. and tension is rising (particu¬ 
larly in Estonia, where a firefight 


broke out at the end of July between 
Russian and Estonian soldiers). 

As Mr Yeltsin’s trip to Japan gets 
closer, there are accusations that tiie 
foreign office is preparing a sell-out 
on the Kurile Islands consigning 
Russians to Japan or forcing them 
off their island homes, japan is ener : 
getically reclaiming the four islands, 
seized by Russia at the end of the 
last war. 

Mr Kozyrev, trying to keep going 
civilised discussion, found himself 
under yet more ferocious attack - 
including from one-time liberals 
such as Mr Sergei Stankevich, a 
Yeltsin adviser and Mr Oleg Rumy¬ 
antsev, head of the Social Demo¬ 
cratic party. 

Goaded, tiie foreign minister him¬ 
self lashed out - in an interview with 
the daily paper Izvestla. “The party 
of war is rearing its head in our 
country. Why are the military decid¬ 
ing on all major political questions? 
I think that the threat of an anti¬ 
democratic coup does exist.” Days 
later, a collection of generals and 
colonels from the military and secu¬ 
rity forces denounced Mr Kozyrev 
for daring to suggest that they 
would act undeutocraticaUy. 

He survived that, but barely. He 
continues to plan his calendar for 
the autumn and later like a man 
with a future ahead of him.- 

But he must kmrir it is a highly 
conditional future - -conditional on 
the outcome of a struggle for power, 
and for influence with the president, 
w ithin tiie Russian leadership which 
daily grows more intense. 


UK under 
attack on 
Yugoslav 

sanctions 

THE British Labour party 
yesterday stepped up its 
charges that the government 
been slow off the mark in 
applying the United Nations 
trade embargo to Serbia, using 
new figures on the extent of 
bilateral trade with Yugo¬ 
slavia, writes David Owen tn 
London. 

Referring to Customs and 
Excise statistics for June, the 
first month after the UN reso¬ 
lution calling for a trade 
embargo, Mr Robin Cook, 
shadow trade and industry sec¬ 
retary, said that trade in a 
third of all types of goods had 
Increased in comparison with 
June 1991. 

Examples of goods in which 
trade had increased included 
imports of iron and steel and 
exports of telecommunications 
equipment, Mr Cook said. “It is 
extraordinary that the govern¬ 
ment still cannot produce fig¬ 
ures to show how much of this 
trade was with Serbia,” he 
added. 

• European Community offi¬ 
cials yes te rday did not endorse 
a plan put forward last week 
by the European Commission 
to make EC exports to Serbia 
and Montenegro subject to a 
triple licensing system, David 
Gardner adds from Brussels. 

The Brussels proposal may, 
however, go into a broader 
package designed to reinforce 
agains t the two for¬ 
mer Yugoslav republics, UK 
presidency officials said. 

France bolds 
Inflation at 2.9% 

French retail prices ruse by 0.3 
per cent last month, keeping 
the annualised rate of inflation 
at 23 per. cent, one of the low¬ 
est in the European Commu¬ 
nity, Alice RawsOkom reports 
from Paris. 

France is committed to main¬ 
taining tight control of infla¬ 
tion as the cornerstone of its 
- economic policy. 

July’s 03 per cent rire com¬ 
pared with an increase of 0.1 
per cent in June. France still 
has a lower annualised rate of 
inflation than its main trading 
partners, notably Germany 
with: 33 per cent, and the US 
with 3 JZ per cent 

Finnish economy 
‘on right track 9 

The Finnish economy does not 
need outside firranHni assis¬ 
tance to recover from its pres¬ 
ent deep recession, said Mr 
Michel Camdessus, head of the 
International Monetary Fund, 
yesterday, after talks in Hel¬ 
sinki with government minis¬ 
ters, Robert Taylor reports 
from Stockholm. • 

"The economy is on the right 
path, its competitiveness has 
grown better, exports are 
increasing and inflation U 
low,’* added Mr Camdessus. “I 
can see no situation where Fin¬ 
land needs to come to the IMF 
for help." 

i. _ 

Hungarians and 
Czechs seek unity 

Czech and Hun garian leaders 
met yesterday in Budapest to 
salvage central European 
regional cooperation, the pros¬ 
pects for which have been 
damaged by the planned 
break-up of the Czech and Slo¬ 
vak Federation, writes Nicho¬ 
las Denton hi Budapest. 

Mr Vaclav Klaus, the Czech 
prime minister, and Mr Jozsef 
Antell, his Hungarian counter¬ 
part. committed themselves to 
the Visegrad group of central 
European countries and to the 
goal of a free trade zone — 
whether 6f three or four mem¬ 
bers. 

The two premiers took naim 
to include Slovakia, in the pro¬ 
cess, saying that to isolate it 
was in no one’s interests 
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Turks look to future with Bosporus radar 

The costs of progress have put transit charges for ships on the agenda, writes John Murray Brown 
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; >trs : Carla 

; Representative, ter. in Houston 
at the HejhiUicao. Cbnvantioh. 

• Ms : 'Nancy hT the- 

Amerlcaja Spyab^an Associa¬ 
tion, which brought the com- 


JBy ttency-Oenne ■ 

Mi WashhigUMr- . 

- AS^THE US-BC diapQte over 
oilseeds, moves towards a : cti- 
max,-the Hush .administration 
is hehag pressed by &rm organ-.- .plaliit, satd::“^ai^ : ifemih*- 
isations; and Capitol Hill Co intend in^ that' .'thfr^ adniio- 
maheVthe-oilseeds 7 dispute: cr- MraHtar sKow a stiroq^sighatl 
test of the effectiveness of■ the. 

General Agreement on Tariffs 
ahdTrade. . ; 7 ; ' .' .■ 

Today is the end-of the 60- 
day- period for compensation 
talks under Gait. .Brussels 

made 'a number--of: offers, 
including proposals to raise 
quotas-for beef imports and to 


i-.l 


of resolveoathisissue^-' 

;. In an'eferiion year, -witht the 
Mian expected battle-' 
pround^ that recommendation 
is! not likeirto be ignojed. 

•'- Senators supporting :’ 
soyabean lobby; iu discuSstons 
with administration'officials 
are making the issue *a litmus 
increase- access for imported; test-for tjae value of a ne^; Qatt 
maize.:.-, . V. ....' . .. : . ; ; a®reemenV Us Pdstejf said: 

• These have till been rejected r we follow the pr ocedures, 
as insufficient and. providing; ‘ win a case twice and .stUl npt 
little for the injured par- -get redress, wbat Is the 
ty -• the 7 oilseeds producers. 

.However, according to. one' DS 
fans group official, there was 
“progress- of sorts" When the 
EC- withdrew a ' threat to 
impose a tariff rate quota-'oh 
oilseeds. - • •■> •- 77 . 

- It remainsr possible that even 
today,- the US could release its 
retaliatory "hit list” which' 

, would put tariffs of as'much as 
400/ per cent; on trade Worth 
Slbn. .The list, .thought to be 
the largest US sanctions -pack; 
age oh record; will , have been 
whittled: down from a list val¬ 
ued at more thah.-$2bn. ; - 
Although th'e SOday period is 
expiring, it could be some days 
before a final sanctions roster 
is released.^ because the farm 
experts at fheTJS Trade Repre^ 
sentative’s office have' been, 
preoccupied with the North 
American Free Trader talks. - 


The'negotiations in Brussels, 
have goase beyond the UB-and 
the Coiqnmnity to encompass 
all oilseeds exporting countries 
claiming damages from the EC 
failur e-fh 'e liminate su bs idies 
to its oIEseeds sector, ~- 

The compensation talks 
indude Canada, Brazil, Argen¬ 
tina, Uruguay, Hungary, 
Poland, Pakistan, India and 
Sweden. ■ ■ - 

- So- far, the: group has been 
united hn holding out for a bet¬ 
ter compensation package; . 

While the; form groups-have 
been urging a tough line on the 
administration. US business 
has been scurrying to keep the 
food, wipe, spirits and flowers 
it imports off-the final sanc¬ 
tions list " 

If it pomes to retaliation, the 
damage will be painful on both 
sides of the Atlantic. - 


URKBY [s considering 
breaking with a tradi¬ 
tion of marc than half a 
centiiry. ft plans to-Introduce 
charges for ships- .going 
. through the Bosporus, in an 
ioffbrt to defray the .costs' or a 
proposed radar system. -! 
j;' Such a move wduld. repre- 
"sent the first change since the 
'Montroux-Convention of .1936 
'established the Bosponis.as ao 
-international waterway.guar¬ 
anteeing free transit' between 
the 'Sea of Marmara aod the 
Black Sea. ' 

in April, TO ^companies. 
Including Thompson. CSF of 
France and the UK's GEC Mar-.' 
coni, submitted bids for a turn¬ 
key supply contract for a fully 
automatic, computer-supported 
radar system. 

The project is estimated to 
cost S20m (£10.4m}. Itc com¬ 
prises as many as ao djrectUm- 
finding radars, providing the 
Bosporus with the equivalent 
of an air traffic control system. 

The project has been post¬ 
poned a number of times, but a 
contract is now expeefed to be 
awarded in the next two 
oionths. 

Turkey is bracing itself for 
Increased traffic. Fbr the hew 
Black Sea countries and .cen¬ 
tral Asian states, the Bosporus 
offers the most direct route to 
western markets. 

In addition, once the net¬ 
work of canals in central 
Europe links with the Danube 
over the next two: years, 
demand to use the Bosporus is 
likely to increase. 

Dr Demir Sindel, professor of 
marine engineering at Istanbul 
University and an expert on 
the Bosporus, says; “if we have 
a good radar system we can 
manage twice the volume of 
traffic. But we must earn 
money, from this. At the 
moment we have expenses but 
no income. 1 " 




By John Barham 
in Buenos Aa«s 

INDUSTRIALISTS . .in 
-Argentina are^demandjng 1 that 
the .government; take ast&ntb 
slow ran avalanche uf Imports, 
especially front. Brazil, which 
they claim is threatening the 
survival of domestic industry. 

Mr' Israel- Mahler, head of the 
Argentine Industrial. Union 
(UIA), which represents the 
country's Industry, said at the 
weekend- that u we are very 
close to industrial disruption, 
because [the importsl affect the 
domestic market, the last 
redoubt that is left to certain 
sectors." 

The UIA has singled out Bra¬ 
zil as the chief offender, with 
which Argentina together with 
Paraguay and Uruguay, plans 
to create a common market to 
be known as Mercosur by the 
end of 1994. The four countries 
are already reducing .trade bar¬ 
riers in preparation for eco¬ 
nomic integration. 

However, concern is rising in 
Argentina over the volume of 
Brazilian exports. Brazil is now 
expected. to run up a $L5bn 
surplus in its trade with 
Argentina this year, contribut¬ 
ing heavily to Argentina’s 
deteriorating trade balance. 
Argentina registered a gSO&ti 
trade deficit in the first quar¬ 
ter, which forecasters fear 
could rise to an annual deficit 
of more than $lbn. Even opti¬ 
mistic analysts expect the 
$3£7bn trade surplus of 1991 to 
be whittled away to a very 
small surplus. 

The UIA wants the govern¬ 
ment to tighten up anti-dump¬ 
ing procedures and Increase 
administrative controls to pre¬ 
vent “abuse” by foreign, partic- 


imports 


The Mexican government will 
encourage further private 
investment in the petrochemi¬ 
cals industry; by reducing the 
number;: oF-luisicv petrochemi¬ 
cals reserved to roe state from 
19 to 8, reports Damian Fraser 
in Mexico City. 

Under Mexican law, only the 
state-owned Fetroleos Mexica¬ 
ns (Pemex) can make basic 
petrochemicals, defined as 
those chemicals that are the 
result of the first chemcical or 
physical trans fo rmation from 
-gas or oiL This definition has 
proved to be elastic, and the 
number of basic petrochemi¬ 
cals has steadily been reduced 
over the past six years, accord¬ 
ing to political rather than sci¬ 
entific considerations." 


ularly Brazilian, competitors. 
The! union has also demanded 
that the government introduce 
countervailing duties against 
Brazil to offset the effects of 
Brazil's macroeconomic insta¬ 
bility. The government has so 
for refused to adopt any protec¬ 
tionist measures. : ' v - 

The UIA says Brazilian com¬ 
panies receive government 
export incentives, .subsidised 
trade finance and artificially 
low prices for such inputs as 
steel, gas and electricity, plus 
the benefits of a strongly 
undervalued currency. Fur¬ 
thermore, Brazil's severe eco¬ 
nomic downturn has strongly 
increased exports. 

However, the Brazilians 
blame serious structural distor¬ 
tions in Argentina for the 
surge in imports. Argentina's 
industrial costs are rising 
steadily, pricing companies out 
of the international market 


African 
leaders 
sign treaty 

LEADERS of. 10 sonthern 
African; states signed a treaty 
yesterday creating a develop¬ 
ment community to defuse the 
: tfriiM* of economic competi¬ 
tion from a powerful posl- 
apartheid South Africa, Reuter 
reports from Windhoek. 

The Treaty of the Southern 
African Development Commu¬ 
nity (SADC) was signed at the 
University of Namibia by lead¬ 
ers from Angola, Botswana, 
Lesotho, Malawi, Mozambique, 
Namibia, Swaziland, Tanzania, 
Zambia and Zimbabwe. 

- The new community with a 
population of 80m replaces the 
South African Development 
Co-ordination Conference 
(SADCC), formed In 1980 to 
rediice the dependence of 
South Africa's neighbours on 
its white-controlled economy. 

At the time, the black coun¬ 
tries accused the South Afri¬ 
cans of waging a regional cam¬ 
paign of military and 
economic destabilisation to 
bolster apartheid. 

"It. is time to reduce the 
areas of conflict and maximise 
the areas of co-operation,” 
Tanzanian President All Has- 
san Mwinyi said before sign¬ 
ing the treaty yesterday. 

Officials said they hoped 
SADC would develop into a 
common market with a 
regional parliament 

The leaders urged Pretoria 
to speed the transition from 
white rule to democracy, 
which they set as the condi¬ 
tion fbr South Africa’s mem¬ 
bership of their community. 

But Mr Charles Hove, SADC 
chief economist said the com¬ 
munity hoped to establish 
mechanisms for co-operation 
and Integration before then. 


Protest at lack of green 
measures for trade body 


By Frances Williams 
in Genova 

THE proposed Multilateral 
Trade Organisation (MTO) that 
would implement the results of 
the current round of global 
trade talks should be renegoti¬ 
ated to take account of envi¬ 
ronmental concerns and If not 
should be jettisoned, according 
to the World Wide Fund for 
Nature (WWF>*. 

Environmental groups, espe¬ 
cially in the US, are angry that 
the MTO, which would be a for 
more powerful institution than 
the present General Agreement 
on Tariffs and Trade (Gatt), 
makes virtually no reference to 
the environment and its rela¬ 
tionship with trade. 

This is likely to be one of the 
most hotly debated issues if 
and when the Uruguay Round 
package, stfli stalled over form 
trade reform, goes to the US 
Congress for ratification. 


A report on the proposed 
MTO. by WWF International 
points out the contrast with 
the Maastricht treaty, which 
states that one of the objec¬ 
tives-of the European Commu¬ 
nity is to promote “sustainable 
and non-inflatlonary growth 
respecting the environment”. 

The recently completed 
North American Free Trade 
Agreement (Nafta) also refers 
to sustainable development as 
a principal goal. 

Mr Charles Arden^Clarke of 
WWF International said that 
the draft MTO would perpetu¬ 
ate the pre-eminence now 
given by Gatt to free trade over 
the environment, and foiled to 
honour commitments made at 
the Earth Summit in June 
to make trade and environ¬ 
ment policies “mutually sup¬ 
portive”. 

The WWF is calling for MTO 
objectives to include a commit¬ 
ment to sustainable develop¬ 


ment, recognition and assess¬ 
ment of the -environmental 
impact of trade measures, cre¬ 
ation of a standing committee 
on trade and the environment 
similar to the Gatt committee 
on trade and'development, and 
consultation rights for environ¬ 
mental groups in trade negotia- 
tions. 

Mr Arden-Clarke said WWF 
would favour an MTO to 
replace Gatt, “so long as the 
new organisation is equitable, 
transparent, democratically 
accountable, and if it recog¬ 
nises the limits imposed on 
free trade by the need for envi¬ 
ronmental protection and sus¬ 
tainable development”. 

Otherwise the proposal 
should be removed from the 
Uruguay Round package. 

*The Multilateral Trade 
Organisation: A legal and envi¬ 
ronmental assessment: WWF 
International. CH-1196 Gland, 
Svritzeriand. 
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Bosporus ferries on the Golden Horn at Istanbul with the Mosque of Suleiman the Magnificent in the background 


The Bosporus is one of the 
busiest sea lanes in the world, 
with more than 40,000 ships in 
transit every year, from coast¬ 
ers to oil and LNG tankers. In 
addition, it is also one of the 
most difficult waterways to 
navigate with 12 major turns, 
and as little as 500 metres at 
the narrowest point 
There are just three passive 
radar units for the entire 30km 
length of the Bosporus Pas¬ 
sage. When supertankers 


attempt the journey, port 
authorities close the Bosporus 
to other traffic. Despite traffic 
lanes, officials calculate there 
are on average 10 collisions 
every year. 

No formal request tu the 
other Montreux signatories has 
been made to introduce transit 
fees. 

The Turkish Foreign Minis¬ 
try is said to favour completely 
renegotiating the treaty, given 
that one of the main signato¬ 


ries. the Soviet Union, no lon¬ 
ger exists. 

Turkey currently eharges a 
fee based on tonnage, if ships 
choose to take pilots to direct 
them through the straits which 
divide European Turkey from 
the Asian mainland, but under 
Montreux pilotage is not man¬ 
datory. 

Officials at the Turkish Mari¬ 
time Organisation iTDl.i in Ist¬ 
anbul estimate that more than 
20.000 vessels go through every 


year without pilots. 

Only warships have to notify 
the Montreux signatory coun¬ 
tries, a key provision for Nato 
members Turkey and the UK 
during the cold war, when the 
Bosporus was an outlet to the 
Mediterranean for the Soviet 
Fleet. 

Earlier this year, Turkish 
authorities seized the Cape 
Malle as, a Grcek-Cypriot ship 
taking arms to Iran. The public 
prosecutor defended the action, 


Picture: Tciry Kirk 

arguing that Turkey was still 
at war with Cyprus and thus, 
under Montreux, was empow¬ 
ered to seize the shipment, a 
position not supported by an 
embarrassed Turkish Foreign 
Ministry in Ankara. 

In practice, Turkey enjoys 
few other controls on the traf¬ 
fic. The TDI currently uses its 
right to make health inspec¬ 
tions under Montreux as a 
means of regulating the fre¬ 
quency of ships. 


At Zurich International wc don’t just offer insurance policies. 


Wc provide flexible international risk management packages 


designed with individual needs in mind. 


As part of our service wc can help 


r 


you to identify, reduce and control the 


We manage 


risks your company faces. All with the 


all 


our 


backing of one of the worlds leading 


insurance groups. The Zurich, a company 


with the highest financial rating. 


Dealing with major international 


risks is our everyday business. Wc are 


customers 




risks the 


Grmly established in over 80 countries. 


Which means wc can give you the vital 


benefit of local knowledge in your cross- 


same way 
individually. 


border activities. 


In turn, this multilocal advantage allows you to respond to 


rapidly changing circumstances. 


Which is just what you should expect from a tailor-made. 


individual service. To find out more, call your 


local Zurich office. 



71 ipiru 

INTERNATIONAL 

GLOBAL SECURITY 





















- - . -V. ■ 
r * * « * - 


4$ 


FINANCIAL TIMES TUESDAY AUGUST IS 1992 


NEWS: INTERNATIONAL 


■ 

Bush spurred by hopes that Saddam is nearly finished 


By Roger Matthews in Washbigton 

PRESIDENT George Bush insists, 
probably honestly, that he is not 
seeking a military showdown with 
President gpririam Hussein or seek* 
lag to manipulate the situation in 
the Gulf for his own domestic politi¬ 
cal advantage. The political key to 
the present increase in tension lies 
Ear more in the additional damage 
that could be done to Mr Bush dur¬ 
ing the next three months by Mr 
Saddam, rather than the punish¬ 
ment that can be inflicted on the 
Iraqi leader by US air strikes. 

The hollowness of the Gulf war 
victory, as it has come to be seen in 
US domestic political terms, was 
fully brought home to the adminis¬ 
tration last month when, for nearly 
three weeks, the Iraqis denied UN 
weapons inspectors access to the 
ministry of agriculture, in defiance 
of UN ceasefire resolutions. Bagh¬ 
dad presented the affair as a great 
national triumph, Mr Saddam went 


for a much-photographed swim in 
the Tigris, and US officials acknowl¬ 
edged that they bad been been 
caught badly off balance. 

It was an event that the White 
House was determined should not 
be repeated in the run-up to Novem¬ 
ber’s presidential election, Ln which 
Mr Bush is already trailing Gover¬ 
nor Bill Clinton, his Democratic 
rivaL The timing of the weekend's 
revelations of increased US military 
preparedness in the Gulf owed more 
to the fact that the UN weapons 
inspection team was completing its 
latest searches in and around Bagh¬ 
dad than to the Republican party 
national convention which opened 
yesterday in Houston. 

As senior party members pointed 
out, the last thing they wanted was 
for Saddam Hussein to deflect 
national attention from the official 
launch of the Republican campaign 
and it was certainly not something 
Mr Bush would deliberately choose 
to happen. They also doubted 


whether there was a great deal of 
political advantage to be reaped by 
bombing Baghdad, but there was 
much to be lost by allowing Mr Sad¬ 
dam to claim another victory. 

Part of this damage-limitation 

exercise appears to have paid off 
already, with the present visit by 
weapons inspectors In Iraq appar¬ 
ently concluding without Baghdad 
challenging the UN’s authority. 
However, US policy is also directed 
to the overthrow of Mr Saddam and 


longer-term planning to achieve 
that objective continues. 

Evidence of this is now emerging 
from what seems to be a US-led 
allied decision to establish an exclu¬ 
sion zone below the 32nd parallel in 
southern Iraq below which Iraqi air¬ 
craft will not be permitted to fly. It 
is a move that the US has been 
reluctant to make, despite powerful 
evidence of repeated violations of 
UN resolutions by Baghdad. 

Western forces stood by when, in 


the immediate aftermath of the Gulf 
war, Saridam Hussein stamped out 

the Shia uprising in the south. 

Mounting evidence that the IraQi 
regime Is now deploying both Heli¬ 
copters and fixed-wing aircraft 
agalmrt the Shia may have tipped 
the US hand. Representatives of 
exiled Iraqi opposition groups fast 
month nailed on Mr James Baker, 
then secretary of state, and last 
week evidence was produced to the 
UN Security Council of continuing 


MUCH INSPECTION WORK STILL TO DO 


HAVING completed 42 inspections 
in 16 months in the effort to elimi¬ 
nate Iraq’s major weapons capabil¬ 
ity, the UN now Is expected to con¬ 
tinue operations at a slower pace, 
bnt officials emphasise that a lot of 
work remains to be done, writes 
Michael Littlejohns in New York. 

Still, they appear confident that, 
apart from some gaps, most of the 


Iraqi programmes have been identi¬ 
fied by inspection teams sent by the 
disarmament commission set up by 
the Security Council. 

The destruction of arsenals is 
well advanced except In the area of 
chemical weapons. Eliminating 
stocks of nerve agents and mustard 
gas, a programme doe to start next 
month, is expected to take at least 


a year. Destruction teams are 
already in Iraq on a full-time basis. 

As for UN monitoring to ensure 
that Iraq never again develops the 
potential to become a serious mili¬ 
tary throat to the region, that will 
continue indefinitely, officials say. 

Mr t™ Troyan, the commission 
spokesman, hailed the latest mis¬ 
sion as a total success. 


atrocities in the south. 

What seems to have been holding 
the administration back is its deter¬ 
mination to avoid become involved 
in the political dismemberment of 
Iraq and Its fear tbit Iran would be 
the main beneficiary of any allied 
intervention on behalf of the 
southern Shfas. Arab leaders in the 
Gulf are themselves divided over 
the wisdom of seeking to divide Iraq 
into three parts with the Kurds in 
the north, the Sunni Moslems in the 
centre, and the Shias to the south. 

Set against that is the conviction. 

among some sections of the Bush 
administration that Saddam Hus¬ 
sein is now closer than ever to be 
being toppled. They point to a seri¬ 
ous economic situation with infla¬ 
tion out of control and basic food¬ 
stuffs ever scarcer. The recent 
execution of an estimated 40 traders 
accused of making excessive profits 
is cited as evidence of the desperate 
state of the regime. It is argued that 
a further twist of the screw now, by 
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giving protection to the Shias, could 
push the regime over the edge. 

The fall of Saddam Hussein in the 
next three months, whoever or 
whatever replaced him, would be a 
political bonus for Mr Bush. But if 
Mr Saddam is to survive, the admin¬ 
istration is determined he should at 
least be quiescent. 


UN relief attacked by south Sudan rebels Arabs may delay start 
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By Julian Ozanne In Nairobi 

SUDANESE rebels yesterday 
threatened a United Nations 
plan lor an emergency food air¬ 
lift to some 306,000 starving 
residents of Juba, saying that 
relief workers flying into the 
besieged town did so at their 
own risk. 

The dispute, which emerged 
between the rebel Sudan Peo¬ 
ples Liberation Army (SPLA) 
and the UN, highlights the lack 
of a co-ordinated, comprehen¬ 
sive UN relief effort in 
southern Sudan, and the way 


US military 
team speeds 
Somalia aid 


By Julian Ozanne and 
Michael Holman In Nairobi 

A US military team arrived in 
Kenya yesterday to prepare for 
a big airlift of food into famine- 
plagued Somalia, as a top 
United Nations official 
appealed to the Somali people 
to help resolve security prob¬ 
lems impeding the interna¬ 
tional relief effort. 

The 33-member team from 
the US defence department 
arrived at the Kenyan coastal 
city of Mombasa in a C-141 
transport aircraft In the next 
couple of days it will set up a 
base for shifting 145,000 tonnes 
of food in Somalia, where an 
estimated 1.5m people are at 
risk of starvation. 

Aid officials have expressed 
surprise at the sudden speed 
with which the Bush adminis¬ 
tration has reacted, stung by 
criticism of inadequate relief 
efforts so far. The details of the 
airlift are still to be fleshed 
out, although at least 10 mili¬ 
tary transport aircraft will fly 
food to Wajir, in northern 
Kenya, and to destinations so 
far unnamed inside Somalia. 

The US has no relief person¬ 
nel on the ground in Somalia 
to help ensure the security and 
effectiveness of food distribu¬ 
tion to the needy and does not 
appear to have consulted other 
aid agencies. 

But Ambassador Mohammed 
Sahnoun, the UN secretary- 
general's special envoy in 
Somalia, paid tribute to the US 
bilateral aid effort, which will 
complement aid operations by 
the UN, Red Cross and other 
aid agencies. 

He described it as a humani¬ 
tarian act of solidarity with the 
Somali people, especially starv¬ 
ing children, and Somalis 
should respond by ensuring 
the security of relief personel 
and getting together under a 
UN-brokered national reconcili¬ 
ation conference. 

Mr Sahnoun, who left Nai¬ 
robi last night for Sweden, said 
he had consulted the Canadian, 
German and Italian govern¬ 
ments, which had promised to 
fund a large part of the UN 
operations in Somalia. 

More Chinese 
students pay 

ONE IN every seven students 
enrolling in Chinese universi¬ 
ties at the start of the new 
academic year next month will 
pay for the privilege, writes 
Yvonne Preston from Beijing. 

The 100.000 new fee-paying 
students is the highest number 
in the 40 years since China's 
universities were nationalised 
and tuition fees abolished. 

Fees are 2,000 yuan (£190) a 
year. Students who pay their 
own way must find their own 
jobs on graduation. Free educa¬ 
tion is for students passing the 
highly competitive university 
entrance exams who are 
mostly- assigned jobs at the end 
of their courses. Even they pay 
fees of around £19 a year. 

The State Education Com¬ 
mission said growth in the 
number of foe-paying students 
was a natural outcome of the 
reform drive of Deng Xiaoping. 


in which food is being used, by 
both sides, as a weapon in the 
nine-year civil war. 

Ambassador Darko Silovic of 
the UN department of humani¬ 
tarian affairs told reporters 
yesterday morning a resumed 
UN airlift would begin on 
Thursday to move 1075 tonnes 
of food, medicines and shelter 
material into the starving gov¬ 
ernment-held city. 

The initiative was immedi¬ 
ately attacked by the SPLA 
who described it as “provoca¬ 
tive". “Anybody flying to Juba 
without proper agreement does 


it at his/her risk," warned Mr 
Elijah Malok Aleng, executive 
director of the SPLA relief 
organisation. The SPLA has in 
the past shot down aircraft. 

Thousands of women and 
children have died in southern 
Sudan as both the fundamen¬ 
talist Islamic government and 
the rigid SPLA have consis¬ 
tently disrupted and blocked 
relief efforts and sought to 
exploit them for military gain. 
Since the beginning of the year 
fighting has escalated as the 
government has pressed home 
a lightning offensive. 


For four years the civilian 
population of Juba has been 
dependent for food supplies on 
a threadbare airlift operation. 

The airlift was suspended on 
July 18 after the SPLA, which 
has laid siege to the town, 
stepped up fighting and shell¬ 
ing of the airport and shot 
down several government 
planes. The suspension also 
followed SPLA protests after 
the government had used a UN 
flagged aircraft allegedly to fly 
arms an d ammunition to encir¬ 
cled government soldiers. 

Mr Silovic said: “Today in 


Juba there is no food left.if 
immediate assistance is not 
provided, large-scale deaths 
will certainly follow.” 

The SPLA statement, which 
demanded a round-table meet¬ 
ing of all parties to discuss 
relief, appeared to cast doubt 
on whether the airlift could go 
ahead this week. 

Mr Silovic admitted the UN 
had no guarantees that the 
SPLA and government would 
not attack relief flights but 
said “we have an understand¬ 
ing and we hope it will go 
smoothly”. 
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By Tony Walker In Jerusalem 

a ARAB partici- 
-JtL- pants in Middle 
£§£ Y Y East peace talks 

to resume 
▼ next week are 
threatening to 
delay their arrival in Washing¬ 
ton in protest at the US deri¬ 
sion to grant Israel billions of 
dollars in loan guarantees 
without first insisting on a set¬ 
tlement freeze. 

The Palestine Liberation 
Organisation has summoned 
delegates to its Tunis head¬ 
quarters to discuss tactics 
before the Washington round. 
PLO hardliners have 
demanded that the Palestin¬ 
ians boycott the talks until 


they get undertakings that 
work on Jewish settlements 
will be stopped. 

Palestinian officials have 
denounced President Bush's 
derision to grant some $10bn 
(£5-2bn) in.guarantees without 
making public de tails of under¬ 
standings reached with Israel 
over settlements in the West 
Bank and Gaza Strip. 

The lour Arab parties to the 
peace talks - Syria, Jordan, 
Lebanon and the Palestiziiaiis 
- are expected to meet in the 
next few days to discuss the 
settlement issue. Their last 
meeting as a group was In 
Damascus in July. 

Comments last week by Mr 
Yi tzhak Rabin, Israel's prime 
minister, on his return from 


the US, that his government 
was pressing on with 11,000 
homes already under construc¬ 
tion in the territories, have 
infuriated Palestinians. 

They are demanding that 
work on these structures be 
stopped as a gesture of good 
will, and that construction on 
new dwellings in Jerusalem 
and its environs also be 
curbed. 

Palestinian delegates to the 
peace talks were briefed at the 
weekend on the US position by 
the American consul in Jerusa¬ 
lem. Sketchy details provided 
by the US-official did not allay 
Palestinian suspicions that Mr 
Bush had softened earlier US 
demands that Israel freeze set¬ 
tlements. 


Palestinian leader walks 


Tony Walker reports on the role of Faisal Husseini 


T HEY slaughtered six 
sheep to honour the son 
of Abdel Kader and in 
the Bedouin tradition the men 
of the village of Sawahreh 
gathered to talk before their 
feast Qf monsoff - mntmria of 
steamed lamb and rice. 

High in the stony hills of the 
Wet Bank of the River Jordan 
towards the little town erf Beth¬ 
lehem tn the simple breeze- 
block house of Shaikh Easem 
el Sourakhi they welcomed 
Abu Abed in the traditional 
way as a local statesman and 
tribal leader. - . 

Among the many . who 
expressed greetings was an old 
man dressed in brown robes 
edged with gold thread who 
stepped forward and kissed the 
honoured guest on both 
cheeks, declaring: “Ah, the 
loved one of the people.” 

The ofrfect of all this atten¬ 
tion; better known to the world 
as Faisal Husseini, leader of 
the Palestinians under Israeli 
occupation, bad come to the' 
village of Sawahreh to burnish- 
his support among a small, but 
important element of his con¬ 
stituency - the Bedouin tribee-, 
men of the West Bank 
Known affectionately in the 
Arab way as Abu Abed, liter¬ 
ally “father of Abed”, Faisal-' 
Husseini has emerged as fry far 
the most important Palestinian. 
ofthebccui^territoriES,aiid' 
the key figure in extremely, det : 
icate peace negotiations involv- 
mg ' fhp imiffUa, the Palestin¬ 
ians, and the Americans. •. 

As preparations go forward . 
for the resumption of Middle 
East peace talks in Washington 
on August 24, Mr Hussehn’s 
i mportance fg certain to-gibw!.:. 
His is not mi easy task, caught 
between old enemies and •; 
muter pressure from all ,quar¬ 
ters. He likens his position .to 
that of “someone who Is trying 
to walk mi a'wire between two 
high buildings". 

Many, from both sides of the 
dispute'and among . American 
officials,",will be praying that' 
he manages to keephis bal¬ 
ance, for beis perhaps the only 
figure capable of exciting a. - 
.semblance' of 'authority over 
the .fractious Palestinians of" 
the' territories. In the testing V 
months ahead. - 
Courteous and quietly spo¬ 
ken, the balding and slightly* 
overweight Mr Husseini draws. - 
part of .Ids' authority, from the, 
fact that his father, Abdel 
Kader Husseini, who. died-in. 
battle in 1948, : endnresinpeor' 
pie’s memoriesas perhaps ffrs. 
most authentic. Palestinian. 
hero of ;tfie independence ’ 
straggle. Descendants of the 
Prophet Mohammed, the Hus- : 
seiais are also the closest - thing 
to nobility in status-consrious 
Palestinian soriety. 

-As the; heat 'of a. mid-; . 
summer's day brought beads of r 
perspiration to the brows of 
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Nelson Mandela, president of the African 
National Congress (right), acknowledges 
cheers from student supporters on a visit 
to the Peninsula Tecbnicon, near Cape 
Town. With him is Mr Allan Boesak, 


NEWS IN BRIEF 


ANC regional chairman. Business Day, 
a leading Johannesburg newspaper, 
reported that the ANC may be preparing 
new mass protests to try to force the 
white government to step down. 


Meanwhile, police said yesterday that 
at least 18 people were killed in factional 
violence throughout South Africa, 
including four black police officers shot 
and burned to death In a gun battle. 


Kabul suffers night 
of rocket duelling 

A NIGHT-LONG rocket duel between rebel forces and 
pro-government troops ended early yesterday with defence minis¬ 
try officials claiming to have repulsed the attack, AP reports 
from KabnI. For a week rebels loyal to fundamentalist rebel 
Gulbuddin Hekmatyar have been pounding the capital with rock¬ 
ets. killing an estimated 1,000 people. 

The three-month-old Afghan government expelled Mr Hekmat¬ 
yar and his fundamentalist Hezb-e-Islami group last Friday. Mr 
Hekmatyar has vowed to destroy the capital unless an Uzbek 
militia, led by Gen Rashid Dostam, is evicted from Kabul. 

Clashes between rival Sunni and Shia rebels on the western 
outskirts of Kabul have been aggravating the violence in the city. 

Khmer Rouge accuses UN 

Khmer Rouge officials yesterday accused United Nations peace¬ 
keepers of failing to act over the killing of one of their guerrilla 
leaders in north-eastern Cambodia, Reuter reports from Phnom 
Penh. “They claim nothing has been done.. .so now they will seek 
revenge themselves. Military observers are in place and will try 
to defiise the situation,’* said Mr Eric Fait, a UN spokesm an. 

Soldiers of the Phnom Penh government killed San Boun on 
August 1 after he surrendered to them to try to free his wife who 
had been taken hostage, he said. San Boun was apparently killed 
by a bullet to the back of the head, Mr Fait said. 

Ramos changes tack on Marcos 

Philippine President Fidel Ramos yesterday withdrew his harki ng 
for a Judge's decision to dismiss 11 criminal cases against former 
first lady Imelda Marcos, Reuter reports from Manila. 

Mr Ramos had told reporters earlier in the day that the ll 
currency violation charges filed against Mrs Marcos had “become 
moot and academic" because of a decision this month to liberalise 
foreign exchange rules. However, Mr Ramos’s remarks contra¬ 
dicted positions taken by Central Bank Governor Jose Cuisia, 
Justice Secretary Franklin Drilon and government prosecutors, 
who had said they would appeal to the Supreme Court. 


Pakistan proposes 
talks on Kashmir 


By Shiraz Sldhva 
in New Delhi 

PAKISTAN yesterday formally 
proposed talks with India on 
the Kashmir issue under the 
Simla Agreement - for the 
first time since the agreement, 
laying down terms for normali¬ 
sation of relations between the 
two countries, was signed 20 
years ago. 

The proposal, contained in a 
letter from Mr Nawaz Sharif, 
the Pakistani prime minister, 
to his Indian counterpart, 
Mr Narasimha Rao, was deliv¬ 
ered by Mr Shahryar Khan, 
the Pakistani foreign sec¬ 
retary, on the Durst day of 
talks between the two coun¬ 
tries at the foreign secretary 
level. 

Mr Khan said Pakistan 
hoped that India would 
respond positively to its pro¬ 
posal for bilateral discussions 
on Kashmir under Article 6 of 
the Simla Agreement, which 
states that final settlement of 
the dispute needs to be dis¬ 
cussed between the two sides. 

But he stressed that the pro¬ 
posal should not be seen as a 
change in Pakistan's policy on 
Kashmir, or evidence that 
Pakistan “had turned its back" 
on United Nations resolutions 
on the disputed territory. 

“Pakistan does not regard 
the Simla Agreement and the 


UN resolutions as mutually 
exclusive, ” he said. “It is Pakis¬ 
tan's considered view that the 
UN Security Council resolu¬ 
tions calling for a plebiscite 
remain valid.” 

An Indian foreign ministry 
spokesman said there was 
“nothing new or startling” 
about Mr Sharif s proposal. He 
said Mr Rao had told Mr Khan 
that India would consider the 
proposal and convey an appro¬ 
priate response. 

He also said India had 
pointed out during the first 
round of talks that it was “not 
possible to isolate individual 
articles of the Simla Agree¬ 
ment, which had to be viewed 
in its totality as a document”. 

The foreign secretaries’ talks 
- earlier scheduled for Jtdy 
and postponed by India after 
an Indian diplomat' was 
assaulted in Islamabad - are 
meant to prepare the ground 
tor a meeting between the 
prime ministers of the two 
countries in Jakarta on Sep¬ 
tember 3. 

The Delhi talks are due to. 
culminate today in the signing 
of a memorandum of under¬ 
standing on a code of conduct 
for diplomats, an agreement 
banning the use of chemical 
weapons, an exchange of 
instruments of ratification and 
the non-violation of each oth¬ 
er’s air space. 


those ^present, Mr, Husseini 
took calls bn his cellular, phone 
and' fielded questions about 
progress' towards ' peace, seek¬ 
ing to reassure his audience 
that the process seemed to be 
on the right track, and that 


fages and hamlets of the West 
Bank and Gaza Strip. He is 
regarded as much more than a. 
political figure. In Palestinian 
eyes, he is a tribal chief, and 
would-be peacemaker not Just 
with the'Israelis, but between 


Jewish settlements on Arab feuding Palestinians, as welL 


land were being curbed. He 
also gave the impression, that 
Mr Yitzhak Rabin, the new 
Israeli leader, wassomeone he 
could do business with. 

- “Hie situation is better than 
it was before..." Mr Husseini 
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told ids audfancey to which an 
old man-intege^ 
sceptically, it seerndd, *Instialz: 
Bath - God willing." . ’ ■" 

Mr H u sseini felt obliged to 
correct one- of his- hosts .who■■ 
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On a recent particularly hec¬ 
tic working day, no fewer than 
430 people representing all 
strata of Palestinian society 
passed through his offices in 
Arab east Jerusalem, seeking 
his help as a counsellor, friend 
and arbiter of disputes ranging 
from marital problems to 
ancient feuds between families. 

Mr Mehdi Abdul Hadi, -a 
prominent Palestinian aca¬ 
demic and activist,. said that 
! Mir Husseini, with the “bless¬ 
ing and encouragement” of the 
PLO, was exercising “national 
authority” in the territories. 
He had become, Mr Hadi 
observed, the “address for the 
Palestinian house”.. 

In contrast to the severe con¬ 
straints that the previous gov¬ 
ernment of Mr Yitzhak SBainir 
sought to Impose on' Mr Hos- 
seini, the new adndnistratloii 
is, for the time beings .giving 
him room to move. He hiss 
been allowed, for example,- to 
reopen the offices of his And) 
Studies Society in an east Jeru¬ 
salem hotel 

A. proposed anmndinan^.to -.. 
Israel's' 1986^ anti-terrorism law* 
allowing Palestinians frina tfiS - 
West Bank and Gaza openly tfr 
meet Mr Arafat and other PLO *' 
Officials will also enhance Me 
Husseini's visibility. ■. ; 

On the drive from Jerusalem. • 
to Sawahreh for the mansegf,: 
Faisal Husseini had seemed ■ 

.preoccupied, for he much. 

on' his plate 'at - the 
Among, his main concerns-_ls 
how to ensure Palestinian 
security, should an interim self 
rule agreement be reached 
with Israel,, involving a-pull¬ 
back of the Israeli military.- ^ 
from Arab population centres. ' 
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one-of his-hogs who ; - -He has proposed * 20,000-'- 
addressed Mnr asf the leading strong -police force"- to guard - 
■ man of peace”. - : security.' He f argues that it 

.. A ripple of polite - laughter would “be disastrous fik the- • 

^ ^estinians it ha'ving^l^n V - 

all tam not the leading man of. granted autonomy thev - - 

7 the p^cei pjcess, the leading - finable, to provWe a S--'. 

environment. He' warns-'ot 

tte,PU)^chaiiinaiO^';. -' - threats from Armed, - 

<■ J^aisal. HossaEni, -sow in . his . .tiers -and from a Tnrai HASRa" 1 

• wa.'fr otdrugaed®fittjggc./ ; 

Studies Soci ety, a kind of polit- . One worry -for Mr HuSaeirii is - - - • ■ 
icaT .acto ^ fear of factional-. strife-ikvidV - £.* 

^de* fimdamen'talisi ' ■ 

aivised to take - 

bitterly opposed .'fo^Sie : Camp with his own. security-S = - • 
David agreement ; ■■ fairly becerifly be^ccSSsev!-' : ' - 

: ButMr has Jilted .eral -bodymSnte Ag '? 
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* T1|e Republicafl party’s convention is a proving ground for those with ambitions for 1996 


• .'■ .U;. -J"u • 

■ i .1, ■■ - _ -f' 

1■ r ‘ 1 ->: V: -k. '■ r> _ 




WHATEVER 

happens ' In 
Woyejhb'er. 
George; Bush 
wiHnof.be, the 
Republican 
party’s _presi¬ 
dential nomi¬ 
nee "»u 1996 i 
. This mates the 
Houston contention something 
of a proving^gixHind tbr tho^ 
who have eyes oh the.prize 
four years from, now, writes 
Jurat Martin,- PS" Editor, in 
Houston. . . 

The'list is long - very long 
fra: a parly : hot known lor great 
' diversity of opinion. But.it can 
be divided cohvenlenQy .into 
two: those not in Houston or, if 
so, not much in evidence; and 
those jockeying for. public 
exposure. 

In the first catetoiy,--natu¬ 
rally, am Air Jam es Baker.still 
secretary of stateiintil Sunday, 
surd Mr Dick Cheney, the secre¬ 
tary of defence Reflecting the 
pressure of other business, 
with Iraq," and the tradition 
that these : two cabinet' posi¬ 
tions should be reasonably 
above partisan politics, neither 
will address the convention, 
although Mrs Lynn.Cheney 
will do so in her capacity as 
head of the. National Endow¬ 
ment for the Humanities. 

Also absent is Governor Pete 
Wfisonof California, attending 
to his'state's budgetary'crisis. 
He might; in any case, have, 
found Houston uncomfortable, 
given that he supports freedom 
of reproductive, choice and that 
the party platform is . calling 
for a constitutional' amend-, 
ment to ban abortion.- 7 ' 

The stakes are probably 
highest for those who have 
been given prominent-speaking 
roles. Chief among, them, am' 
Vice-President Dan Qimyle, Mr 



.knows h<i >Isj befog_ 

unfavourably -with, ^ebldcrr J_ 

Gore: Mr Bjff'CEntoi£s ninnlng:: - 
mate, btd“he-. neinaahs t popular 
with conservatives. 

battle for succession Is the -hot¬ 
test. -.- * ' ' v y.' 

- Mr Buchanan, an eariy con- 
yention speaker lart.njgjfc jb» 
expresse d ah interest lir :£996 
but^rhcaitly. imdorweht' heart 
surgery and has, in auy cisse^ 
probably been overtaken in tije 1 . 
outsider conservative, sweep-, 
stakes by the likes of Mr 
Kempr 

The housing secretary - a 
conservative renegade within, 
and frequently semi-detached 
from, fiie Bush cabinet - had 

speaking slot 1 at*the con^eiK ’ Ai, * s smears red paint over posters of President George Bush reading ‘*150,000 dead from Aids”, during a rally in Houston 

tkm.-: . 



Texas, and Mr Fat Buchanan, 
Mr Bush’s erstwhile primary 
challenger. 

Also very much in'the frame 
and oh the podium are Mr Wil¬ 
liam Bennett; the-former edu¬ 
cation secretary, Mr Lamar 
Alexander, who now holds the 
job, and at least four governors 
- Mi- William Weld of Massa¬ 
chusetts, Mr Carroll Campbell 
of South Caholina, Mr Fete du 
Pont of Delaware and Mr 
Tommy Thompson of Wiscon¬ 
sin. 

And the last may not have 
been heard from the Rev Pat 
Robertson, the television evan¬ 
gelist who made a run four 
year ago. 

Some are obviously long 
shots for 1996. If Mr Quayle is 
defeated with Mr Bush in 
November he will not be a con¬ 
tender. Even if he wins he can 
expect to be challenged, if for 
no other reason than he stands 
in the way of Air Baker’s pre¬ 
sumed ambitions, not to men¬ 
tion some others on the right 

Nevertheless; Mr Quayle will 
be extremely visible this week, 
with a dozen public appear¬ 
ances and his own acceptance 
speech on Thursday night He 


- Having' won' his point by 
; threatening to stay away, hfi is 
'among the most visible' in 
Houston,^ pushing the cause of 
& more radical, tax-cutting 
agenda in a second Bush term. 

... Mr. Bennett, among the most 
articulate conservative critics 
bf the president, is putting Mr 
Quayte’s name in nomination 
tomorrow night, but, in the 
opinion of those who know 
him; will use this speeches his 
own springboard. - 
- Conservatives are also 
becoming increasingly 
attracted to Mr^^Weld of Massa¬ 
chusetts. He foils two litmus 
tests - he supports both abor- 
tion and gay rights - but his 
un compromising fights with 
his state’s Democratic legiste- 
ture over taxation go down 
well with the right. 

The “moderate" with most to 
gain and lose this week is Sen¬ 
ator. Gramm, whose keynote 
address tonight will probably 
be the' most important speech 
be; gives. TSftst elected, to Gan- 
gress a? a. Democrat,. he was 
cb-author Of the - Gramm-Rud- 
inan-Hollings budget act of 
1986 which sought and foiled, 
to control government spend¬ 
ing. 

Mr Gramm has an owlish 
demeanour, but, with a sharp 
tongue, is a formidable 
debater; he has this week 
already criticised Mr Kemp for 
trying to force the president's 
hand .on economic policy. 
Although he is up for re-elec¬ 
tion in 1996, Texas law allows 
him to contest national and 
state elections simultaneously 
and he has a $5m-plus (£2.6m) 
war chest left over from bis 
last campaign. 

Except Messrs Quayle, Baker 
and Cheney, and possibly Air 
Buchanan, none of the above 
has enjoyed great national 
exposure. Even Mr Kemp, visi¬ 
ble this year in the wake of the 
Los Angeles riots, is a.dosed 
book to seven out of 10 
Americans, according to a 
recent New York Times poH 
The convention offers all a 
chance to make a mark, and to 
be better known among the 
faithful at the innumerable 
parties that sometimes seem to 
be the real business of the 
week. 


THE Republicans and 
Democrats see two very differ¬ 
ent shades of green on environ¬ 
mental issues, writes Matthew 
Kamtnriri fo Houston. 

- The first clear salvb in the 
campaign war of words on the 
environment came from; Sena¬ 
tor A1 Gore, Governor Bill Clin¬ 
ton's r unning mate, who at a 
California recycling plant ear¬ 
lier this month mocked Presi¬ 
dent George Bush’s 1968 pledge 
to be the “environmental presi¬ 
dent" by suffiesting the alter¬ 
native soubriquet "hypocritical 
president”. 

Not to be outdone, Air Gore's 
rival, Vice-President Dan 
Quayle, 'quickly labelled him 
“an environmental extremist” 
for Ids best-selling book on the 
environment and claimed the 
Democrats put "a spotted owl 
or a giant garter snake” ahead 
of economic growth and Ameri¬ 
can jobs. 


Growth put firmly before 
environmental progress 


The brief environmental 
plank In the Republican’s plat¬ 
form for this week's party con¬ 
vention refuses to "sacrifice” 
environmental progress to eco¬ 
nomic growth. In sharp con¬ 
trast, the Democratic platform 
loftily pledged to conserve "the 
critical sources of soil, water 
and air”. 

However, the Bush adminis¬ 
tration itself suffers from 
severe internal strains on envi¬ 
ronmental issues. Air Quayle 
leads the anti-regulatory flank, 
where he is joined by Air Rich¬ 
ard Dorman, the budget chief, 
and Air Michael Boskin, Mr 


Bush's chief economic adviser, 
while Mr William Reilly, the 
Environmental Protection 
Agency chief, tries to advance 
the environmental agenda. 

The divisions became embar¬ 
rassingly public during the Rio 
de Janeiro Earth Summit in 
June, when an internal teak 
hlunted Mr Reilly’s efforts to 
get the US to sign the biodiv¬ 
ersity treaty. 

Mr Reilly likes to trumpet 
progress - pointing to more 
funding for, and fines by. his 
agency - but, since Rio, it 
appears Mr Quayle has become 
the environmental standard 


bearer for the administration. 

Mr Quayle has led the 
administration's efforts to 
make the important environ¬ 
mental laws such as the 1990 
Clean Air Act and the Endan¬ 
gered Species Act friendlier to 
US industry and businesses, 
who complain about high com¬ 
pliance costs. 

This is mostly done through 
Mr Quayle’s controversial pro¬ 
business group, the Council on 
Competitiveness, which in its 
nominally advisory role has 
persuaded federal agencies to 
dilute environmental rules. For 
instance, some 60 regulations 


in the Clean Air Act, ranging 
from chemical plant standards 
to carbon dioxide emission lim¬ 
its, are held up by the Office of 
Management and Budget, 
which works closely with the 
council. 

The council, which is guided 
by Mr William Kristol, Mr 
Quayle's chief of staff, esti¬ 
mates its efforts "to relieve the 
stranglehold of burdensome 
regulation and excessive regu¬ 
lation” will save or create 
some 200,000 jobs. 

The Senate is expected this 
autumn to consider an amend¬ 
ment to erase the council's 
$86,000 budget from a funding 
bill while the House, which has 
already cut funding, also plans 
to weigh a measure that pub¬ 
licly exposes the council's 
back-room activities. 

The controversy is unlikely 
to temper Mr Quayle's tone or 
stop his council. 



set to demand curbs on spending 




By Michael Prowse In Houston 

FLANS for tougher control of federal 
spending - especially “entitlement” 
programmes such as government 
health care schemes - appear likely to 
form a central plank of the economic 
strategy President George Bosh will 
nnveil in his acceptance speech on 
Thursday. 

A commitment to spending restraint 
is regarded by Republican strategists 
as advantageous for several reasons, ft 
appears the only way to square a 
daunting fiscal circle: the vocal conser¬ 
vative wing of the party is calling for 
sweeping tax cuts in a second term, yet 
Mr Bush and many moderate Republi¬ 
cans are anxious to reduce the record 
fiscal deficits that have plagued his 
first presidency. 

In theory sufficient restraint of 
spending could allow both goals to be 
met simultaneously. 

A clamp on spending would also 
highlight philosophical differences 
between the Republican and Demo¬ 
cratic parties. Governor Bill Clinton is 
proposing to increase public invest¬ 
ment spending by $200bn (£105bn) over 
four years. A credible plan to contain 
spending would allow Mr Bush to por¬ 
tray Democratic plans as irresponsible 
while stressing his commitment to a 
smaller, less intrusive public sector. 


The pressure for tax cuts seems 
likely to intensify as the week prog¬ 
resses. Mr Jack Kemp, the housing sec¬ 
retary and a popular figure on the 
right of the party, has already called 
for a cut in the basic rate of tax from 
15 to 12 per cent rad a big increase in 
personal allowances. 

He also wants a top income tax rate 
of 28 per cent and a magimnm capital 
gains taxes rate of 15 per cent, about 
half the present top rate. Neither Mr 
Kemp nor the official highly conserva¬ 
tive party “platform” (which also 
favours a revival of 1980s supply-side 
doctrines) makes any attempt to quan¬ 
tify the cost of such measures. 

Few Republicans dispute the poten¬ 
tial appeal of tax cuts. The difficulty is 
maldng them appear consistent with 
Mr Bush’s other commitments - such 
as his support for a constitutional 
amendment to balance the budget Pro¬ 
jections published last week by the 
independent Congressional Budget 
Office indicate that the outlook for the 
federal deficit is now much bleaker 
than most analysts appreciate. 

If the Faltering economic recovery 
gathers momentum, the CBO expects 
the deficit to decline slowly over the 
next couple of years, to $244 bn (3.5 per 
cent of GDP) in 1995. However, it will 
then climb a g ain , reaching $514bu by 
2002 - or roughly the same percentage 
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Kemp: wants basic tax rate cut 

of GDP as the current deficit (which is 
swollen by the bailout of bankrupt 
savings and loan institutions). 

The worst culprits are two of the 
biggest entitlement programmes - 
Medicare for the elderly and Medicaid 
for the poor. Over the next five years, 
spending on these programmes is set to 
rise by 71 per cent and 85 per cent 
respectively. Together they may absorb 
over 6 per cent of GDP in 2002 . com¬ 
pand with 3.4 per cent today. 


Mr Bush has said he does not favour 
a cap on the biggest entitlement pro¬ 
gramme, social security (federal pen¬ 
sions). Bnt he may propose caps on 
most other entitlements, including 
health and such smaller programmes 
as veterans’ benefits and form subsi¬ 
dies. Such caps, which might restrain 
growth of spending to inflation plus 
population growth, would be a logical 
extension of caps placed on discretion¬ 
ary spending under the bipartisan bud¬ 
get agreement of 1990. 

Caps on entitlement spending could 
deliver big “savings" but would by no 
means be an election-winner for Air 
Bosh. CBO figures suggest there is no 
room for tax cuts even if caps were 
implemented. And such figures make 
no allowances for new spending pro¬ 
posals sneb as the Republican plan for 
health care tax credits which would 
cost an extra $l 00 bn over five years. 

Caps on entitlements, moreover, 
could prove exceedingly unpopular. Mr 
Clinton is believed to be planning a 
vigorous counter-attack if Mr Bosh 
does embrace such a strategy, arguing 
that both poor and middle-class fami¬ 
lies could suffer if arbitrary curbs are 
imposed on government social pro¬ 
grammes. Mr Clinton argues that 
changes in the structure of social pro¬ 
grammes, rather than caps, are the 
way to achieve savings. 
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Test for Canada’s constitution industry 


Robert Bonrassa: next 10 days are crucial 


C ANADIANS joke that the only 
industry prospering In their reces¬ 
sion-battered economy is that 
manned by a sizeable band of politicians, 
dvfi servants, lawyers and academics busy 
trying to write a new constitution. 

Over the past two years the constitution 
industry has produced a procession of 
commissions, panels, public forums and 
high-level negotiations, all aimed at hold¬ 
ing the world's second biggest country in 
one piece. 

To its credit the process has kept 
English- and French-speaking Canadians 
on speaking terms, and has cooled the 
tempers, especially in Quebec, which 
flared after two English-speaking prov¬ 
inces foiled to ratify the Mbech Lake con¬ 
stitutional accord in mid-1990. 

But patience with the constitutional 
merry-go-round is wearing thin. Pressure 
is growing on all sides for the politicians 
to move from consultation and negotiation 
to hard decisions on the country's future. 

There is _ a good chance that some of 
these decisions will emerge from a 
full-scale constitutional conference which 
opens in Ottawa today. Chaired by Mr 
Brian Mulroney, the prime minister, the 
conference will bring together leaders of 
all 10 provinces, two Arctic territories and 
Canada’s aboriginal people. 

Air Mulroney has indicated that if Que¬ 
bec and the rest of the country cannot 
s trike a deal this time, the federal govern¬ 
ment may step in with its own compro¬ 
mise proposals. 

These would probably be crafted to 
ensure approval by Quebec and. would 
then require the support of only six of the 
other nine provinces, including Ontario, 
Canada’s most powerful province. 


Air Mulroney is also considering a national 
referendum. He would gamble that the 
country’s eagerness to put the constitu¬ 
tional industry out of business and avoid 
an acrimonious break-up would be strong 
enough to ensure ratification. 

The participation of Air Robert Bou- 
rassa, Quebec's premier, at today’s meet¬ 
ing is another sign that at least a partial 
- and perhaps only temporary - solution 
to the long-running constitutional saga is 
in sight Air Bourassa said over the week- 


less than a month to formulate the ques¬ 
tion which wifi be put to voters. 

The separatist Parti Quebecois is push¬ 
ing for a blunt question on sovereignty. 
But Mr Bourassa would prefer to cam¬ 
paign on a specific package of constitu¬ 
tional reforms already agreed with the rest 
of the country. 

If he returns from Ottawa without a 
package which he can sell to Quebec's 
notoriously sceptical political establish¬ 
ment, the risk increases that the separatist 


Pressure is growing on politicians to decide 
the country's future, writes Bernard Simon 


end that the next 19 days would be “a 
crucial time” in the long constitutional 
wrangle. 

He has boycotted national-unity talks 
for the past two years, initially in protest 
against the rejection of the Meech Lake 
accord, and more recently for fear that 
another failure at the negotiating table 
might ignite a new burst of separatist fer¬ 
vour in the francophone province. 

Anger generated by the collapse of the 
Meech Lake agreement boosted the sepa¬ 
ratist cause in Quebec in late 1990 and 
early 1991. 

But a deep recession, conciliatory ges¬ 
tures from the rest of the country and a 
skilful balancing act by Mr Bourassa have 
combined over the past year to dampen 
enthusiasm for independence. 

Pressure to strike a deal at today's meet¬ 
ing is compounded by the national-unity 
referendum which Quebec Is due to hold 
by the end of October. Unless he decides to 
delay the vote, Mr Bourassa has, by law. 


forces will again have the upper hand. A 
senior Quebec minister hinted last week 
that the referendum might be delayed 
under such circumstances. 

Mr Claude Gauthier, executive vice-pres¬ 
ident of Crop, a Montreal opinion polling 
group, says that in the last referendum 
campaign in 1980 - which the separatists 
narrowly lost - those in favour of some 
form of independence “had to prove it was 
the good thing to do". 

Now, says Mr Gauthier, the onus is on 
federalists to make their case. "There is 
much more work to do this time for the 
people who want Canada to stay together,” 
be says. 

Air Mulroney and his officials, helped by 
such provinces as Ontario, New Bruns¬ 
wick and British Columbia, have worked 
hard behind the scenes in recent weeks to 
bridge the gaps between Quebec on the 
one hand and the hard-line English-speak¬ 
ing provinces, notably Alberta, on the 
other. 


The most divisive issue now on the table 
is reform of tbe Senate, the upper chamber 
of parliament The nine English-speaking 
provinces complicated Mr Mulroney’s job 
last month by cobbling together a pact - 
known as the Pearson agreement - which 
would transform the all-appointed Senate 
into an elected body with equal represen¬ 
tation from each province. 

Western provinces, especially Alberta, 
have for almost a decade pinned their 
hopes on an “equal" Senate as a way to 
gain more influence in Ottawa. But the 
Pearson agreement sparked an uproar in 
Quebec. Tbe reforms would leave the prov¬ 
ince with only eight French-speaking sena¬ 
tors in an Si-member chamber, and Que- 
becois saw a real danger of bilingualism 
disappearing in one of the houses of parlia¬ 
ment. 

Other elements in the Pearson agree¬ 
ment have also drawn criticism, and not 
only from Quebec. 

Having just negotiated a North Ameri¬ 
can free trade agreement with the US and 
Mexico, Mr Mulroney is pushing for a 
stronger commitment from all the prov¬ 
inces to tear down the myriad or inter-pro¬ 
vincial non-tariff barriers which they have 
erected over the years. 

Hints were being dropped in Ottawa late 
last week that any deal which emerges 
from today's conference may end up 
papering over the most intractable areas 
of disagreement, such as Senate reform, by 
putting them off into the far-distant 
future. 

That would leave Canada’s quest for a 
secure identity unfulfilled - and it would 
probably not be long before tbe 
constitutional bandwagon started rolling 
apain 


Television 
adds to 
pressure 
on Collor 


By BUI Hlnchberger 
in S5o Paulo 

OPPOSITION parties plan to 
increase tbe pressure on Bra¬ 
zilian President Fernando Col¬ 
lor, whose administration Is 
beset by allegations of corrup¬ 
tion, in prime-time television 
election broadcasts starting 
last night. 

Mr Collar's opponents hope 
to score points by attacking 
tbe president and harping on 
the corruption claims. The 
national scandal is likely to 
take precedence over local 
issues in the nightly broad¬ 
casts. Free TV and radio time, 
awarded to big parties under 
Brazilian electoral law, will 
continue at least until the first 
round of municipal elections 
on October 3. 

Cracks have also begun to 
appear in the Liberal Front 
party (PFL), the anchor of Mr 
Collor's coalition support. Mr 
Joaquim Francisco, the PFL 
governor of the northeastern 
state of Pernambuco, has with¬ 
drawn his backing of the presi¬ 
dent. He was an early sup¬ 
porter of Mr Collor's 1989 
campaign. 

The report or the congressio¬ 
nal commission investigating 
the activities of Mr Paulo 
Cesar Farias, Mr Collor's cam¬ 
paign treasurer and the focus 
of the corruption allegation, is 
to be completed on Saturday 
and presented to the commit¬ 
tee for approval on August 26. 
The report will serve as the 
basis for impeachment charges 
against the president. The com¬ 
mission is searching the bank 
accounts of figures involved in 
the scandal. 

A poll by DataFolha, associ¬ 
ated with the opposition news¬ 
paper Folha de Sao Paulo, 
showed that 70 per cent of 
those surveyed in 11 cities 
want the Congress to remove 
Mr Collor from office. 

The tone for the municipal 
campaign was set by a tele¬ 
vised debate on Sunday night 
among leading candidates for 
mayor of Sao Paulo, the coun¬ 
try's largest and economically 
most important city. 


Chile wins 
$267m in 
farm loans 

CHILE has secured loans total¬ 
ling $267m from the World 
Bank and Japan, $l65m of 
which will be used to modern¬ 
ise agriculture and bring more 
land under irrigation, Leslie 
Crawford writes from Sant¬ 
iago. 

Mr Alejandro Foxley, the 
finance minister, said the cred¬ 
its would help Chile increase 
its irrigated farmland by 20 per 
cent in the next four years. 
The Japanese government's 
Fund for Economic Co-opera¬ 
tion and Development is lend¬ 
ing $172m for irrigation pro¬ 
jects, sanitation and the 
modernisation of the state rail¬ 
way company. Ferrocarfies del 
Estado, which has been ear¬ 
marked for privatisation. 

The World Bank loan of 
$95m will be used to provide 
technical assistance and work¬ 
ing capital for more than 
100,000 small and medium-sized 
farms. 

Chilean agriculture is at 
present sharply divided 
between a modern, export- 
oriented fruit and vegetable 
sector, which earned over $lbn 
last year, and a backward and 
heavily indebted traditional 
sector which serves the local 
market. Mr Foxley said the 
loans would help the tradi¬ 
tional sector to diversify crops 
and increase productivity. 


Bahamas 
poll hinges 
on economy 

SIR Lynden Pindling, prime 
minister of the Bahamas, faces 
a strong challenge over his 
handling of the economy as he 
seeks a seventh consecutive 
term in a general election 
tomorrow, Canute James 
reports from Kingston. 

Sir Lynden's Progressive Lib¬ 
eral party, which took 32 of the 
49 seats in the 1987 election, is 
being opposed by the Free 
National Movement led by Mr 
Hubert Ingraham, a former 
minister in the PLP govern¬ 
ment. 

The administration in the 
archipelago of 250,000 people 
has been troubled by a deter¬ 
iorating economy. Tourism and 
offshore financial services, pil¬ 
lars of the economy, have suf¬ 
fered from the International 
recession; the national debt 
has grown; and Increasing tax¬ 
ation has been used to stem a 
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Textile, 
clothing 
exports 
rise 8% 

By Daniel Green 

TEXTILES AND CLOTHING 
exports rose almost 8 per cent 
to £2*3bn in the first half of 
the year, more than double the 
growth of imports, said the 
Apparel, Knitting and Textiles 
Alliance (AST), the industry's 
trade body, yesterday. 

The change left the UK's tex¬ 
tiles and clothing trade deficit 
steady at £lJ&bn. 

“This is a remarkable 
achievement when the econo¬ 
mies of the UK’s major over¬ 
seas markets are in difficulty,” 
said Hr Allan Nightingale, 
chairman of AKT. "However, 
the UK market remains 
extremely depressed." 

Clothing exports increased 
faster than textiles and 
accounted for £ 875 m of the 
total- The biggest markets 
remained the Irish Republic 
and Germany, with the fastest 
growth coming from France, 
Sweden, Spain and Italy. 

France reinforced its posi¬ 
tion as Britain's third biggest 
export market as sales grew 
more than 20 per cent to 
£90.4m. 

Sales to Sweden climbed 30 
per rant to more than £62m, 
largely as a result of the 
shrinking domestic manufac¬ 
turing base and the strong tra¬ 
ditional trading links. 

A weak dollar was one of the 
factors behind a 14 per cent 
fall in clothing sales to the US, 
but the value of goads going to 
the former Soviet Union rose 
from a negligible level to 
£13 ul 

Hong Kong remained the big¬ 
gest supplier of clothes to the 
UK, despite a fall of 7.2 per 
cent to £341 in. 

Textile exports grew by a 
more modest 6 per cent Hie 
fastest growing market was 
the Netherlands, although this 
figure was distorted by the 
establishment of a new distri¬ 
bution centre for an artificial 
fibres manufacturer. 


Bullion case K 
ends as police § 

the Efc 

pursue spoils s 


King’s retinue gains influence at Bank 


By Richard Donkin 

MUCH of the spoils from 
Britain's biggest bullion rob¬ 
bery continues to evade detec¬ 
tives some nine years and 12 
trials after an armed gang 
escaped with £2Gm of gold bars 
from a top security warehouse 
near Heathrow Airport. 

As four members of the crim¬ 
inal network that handled and 
conspired to handle proceeds 
from the Brink’s-Mat raid were 
sentenced yesterday to prison 
sentences ranging from five to 
ten years, police were still pon¬ 
dering what happened to part 
of the proceeds. 

Mr Brian Perry and Mrs Jean 
Savage, who were convicted 
yesterday at the Old Bailey of 
taking part in a plot to launder 
profits from the raid, received 
sentences of nine years and 
five years respectively. 

FeDow defendants who were 
convicted last week, Mr Gor¬ 
don Parry and. Mr Patrick 
Clark, were sentenced to 10 
years and six years. Mr Clark's 
son, Stephen, was acquitted. 

In the Brink’s-Mat case - 
Britain’s most notorious rob¬ 
bery since the Great Train 
Robbery more than 20 years 
earlier - armed raiders threat¬ 


ened to turn security guards 
into h uman torches to make 
them disclose the combination 
of the vault. 

Unlike the train robbers, the 
Brink’s-Mat gang evolved an 
elaborate plan to convert the 
bullion into cash and launder 
the proceeds into the interna¬ 
tional financial system. 

Gold was melted down and 
sold on the open bullion mar¬ 
ket by Mr Kenneth Noye, a 
Kent businessman said to be 
the central linkman in the 
scheme. Noye was sentenced in 
1996 to 14 years In jail for his 
part in the plot 

Some £14m is thought to 
have been Laundered into the 
hanking system through two 
groups of launderers, using the 
Noye route. Another route is 
so Ear undiscovered. 

The prosecution said once 
the money had entered the sys¬ 
tem it went on a 
merry-go-round between banks 
and offshore institutions. 

Some £15m in cash and £5ra 
in property alleged by police to 
belong to the laundering chain 
has been frozen and is now 
subject to civil proceedings. 
The two Brinks-Mat laundering 
trials are thought to have cost 
about £7m. 


B EYOND the hush of the 
Rank of England’s mar¬ 
bled ground floor, a war¬ 
ren of narrow corridors bouses 
the Rank ’s economics division. 

Little is known about the 
economists that work here 

other than what appears in the 
Bank's quarterly bulletin, pub¬ 
lished today. But a favourite 
taunt of City and Treasury col¬ 
leagues is that their research is 
carried out in a vacuum and 
has little impact on the author¬ 
ities’ decisions. 

The role of central bank 

economists is bound to be 
slightly murky. The influence 
of their work on big policy 
decisions is limited given that 
the government has the final 
say on monetary policy. 

Yet Professor Mervyn King, 
an executive director of the 
Bank who took over responsi¬ 
bility for the economics divi¬ 
sion - or ED. as it is known - a 
year ago, was convinced that a 
department of some 35 econo¬ 
mists could make a valuable 
contribution to the Bank's poli¬ 
cies. He decided to reorganise 
the division to "make it more 
central to the needs of the 
Bank". 

The main change to the divi¬ 
sion was to reduce sharply the 
importance of its economic 
model, formerly the centre- 
piece of the division and about 
which all research revolved 
The system, according to Mr 
King, had become ossified. 
Under-employed economists 
scrabbled around for some¬ 
thing new to say about their 
section of the model, rather 








In command: Mervyn King expects researchers to enjoy increased influence at the Bank of England 


than addressing relevant 
issues. 

Withdrawing an established 
economic model from a group 
of economists is a bit like rob¬ 
bing an electrician of his tool 
kit. After all, many of ED's 
economists had defined them¬ 
selves in terms of the model 
since they had begun working 
there. 

"In the old days people had a 
clear link with a particular bit 
of the economy, for example, 
the capital account. That had 


to change - people had to 
start thinking about why they 
were doing what they were 
doing,” said Professor King. 

The model was slimmed 
down from 500 variables to 
around 350, and the number of 
people working on the fore¬ 
casts was cut to around five. 
At the same time the rest of 
the department was split into 
six groups, each focusing cm a 
different area of the economy. 

Released from the burden of 
the forecast, the theory was 


Companies count the cost of photocopiers 


By Michael Cassell, 

Business Correspondent 

SMOOTH-talldng photocopier salesmen 
are swooping on smaller companies 
when senior staff are on holiday and 
persuading their deputies to sign extor¬ 
tionate contracts which can ruin the 
business. 

The Confederation of British Industry 
warned yesterday that, with the boss 
lying on a beach, some businesses back 
home are falling victim to "cowboy” 
salesmen pushing contracts with penal 


costs and conditions. As a result, a 
number of unsuspecting companies are 
being forced to close down, unable 
either to honour or cancel high cost 
agreements to which they are commit¬ 
ted for many years. 

High-pressure sales techniques in 
some parts of the photocopier market 
are well known but complaints from 
customers, who have found themselves 
on the wrong end of a salesman’s slick 
patter, have been rising. 

The Campaign to Clean up Copier 
Contracts, which represents corporate 


victims of the photocopier salesmen 
and is supported by the CBl, backed 
yesterday's warning. 

Companies are not regarded as con¬ 
sumers under the Consumer Credit Act 
and are, therefore, unable to break con¬ 
tracts they have signed. The campaign 
also wants churches, schools, charities 
and other corporate bodies to be given 
the same protection under the law as 
individuals and partnerships. 

It is calling for a mandatory, two- 
week cooling off period for photocopier 
contracts and members plan to meet 


Baroness Denton, consumer affairs min¬ 
ister, to press for action. 

Many companies are being caught out 
by the offer of a “free” photocopying 
machine, along with a service agree¬ 
ment which provides for payment at an 
agreed rate for copies. Onlyin the small 
print, however, is it dear that the cost 
per copy can be very high and can rise 
by up to 15 per cent each year. 

Ms Judith Vincent, the CBFs head of 
company law, said yesterday?*Vigilance 
is vital if a company wants to avoid 
such extortion". 


that the Bank’s economists 
would be free to cany out topi¬ 
cal research. 

Few problems were encoun¬ 
tered on the nay. One or two 
employees left, and those 
responsible for the model 
before the changes felt a little 
bereft at its downgradings 

"Those directly involved 
with forecasting rather liked 
the new system once they got 
used to it They used to have 
about forty other economists 
telling them what to put in 
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Unions say more inspectors 
needed to collect £lbn VAT 


By David Goodhart, 

Labour Editor 

AN EXTRA £lbn In Value 
Added Tax revenues could be 
collected if 2,000 more tax 
inspectors were recruited, 
according to two civil service 
unions. 

The unions say that the gov¬ 
ernment’s plan to cut 300 VAT 
inspectors this year and the 
decision not to deploy an extra 
400 inspectors to deal with the 
European single market is a 
false economy. 

"It seems madness that at a 
time of massive fiscal deficit 
and when the single market is 


putting millions of pounds of 
VAT at risk, the government 
has been cutting the number of 
inspectors," says Mr Mike King 
of the National Union of Civil 
and Public Servants. 

The union is lobbying the 
government along with the 
Civil and Public Services Asso¬ 
ciation. 

The unions say HM Customs 
and Excise calculated each 
VAT inspector last year 
detected an average £270,000 in 
unpaid taxes. Compared with 
an average employment costs 
of £25,000 per inspector this 
level of "productivity” has 
increased consistently, the 


unions added. 

They also say the current 
level of VAT arrears is £1.6bn 
and calculate the loss through 
evasion at £lbn. The Single 
Market is expected to cause an 
immediate extra loss of £600ra 
through evasion. At £31bn, 
VAT represents 22 per cent of 
government revenue. 

The unions calculate that an 
extra 2,000 staff would cost 
£48m a year but the direct ben¬ 
efit in extra revenue would be 
£452m and the "preventative" 
benefit from preventing fraud 
or non-payment through igno¬ 
rance would be an extra £556m 
- an annual gain of £Lbn. 


Safeguard on timeshare deals 


PURCHASERS of timeshare 
property will from October 12 
have two weeks to cancel the 
transaction and claim back any 
advance payments made. Bar¬ 
oness Denton, consumer affeirs 
minister said yesterday, writes 
Michael Skaplnker. 

The right to withdraw from a 
timeshare transaction will not 
apply where the agreement is 
concluded outside the UK. The 
European Commission intends 


to issue a directive covering 
timeshare agreements through¬ 
out the EC. 

The Timeshare Act. which 
provides for the 14-day cool¬ 
ing-off period, has been critic¬ 
ised by the Timeshare Council 
for not going far enough. The 
Council, which represents 
timeshare owners and sellers, 
says it wants to see better pro¬ 
tection for purchasers* money. 

The Council says that only 


25 per cent of British purchas¬ 
ers buy their timeshare in the 
UK. The vast majority will not 
be protected by the Act. 

Failure by the seller to com¬ 
ply with the Act could result in 
fines of up to £5,000 on sum¬ 
mary conviction or an unlim¬ 
ited amount on indictment. 

Baroness Denton said she 
intended to use the EC presi¬ 
dency to make further progress 
on the European directive 


Maxwell 
staves off 
bankruptcy 

By Raymond Hughes, 

Law Courts Correspondent 

MR KEVIN MAXWELL 
yesterday succeeded in staving 
off immediate bankruptcy. 

After a 75-minute private 
hearing in the High Court a 
petition by the liquidators of 
Bishopsgate Investment Man¬ 
agement seeking an immediate 
bankruptcy order against him 
was adjourned until September 
l. 

The adjournment means that 
Mr Maxwell will have two 
court appointments on the 
same day: he and his brother 
Ian and Mr Larry Trachtenberg 
are due to make their second 
appearance before magistrates 
on fraud and theft charges on 
September 1. 

After yesterday's hearing Mr 
Kevin Maxwell read a prepared 
statement He said the liquida¬ 
tors' petition had not been 
heard and the court had listed 
September 1 "to hear the 
grounds for my opposition to 
their expedited petition. 

"To the best of my under¬ 
standing an expedited petition 
is only heard when there is a 
serious possibility that assets 
will be dissipated pending the 
hearing. This is utteriy miscon¬ 
ceived in my case. No assets 



may disrupt 
BA flights 

Thousands of passengers could 
face fUrtimrd&hjptkm on Ir¬ 
tish Airways. domestic and 
European flights as the dis¬ 
pute between cabin-sew ment- 
bere of the TGWU udon and 
the airlin e intensifies. •. 

- The crews wtil ifoitay con¬ 
sider another one-day strike 


their forecast. Now, with just 
tour or five of them they felt 
they owned it," said Mr Price. 

The other groups, including 
two entirely new sections, 
could now use their time to 
research projects relevant to 
the bank - the shape of the 
economic recovery, the pros 
and cons of gilts auctions, 
analyses of bond yields and the 
gfect of repossessions on the 
housing market. 

A year on and Professor 
King* is pleased with the 
results of the reorganisation. 
The division's ideas are begin¬ 
ning to be subsumed into the 
collective consciousness of the 
punk, be says. 

One or two of the younger 
economists still grumble that 
their work goes unrecognised, 
and that ED research remains 
unlikely to influence policy 
ftar.ir of England decisions. But 
others claim Prof Sing has suc¬ 
ceeded in bringing ED closer to 
the heart of the Bank.. 

■ 

One of the division’s youngs 
economists working in the 
quantitative financial econom¬ 
ics group - home to the 
Bank's so-called “rocket sden- 
tists” - has recently returned 
from a job elsewhere hi the 
City- 

“Getting me to come back 
would have taken, about five pr 
six months and a sub-cammit- 
tee a few years ago, but Oils 
time it took a couple of plume 
calls,” he said. "This place has 
changed a lot" 

Emma Tocker 


next month. Dr Pirie argues for 
a system whereby "parents can 
get together, perhaps with 
local businesses to found new 
state schools which can be rap¬ 
idly accepted for grant main- 

tamed status." . 

. ■ ■ 

The Department for Educa¬ 
tion should consider preparing 

ynri iggmrig "a jiHarw man¬ 
ual for. parents and - teachers 
wishing to,startnew_ schools," 
Dr Pine - a member of the gov- 
' ernmenU s panel of . advisers on 
the Citizen’s Charter - sug¬ 
gests. ft is already dear that 
opt ed-o utj' grant-m aintained 
status will become "the norm" 
for British schools. 


Drug tests for 
Tube workers 


Thousands df - London. Under¬ 
ground Staff fece random t e st s 


o^-ti^M&ahsrand C8tottttens_~ for^dragsianif i^teoteJ abuse if 


in the face of threats that 
those who take action 1 will be 
suspended and BA’s, issuing of 
what it. describes as. a final 
offer. 

Seven flights were cancelled 
and passengers delayed foUowr 
tog a Ughtning strikes at Man¬ 
chester and Birmingham ear¬ 
lier this montiil The dispute 
hinges on compensation for 
sew terms and conditions for 
tiie airline’s 2J100 crew under 
which about 1,000 face pay 
cuts of £2,000, on .salaries of 
£14,000 a year. - 


. discussions : ■ between, rail 
1 unions and railway, manage- 
• meat, can establish a cost-effec- 
tive procedure for testing. 

London Underground has a 
new responsibility to toko all 
necessary -measures to .ensure 
staff holding a. range 1 off jobs 
critical to safety, such as train 
drivers, are fit for duty and 
not under .the., influence. of 
drugs or alcohol under legisla¬ 
tion doe-to come into effect 
next month. 

. The new. law gives the police 
the power to test safety-criti¬ 
cal staff they believe are 
behaving erratically dr. who. 
have best involved in a poten¬ 
tially or actually dangerous 

InpHwrf. 


Kevin Maxwell leaving the High Court in London yesterday 


have been dissipated or will be 
dissipated. 

"I have and will always con¬ 
duct myself in compliance with 
court orders and for the benefit 
of all my creditors. I am 
pleased the court’s decision 
today has given me this oppor¬ 
tunity to publicly state my 
views." 

The adjournment is unlikely 
to prove more than a hiccup in 


the liquidators' move to make 
Mr Maxwell Britain’s biggest 
ever bankrupt 

The liquidators are «« perting 
the High Court to. rule next- 
month on their application for 
final judgment in their identi¬ 
cal, but opposed, claim against 
Mr Ian Maxwell, who was also 
a director of BDVf. If successfhl 
they will seek to have him 
made bankrupt also. . . 


Workers seek prescription to cure sick buildings 


G overnment officials 

working in Bootle, 
north west England, 
claim they run risks every day 
they report for work. Their 
office - St John's House - is 
reputed to be a sick building. 
Since the early 1980s, almost 

half the officials who work 
there, mainly for the Inland 
Revenue, have experienced flu- 
like symptoms of so-called sick 
building syndrome. 

Sick building syndrome is an 
elusive illness. It is difficult to 
diagnose, harder to pinpoint 
causes and few employers will 
admit to the problem for fear 
of bad publicity or being forced 
to make costly reftirbish men ts. 

Mr David Regan, a lay offi¬ 
cial for the Inland Revenue 
Staff Federation at St John's 
House, says he has suffered 
mildly from the condition: “It 
is depressing. 

“You have not only your nor 
mal workload, you have the 
feet that the building is mak¬ 
ing you feel ill or not up to par. 
For the people who suffer 
badly it's like having a persis¬ 
tent bead-cold.” 

The government is just one 
of many employers who have 


found that even the most pris¬ 
tine, modern office block can 
appear to be a health hazard. 
Tim World Health Organisation 
estimates the syndrome affects 
a third of European and North 
American offices and the Com¬ 
mons environment committee 
put annual cost to UK econ¬ 
omy as anywhere between 
£330m and more than £650m in 
absenteeism. 


“You have not only 
your normal workload, 
you have the fact that 
the building is making 
you feel ill or not up to 
par. For the people who 
suffer badly it's like 
having a head-cold.'' 


Yet the Health and Safety 
Executive said this month that 
20 years of research had failed 
to establish the precise cause 
or cure for the condition. 

At St John's House many of 
the 2,000 staff began complain¬ 
ing of sore throats, dry eyes, 
headaches and coughs in 1381 


as soon us they started work¬ 
ing there. They said their 
symptoms came on at work 
and their families seemed 
immune. They blamed the 

building. 

Mr Rogan said: “People 
would arrive in the morning 
feeling fine and by late after¬ 
noon feel so bad they would 
have to go home or take a 
break outside.” 

The management initially 
dismissed numerous com¬ 
plaints ns resentment at the 
move or stress from the 
upheaval. But a 1985 suit sur 
vey found that more than -11) 
per cent of employees regularly 
went home rarly because or 
discomfort at work. The report 
said St John's House had the 
characteristics of a “sick build¬ 
ing". 

This year Property Holdings, 
the government’s building 
managers, received Treasury 
approval for an overhaul of the 
air conditioning system, new 
fixtures, fittings and some 
structural alterations that will 
cost about £20m over the next 
three financial years. Property 
Holdings is keen to stress the 
works will address several 


problems affecting tbe 1960s- 
built offices, not just sick 
building syndrome. 

While it is hard to find a 
company that will admit to a 
sick building, there are some 
celebrated examples. In the US. 
the Environmental Protection 
Agency was called in to inves¬ 
tigate a mysterious illness 
affecting 70 staff at its own 
headquarters. 

In 1984 the Public Records 
Office in Richmond, west Lon¬ 
don . was closed for about four 
months for an overhaul after 
sick building syndrome was 
diagnosed. 

Dr Leslie Hawkins, director 
of the occupational health ser¬ 
vice at Surrey University’s 
Robens Institute and an 
authority on the syndrome, 
said the label'“sick building 
-syndrome” is often misused. 

“Sometimes we are called in 
where 10 or 15 per cent of staff 
complain of headaches. That’s 
nu different to what the popu¬ 
lation as a whole suffers." 

He believes that where a 
higher than normal proportion 
of staff report symptoms rang¬ 
ing from irritated eyes, noses, 
and throats to menstrual disor¬ 


ders, and where those symp¬ 
toms are triggered by office 
work, it is likely the building is 
sick. 

Difficulties with diagnosis 
are outstripped by the prob¬ 
lems of determining causes. 
The executive's 121-page 
review of recent research con¬ 
cluded that while the sources 
of the individual symptoms are 
likely to indicate foe sources of 


Cheaply constructed 
buildings with poorer 
air conditioning 
systems, especially 
public-sector bufldings 
built in the 1970s have . 
had more difficulties' 
than others. 


the syndrome itself, foe field of 
possible causes is still wide 
and no single factor can 
account for foe condition. 

The most popular theory , id ' 
poor air quality, which 
researchers explain variously' 
as the result of windows that 
do not open and faulty air epo- 


Catherine Milton 

■ • 

dltioning systems, or some 
other'as yet.undis covere d, pot 
lutant Researchers have also 
examined noise, artificial light¬ 
ing, ttafite electricity and elec¬ 
tromagnetic fields. 

Tbe executive found that, in 
general,.cheaply constructed' 
buildings with poorer, air cofo- 
dtttoning= systems,' especially 
public-sector buildings .built to 
the 1970s have had more-dtffr 
- ailties than others. 

One cause favoured by some.: 
employers confronted with' 
complaints' about alleged sick 
; buildings is that-the symptoms ' 
are the prodnets of foe suffer-, 
ere! minds. They say. the:syn¬ 
drome is. more Com mon -rm nng^ 
women,, those doing boririg 
jobs,those'doing tow paid fobs 
ais Well ;of those with'a history' 

of allergy.' .' - r- • 

The;. executive's report 
argues there-Is little to'show* 
that- the syndrome is -psycbh- 
fogical in origin. But Dr-Hawk- 
ins believes stress is an impeuv 
taut factor.' . 

Efe claims: *! have seen cass: 
where it is not the' buildtng 
that is the problem but-what! 
goes an Inside it” 


x j. behaving erratically dr. who 

Late payments ■ - . have been involved in a poten- 
; Uja. AAmrtanSac tiaU ? m actually dangerous 

nil companies incident ... 

■ ■ % ■ ■ * 

In spite off campaigns by bust- “- ■ ' — 1 ’ ■ 1 

ness organisations against late n . ' 

payment, nearly a quarter of |jUSID 6$S SCUOOl - 
invoices sire-still unpaid a . - ' , 

month after they , are due, prOICSSOr DHH1CO 

nesses were particularly badly “S 0 ???? 114 

hit by lafe payment; ' . " vey at Manchester Business 

Itfonfld that, to the. April- S®™ 50 ** ■ .. 

June quarter;' :companies- ^®rvey, who Is reader in 
received payments an average “management "studies at the 
I off 26 days after foe due date. Onlyerelty. of Notting h a m, wffl 
This was .down one day from . to*® UP . the Co-operative Bank 
1 the previous quarter's figure ' ctofovto corporate retsponsibfl- 

■ tort Was still a canse fbr eon- ■ Hylhis autumn. -• 

cem, said Hr Clive Brand, . . ' Several British institutions 
Trade Indemnity's senior'econ- - have laid, claim to creating tfae 
-omist Payment terms are com- .first academic position in' foe 
monly 30 days. ■ . •. subject, includfiig 'London! 

---_!_' ■' Business School, which 

y/-received £im for the. study .at 

TTniAnS left-' -/...-business, ethics last month 
uiuuub iUl i, - ... from Mr Stanley Kalms, the 

unconsulted - founder Of ^ 

British 1 unions, and employees had not yet been fiSed, 

hato been consulted fez less_ ■■ 

aboutmoves towards decen¬ 
tralisation and greater amatol- r TTXT cto fT jj ftrpA- 
ity to industrial relations *ha w 1 ^ “ U** I -tigTCU- 

theircpntln ental faro^n pay 4 ea ] ' 

counterparts, says a newstudy .,-*■/• .V _••/;..■ 

to be pahltohed next month, . -/The TOO staff ^ employed hy the 

- While most European gov- ; London-based ITN news argute 

- emnents hsLve been promoting' festibn have voted to gtccapftT 
. labour-market flexibility r the r- pay rise of 3^ per cent fog foe 
“iKumal pattorn orttaide'Brllaiii mext is months - following a: 

■ has been fez swfo dumgeMo pay frecre over the past yraiv- 

bejinpiemenb l in dose <^ The offer was initially 
snltatiqn briween unions and.. refected hut union feadesre'sato 
mamgemenl, wy ftrt meted, that many staff STradite- 
flyman and -Mr Anthony For- / duiocy as a rosult of the tewe 
ff arwkk University, - Stand that fife nV~eaapa3et 

central Engl a n d. ; 


ITN staff-agrefr-’ i 

pay deal 'l 

The 700 staff employed by 'x'ft-n 1 

TmiJLmiJmimJ _■■_L MA-? • -.1 


JWtSm tew vetted to acoep^a?if* r 3 
pay rise of au* per cent for the _ 


' The offer was - initially- 
rejected hut union 

that many staff -feat redrin- 
dancy as a rosult of the todrit 
stond that the rrV eomM^ 
aretviMjfcf to titerroegotltoiott 
pr niFs contract.' •' 
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The largest in Turkey and the fifth largest 
earthfill dam in the world is about to 

unleash 2400 megawatt into the Turkish 
power grid. 

The cornerstone of the giant Southeastern 
Anatolian Project (GAP), 

451 CATERPILLAR units excavated 
85 million m 3 of earth and moved 
85 million rtf of earth and basalt to 811 the 
dam body. And through the joint efforts of 
QUKUROVA and the contractor, Ata 
Ingaat Sanayi ve Tic. Ltd. §8., this huge 
fleet of constmction equipment was 
maintained and kept fully operational, 
throughout the entire project. 

It is with great pleasure that QUKUROVA 
wishes all those involved with this project 
continued success and we take pride that 
such an important project has been 
completed on time by the Turkish 
contractor, Ata Ingaat. Our congratulations 
to them for the successful completion of 
the ATATURK DAM. 



F L G U R E S...F I G U R E S... 

eq UIPMENT USED A T ATATURK DAM PROJECT: 200 x 777-777B,40x 769C 0FF-H1GHWA Y TRUCKS, 68XDBL, D9L, DIO TRACK TYPE TRACTORS, 5xB34B WHEEL TYPE TRACTORS. 
X992C, 15X988B, 10x 968, 6x926 WHEEL TYPE LOADERS, 20 X14G, 16G MOTOR GRADERS, 8X245BH, 2x225HYDRAULIC EXCAVATORS, 6x825C COMPACTORS, 2x943 TRACK TYPE LOADERS 
3 x V330B LIFT TURCKS, 26x3304,3406,3412GENERATOR SETS.. 1 x3608AND 1 x 3412 GENERA TOR SETS WILL CONTINUE TO SERVE AT THE DAM DURING NS OPERATION L 
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Qukurova Hhalat ve Ihracat T.A.§. is the sole representative of Caterpillar Inc. in Turkey. 
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MANAGEMENT: THE GROWING BUSINESS 




Brokers 

drive a 
hard 

bargain 

Afi « If you possess a 
jpsi £1 passable telephone 
km manner, a flair 
»■ nT 1 for negotiating; 

and a modicum 
of knowledge about 
the motor trade, 

^ you could become 

JUST a car broker - 
THE JOB someone who offers 
new vehicles for 
sale at well below list price. 

The returns from this line of 
business can be high. Brokers add 
a “mark-tip” to the reduced “on 
the road" price of the vehicle after 
negotiating with the dealer. They 
get around 15 per cent discount 
on the list price from a dealer and 
then sell on at a 13 per cent 
discount On average, an 
experienced car broker can earn 
more than £1,000 per week, and 
a beginner can expect to earn 
around £350. 

But how do you begin? Yon 
should start by renting a s m al l 
office equipped with a phone, 
stationery, and a copy of the 
Yellow Pages, which contains a 
list of car dealers who hold the 
appropriate franchise. Yon will 
then need to advertise in local 
newspapers. Before you take that 
step, you would be wise to study 
the ads in motoring ma gazin es 
to learn how the experienced car 
brokers operate. 

When a customer responds to 
your advertisement, take down 
the details of the requested car 
model, then contact the dealers. 
Begin by telling them you are a 
car broker, or they will not be 
willing to negotiate. 

Once the quote has been accepted 
by the car-buyer, the dealer 
delivers the vehicle directly to the 
buyer, receives payment and 
forwards the agreed commission 
to the broker. 

This symbiotic relationship 
between the car dealer and broker 
is flourishing now that car tax 
has been halved. Furthermore, 
because cars in several European 
countries can cost 40 per cent less 
than cars made in the UK, the EC's 
competition directorate has drafted 
rules which may force down UK 
car prices. 

Thomas Slemen 


W hen the Japanese econ¬ 
omy sneezes, it is its 
small businesses that 
catch cold. 

During previous economic down¬ 
turns. small companies served ns 
shock absorbers to case their big 
business customers over ecunomic 
bumps. In their role as subcontroc- 
turs. small industrial concerns were 
often forced by their big clients to 
cut profit margins for the compo¬ 
nents they supplied. 

But smalt companies arc now 
more successful in resisting profit 
squeezes and weathering hard 
times. Although the number of 
bankruptcies has doubled among 
small and medium-sized businesses 
since the height of the economic 
boom two years ago, it is no worse 
than in 19S7, when the economy suf¬ 
fered from the yen's sharp apprecia¬ 
tion. In addition, the percentage of 
bankruptcies among industrial com¬ 
panies has fallen, while that for 
finance companies and small retail 
outlets has grown. 

One main reason for their sur¬ 
vival, according to Tsuyoshi Nakai, 
director for research of the Ministry 
of international Trade and Indus¬ 
try's Small and Medium Enterprise 
Agency, is that many small manu¬ 
facturing companies built up large 
capital reserves during the eco¬ 
nomic boom of the late 1980s. 

They also avoided investments in 
overvalued land and securities, and 
used their earnings instead to 
acquire capital assets such as 
machinery. “The good liquidity situ¬ 
ation means that most small and 
medium businesses can survive for 
another year or two before encoun¬ 
tering severe difficulties." said 
NakaL 

One good sign is that the profit¬ 
ability of small concerns, measured 
by the ratio of earnings to sales, is 
not much different from the coun¬ 
try’s big companies. Companies that 
have gone bankrupt have tended to 
be ones which over-invested in pro¬ 
duction technology in the belief 
that the economy would keep 
expanding rapidly. 

The small business sector has 
benefited from a gradual restructur¬ 
ing. About half of the small compa¬ 
nies work as subcontractors to big¬ 
ger concerns, but they are reducing 
their dependence on a single com¬ 
pany. “The keiretsu relationship is 
gradually disappearing as small 
companies develop niche products 
that they can sell to several custom¬ 
ers," said Nakai. “We are shifting 
from a pyramid structure, with one 
company dominating thousands of 
suppliers, to a network system that 
is more egalitarian." 

This has enabled small companies 
to assert themselves and refuse to 
accept price cuts. Those with 
advanced products have a better 
bargaining position than ones that 
turn out basic components. 


Japanese small companies are 
coping with hard times but whether 
they can continue to do so remains 


questionable, reports John Burton 

A longer 
life-line 
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Fortune telling: the future of many small companies is in doubt 


The Arakawa district in Tokyo, 
for example, is home to more than 
8,000 closely-packed family-owned 
workshops, with most employing 
fewer than 20 people. Almost all are 
subcontractors producing compo¬ 
nents for the car industry as well as 
parts for bicycles, furniture and 
electrical appliances. 

The downturn in the motor indus¬ 
try has particularly hurt the dis¬ 
trict. with a 60 per cent drop in 
orders from a peak period in the 
early I9f*ns. “Although demand is 


shrinking, companies are reluctant 
to reduce prices because of the need 
to pay back loans and maintain 
wages," said Mashiro Kitagawa, 
deputy director of the Arakawa 
branch of the Tokyo Chamber of 
Commerce. "Instead, they are 
reducing their workforce, with 
some companies now only relying 
on family members." 

The fall in land prices has had a 
beneficial effect on companies oper¬ 
ating in central Tokyo. "The high 
rents that drove some companies 


out of the district are coining down. 
This Is easing the financial pressure 
on businesses here," Kitagawa adds. 

But concerns remain about the 
long-term future of small busi¬ 
nesses. It is difficult for small con¬ 
cerns to get bank loans, and their 
ability to attract labour will become 
more difficult as the economy 
improves. “Many of the family own¬ 
ers arc even finding it tough to per¬ 
suade their children to carry on the 
business,” explains Atsushi Yaman- 
chi, the project manager for the 
Arakawa Chamber of Commerce. 

These problems are not limited to 
Arakawa; they threaten the future 
of Japanese small businesses. The 
need for Japanese banks to improve 
their capital adequacy ratios could 
curb loans to small businesses. 
Even small concerns that have used 
their own land as collateral may 
find it difHfliiit to secure new loans 
if land prices fall drastically. 

“The tightening of credit to small 
businesses will damage their efforts 
to develop new technologies, attract 
skilled workers such as engineers, 
and introduce automation to 
replace workers," said Nakai. 

Moreover, automation may not be 
a practicable solution for companies 
too small to use it effectively. 
Instead, they wQl need to attract 
workers in a country suffering a 
serious labour shortage. 

Finding new workers is likely to 
prove a formidable task. Wages are 
lower and working hours longer at 
small companies. They are also 
associated with 3-D ("dirty, difficult 
and dangerous”) jobs that most 
young Japanese now shun. The gov¬ 
ernment is encouraging small com¬ 
panies to improve their image by 
reducing working hours, but most 
concerns are reluctant to do so 
because this will increase costs. 

Instead, they are pressing the 
government to increase the number 
of cheaper foreign labourers 
allowed into Japan. Small compa¬ 
nies are already among the main 
employers of illegal workers - 
mainly from the MiiWIp East and 
the Indian subcontinent. 

AD this is discouraging the cre¬ 
ation of new small companies. The 
proportion of new businesses has 
fallen to 4 per cent of the total num¬ 
ber of companies, compared with 6 
per cent 10 years ago. The ratio is 
lower for manufacturing concerns 
- at 3 per cent 

Nakai believes that, if steps are 
taken, there could be a resurgence 
of small businesses. Local govern¬ 
ments should promote small busi¬ 
nesses which would serve as the 
focal point for regional develop¬ 
ment with each area specialising in 
a few industries. Small businesses 
could also co-operate in such activi¬ 
ties as distribution and marketing, 
in order to reduce costs and 
increase their efficiency. Finally, 
they could seek foreign investment 


Consultancy and 


F or John Ryan, consultancy 
is a dirty word. Three years 
ago as the director of a 
small business making sat¬ 
ellite television equipment he had 
the chance to expand into the Ger¬ 
man market. Aware that be needed 
advice, Ryan (not his real name) 
contacted his local branch of the 
Department of Trade and Industry, 
hoping for the subsidised consul¬ 
tancy help advertised as part of the 
DTTs Enterprise Initiative. 

According to Ryan, he “got 
nowhere” with his approaches to 
the DTL He thought the help on 
offer was half the cost of one of the 
company directors going to Ger¬ 
many, instead, after “many weeks 
of phone calls and discussions", it 
emerged that the DTI would provide 
a representative, and would pay 
half his costs. 

Ryan was disappointed: "I didn’t 
think anyone representing us could 
have done as good a job as we 
would ourselves. And I didn't want 


fool’s gold 

By Sarah Hegarty 


consultancy help. This can range 
from five to 15 days' work, and half 
the costs wifi be paid by the DTL In 
some areas of the UK the depart¬ 
ment meets two-thirds of the cost 

According to the DTL the role of 
matching consultant to company is 
the responsibility of the organisa¬ 
tions contracted to run the scheme. 
These each cover a separate area, 
from design (the Design Council) to 
marketing (the Chartered Institute 
of Marketing) and business plan¬ 
ning (3i Industrial Support Ltd). 

At tbe Design Council, Helen 
Ives-Rose manages the Enterprise 
Initiative design consultancy 
scheme. She says the council has 
576 consultancy practices on its 
books. “To be considered for the 
scheme, they have to have been in 
business for at least two years and 
be able to show successfully com¬ 
pleted work.” 

Ives-Rose admits that some small 
firms can be disappointed with the 
help they get. “We do try to stress 
— that they are 

point in 

" , . completed project 

g advice with IS days’ 

)2y and work. She adds 

*. _that companies 


to pay half the-that they are 

cost of the consul- There’s no point in unlikely to get a 

taut's holiday.” _ ... *■ , . completed project 

He felt part of the them getting advice with 15 days’ 

problem was the realh r rhfianlv and work. She adds 

size of his busi- +_ that companies 

ness - it only then wa n ti ng tO Cany have to under¬ 

employed eight on on their own and stand tbal consul- 

were treating us finding OUt that they expensive, 
like a big firm". can’t afford it’ “There’s no point 

According to in 


the Federation of 
Small Businesses, Ryan was not 
alon e. Around the same period, the 
FSB's Birmingham office received 
many complaints about the quality 
of consultancy advice to small busi¬ 
nesses under the Enterprise Initia¬ 
tive. The result was a meeting 
between the FSB and the local DU 
office to reinforce small business 
needs. 

Both sides now agree things have 
improved: according to the local 
DTI office, in the last.year they 
have had only a handful of com¬ 
plaints, yet have a total of 2,400 
consultants on their books. FSB 
spokeswoman Fay Goodman cau¬ 
tiously agrees. “We haven't had as 
many complaints in the last year, 
but more small businesses have 
been going bust, and they don't 
have the money to get consultancy 
advice. We still get the impression 
there are problems.” 

Under the Enterprise Initiative, 
companies with less - than .500 
employees can apply to the DU for 


. ,, fancy advice is 

that they e![ p% n sive. 

It* “There's no point 

in them getting 
advice really 
cheaply and then wanting to carry 
on on their own and finding out 
that they can’t afford 1L’ 

The DTI is confident that any 
complaints about the scheme are 
picked up by its independent evalu¬ 
ations; according to a spokesman, 
studies carried out in June 1989 and 
February 1991 found that "over 50 
per cent of the 420 firms questioned 
were now more likely to use consul¬ 
tancy help in the future" and "84 
per cent reported that the scheme 
represented value for money”. 

But at the FSB, Fay Goodman 
warns small businesses not to be 
over-impressed with the idea of con¬ 
sultancy. "It can sound so wonder¬ 
ful, and people do think it's the 
answer to all their problems.” 

For John Ryan, going it alone is 
now the only answer. After the col¬ 
lapse of his satellite TV equipment 
business he is starting up again, but 
in a different field, “Tm not asking 
for any help now you've got to do 
it yourself." 
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During the middle of February a robbery took 
place at the house of the Bismarck family, when 
three unique pieces of jewellery, were stolen: 

A LARGE SAPPHIRE SURROUNDED BY DIAMONDS 
AND TWO EMERALDS SURROUNDED BY DIAMONDS. 

Anyone who can give 
Information In respect 
of the above wifi receive 
compensation of 


Discretion required 
MARBELLA (MOagd) SPAIN 

g (95) 286 19 92 _ 


LEGAL NOTICES 


In the High Court of Justice No. 006142 of 1992 
Chancery Division 

IN THE MATTER OF UNICHEM PLC 

AND 

TN THE MATTER OF THE 
COMPANIES ACT 1985 
NOTICE IS HEREBY GIVEN, that the Order of 
the High Court of Justice (Chancery Division) 
dated 27 July, 1992 confirming the cancellation of 
the Share Premium Account of the above named 
Company in the sum of £75,530,266.55 was 

registered by the Registrar of Companies on 12th 
August 1992. 

Dated this 18th day of August 1992 
Rakisons 27 Chancery Lane, London WC2A INF 
Solicitors for the above-named Company 


FRANCHISING 


The FT proposes 10 publish tht» survey an 
Sephmfeer 23 1992. 

The weekday Financial Tima 11 read by 83.DOO of ihe 
UK'* business manager? and 24,000 Chiinnen. MD’s 
uruJ deputy MD's, both essential target audience* 
interested in both sides of the Franchising coin.* 

To reach these people and other important decision 
makers worldwide contact 

Gavin Bhhop 
Tel: 07J-873 47#) 

Fa*: 071-373 3064 


/W nwir. 1 BM&X thnwcaukm Snrrrr /94n 


FT SURVEYS 


_ AUCTIONS _ 

The London Computer Auction Rooms Lid 392 Finchley Rd, London. 
NW22HR Tel: 071 794 1116 Fax 071 794 1889 

SUNDAY 23rd August au THE BARBICAN (Red Exhibition Hall) Cty or London 
ova 1 1500 lots including: new 386 notebook A 486 desktop VGA systems PostScript A 
other laser printers Laic version software Consumer electronics, dc 

]*h unc for a free catalogue 


BUSINESS OPPORTUNITIES 


PUBLIC NOTICES 



The Government «»t the Province of British Columbia, 
as represented by the British Columbia Steamship 
Company n* i 75» Ltd., is inviting proposals for the opera¬ 
tion of a vehicle/passenger terry service between Victoria, 
British Columbia. Canada, and Seattle, Washington, 
United States of America. 

This service was previously operated by B.C. Stena 
Line Ltd. and before that bv British Columbia Steamship 
Company «19751 Ltd. The offering includes access to ferry 
terminals in Victoria and Seattle. 

The business opportunity featured in this Request for 
Proposals is attractive both in terms of the facilities that are 
available and the mariot pntenti.il that exists within the 
Pacific Northwest region or North America. Both Seattle 
and Victoria are major tnuri-m destinations in this region. 

In addition to the opportunity associated with the 
Victoria/ Seattle route, there is al*«o considerable potential 
to expand the service to include other ports in the region. 
There is potential for Ihe development of other marine 
tourism activities such as small ship cruising and ocean¬ 
going cruise ships. 

Proponents interested in receiving a copy of the 
Request for Proposals pact age should contact the Project 
Officer at the following address: 

B.C. Steamship Company 11975) Ltd. 
c/o 1117 Wharf Streol 

Victoria. British Columbia I 1 

Canada VSW 2Z2 \ y 


Attention Lisa Cow. Project Manager ' 
Telephone: fotM> "Wr-ilf 25 Facsimile: (b04) 356-6555 

Proposals submitted under this Request for 
Proposals must lie received at the Project Office 
no later than th:in 5:00p.m. September 30,1992 


COMPANY NOTICES 


ENGELS-HOLLANDSK UKLEGCiINGS trust n.v. 
(English and Dutch Investment Trust) 
Established in Amsterdam 

HEREBY GIVES NOTICE that it hu rcctiutl the following notification under Kite 
Listed Companies Obelusure Ad; 


fere m lip 

capital 

hicrcH 


uf which 

indirect poIndia I 


Perccdtear 

voting of which 

rights teeflrcct potential 


E^kmbUUSt 
Amwhigo 5ou, 

* Cofanan Sunt, 

Lmkaa EC2R SAP 
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Property Development 
for Sale 

Kirkwood Munro 
Homes Ltd 

(In Receivership) 

Stevenston, Ayrshire, Scotland 

The Joint Receivers offer a unique opportunity to a 
property developer or investor to acquire four 
blocks of residential flats ac various stages of 
completion. They can be summarised as follows: 
Block 1: Comprises 14 Oats completed to a high 
standard with quality fittings. 

Block 2: Comprises a renovated block half 
completed. 

Block 3: In need of renovation. 

Block 4: In need of renovation. 

Apply for further particulars to 

David K Hunter, Joint Recover, Stoy Hayward, 

144 West George Street. Glasgow. G2 2HG. 
Telephone: 041-331 2811. 

STOY HAYWARD 

ChditeteJ Atwnanuas 
A member of Homth Internariond 
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YOU WANT A QUALITY OFFICE 
EFFICIENT STAFF 
AND PEACE OF MIND 
AND YOU WANT IT NOW. 


•‘S m # %ss 


WfF# 

vj * ** 

v, 



Our business centres are there for you. 
When yon want them, for as long as 
yon need them. 

Teh London 071 872 5890 
USAi Toll /Free +800 31! 6664 

Yonr partner tn over TO international bdfucsi dfc 


TRADE 

FINANCE 

Lcum of Credit 
Slock, Debtor and Trade 
Bin Finance and consultancy 

Commocfity and Counter 
Trading 


COMPANY DOCTOR 


lYlblalylW: 


nKaslYakCoroorafiofllU 
International House, 

1 St Katherine Way 
London El 9UN 
Telephone 071 702953! 


CHANNEL ISLANDS 

Offshore Company Fonnatiefl and 
Administration. Abo Liberia, Pan¬ 
ama & BVI etc Total offshore 
facilities and s er vices. 

For details and appointment write; 

Cray Tran Ltd. Bflkaooi Home. 2-6 ■ 
BeUnoai R15t Hotter, levy, CL 
Td: OSH 7877A Fie OSH 33401 
TU 4192227 COFORM C 


available for a fresh challenge. 
R econit ni cllon, over -manning, ataff 
deployment, cash flow; ne g ot ia rian* 
with creditors, * property 
involvements, marketing efficiency 
etc. Completely new approach 4 
speciality, often unorthodox ( am 
not cheap but well worth the cost, 
j Complete confidentiality.'. Write to 
i Boot A4182. Financial Times, One 


Established 1974, Hydraulic. 

' Engineering Gangway, Sooth: 
Eisl MOD approved. Sales £L2ak 
(MOD, BA/BR, Locti Authorities 


■ confidence in otherwise bright 
ftimiB.lmaiikenL(£SQS -X100K) 
sought. Eqjohy and active 


WriutoBatAGOS ,AuraadefTW . 
CW Ip i dwI iribritw fag yTO 


LOOK WHAT WE HAVE 
ACHIEVED IN STAGE 1 
OF THIS BUSINESS 


LX. 


«>««! 


trirybevre mattering a ihe UK 
Set op a privately funded pic 
Proved witbota doubt potential of 


* Both in six months a turnover of 
£1 MPSon from a standing start 


We are now looking for Urn minded 
entrepreneurs to invest in a 
regional/national advertising 
campaign to make our company the 
household name in this multi 
minion pound marketplace. 

If you would like to paiticapalc hi 
this rapidly growing company's 
success from as little as £5.000 will 
produce a very giba-iffri on-going 


in an unknown matter place i 
the worn recession on record 


Invested £1/2 Million in 


NO STOCK, NO SELLING, 
NO STRESS 
Phone Now: 

National Connect pic 


* Spent £1/2 Million on eady stage 
adveriisiiig and public awaren e ss 

* BuDt a 50 strong professionally 


81 Warwick Street 


Tel: 

Pax: 


Warwickshire 

CV324RR 

(0926)888833 

<0926)885050 


WATER/EFFLUENT/OIL PRODUCTS ETC 

STORAGE TANKS 


FOR HIKE 


Iona or jftort tarn ttw 


We supply a wide range 
of Ionics tor water effluenr etc. 

- LagecqpocJty. Speedy 
deflvery. MSd steel tanks for 
os products awcMcfcie. 

Contact: Mt Nel Vessey 
P1ANTCEAFT LTD., IstfioOR 
33 OlMQld Road.ScunttKxp*. 

South Hirabankto. ON IS 7FN England. 

Telephone: (0724) 850224 

0734) 720823 


From 500 Gens' 
To 

18000 Galls 
Capacity 


SPONSORSHIP: 

■ a a a 

• . _ , P 
* % 

Promote your company 
f product through 
sports sponsorship. 
“Media coverage incf 
T.V, .in U.K. .an_d 
abroad.Mr Ward 
081-542 2484 Day 
081-674 3758 Eve. 


PERFORMANCE 
RELATED PRESS 


PUBLICITY. 
PRESS CUTTINGS 
' NOT PROMISES. 
0372 469811 
Fx 0372 462092. 


WORLD RENOWNED AND AWARD 
WINNING UK FASHION DESIGNER 

WITH HUSH F0TENTIAL 
SEEKS LONG TERM CAPITAL 
(WML £300,009} 

Wta toB<ixA43Q3, Fknnciat ‘ 
«**w, Ow SauUnmk Bridge, 
Lotion SCI SUL 

WEL DING supplies 

approximately £2M+ turnover 
group with depots North, - - 
South and Midlands seeks 
Stic or merger. 

Please write to Bax A4304, 
Financial Timer, Out SooUmuk 
Bridge. London SE19RL ' 

; -wanted ;■ j 
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BUSINESSES FOR SALE 
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? 1 " ■ ’ (In Administrative Receivership) • 

. .. 'j : % ’ .-v ! . ‘ "i - '• / '• 

1. r The'Joint Adminisirnlive Jtocayc^s, G. Bllis and L ' - - 

. ;v - ml A. M.-D. Bud. ofTcr for saiciKfr business and assets of the 

_ .I •'■ : following cstablishcdbodkbindmg and book and commercial 

;V' - pn'ntingcompanics. i,' i . ..... 

;. v, - . W.B.C. Bookbindsrs Lhmted . 

. . . ., L3'£l:4Tn arniual turnover.; - - v . : - 

0 20,000 sq ft cquippcd lcasebold premises close to " 

V. >ct35ofm.;/;■■'■■: ;... 

. U 47- full^time employees. , 

IJ -Large customer list .v._ 

•^ y. wM.aj^L^ ■ v •: ;"y ? -; •.' 

; ; U^JElmannualtumover. : - ; v 
. ‘ ' D" 10,000 sq ft equipped leasehold premises close to - 

•" ■ •** « . _% • 1 

V U .19 fuii lime employees. ~ 

: ‘ r U Large customer list. . ’ 

For further informatioru please contact John Reid or 
Paul Evans on 0656 668836 dr at the address below. 

Mitetekf Blenheim House, Fiizalan Court, Newport Road, Cardiff CF2 ITS. 
»■[■*■ Tel; 022248II fl-. . Fax: 0222 4826(5! 

, ' • Artajiffl by the h^dtute of Om»Bd teo —i tf to E eghnil and W«ln to carry on Lnwaai Itntfi i ri i f . 
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By Direction ur Ihc Kcccivcr 

WEST MIDLANDS 
Nursing Home 

Roistered for 40 

i ligh spccifoiion dciachwl 
iriiriR- in its'own gniuiidb I«'iikJ 
■ fur Funiicr expansion. Knx'rniy 
cxicrkkxl. Average fee £2^0 p w 

Freehold guide price: 

- £725,000. 

Tender Bids by 
t>lb September 1992* 
(fiiflA'I. NICIIAHI> LUiMN 
Oimiingimm Olfitt' Ref. 5 H/72IR? 
WIU2J 4*5#! 1222 
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Business for Sale 

Cdd Torgingcumpstny 
Turnover H5m appm. 
Profitable. 

Ibr funlior infonnmioti cordnci: 

John llBfTKS 

Harm Wauon Services W 
J2 5 l Pout's Square 
Binninghwn 113 IRR 
Tel: 021 -233 9700 
Fo<= 021-233 9707 

COMMERCIAL PRINTING 
COMPANY FOR SALE 
A Hampshire based profitable 
printing company is for sole. 
The Company lua a bfaw chip cCcnL 
portfolio with tmnover in excess of 
£350,000. The ptoseni Owners wish 


1 :! i : ; 11 


r -* Jt W€ ra 

— Tls GU^StMa 
■i- con» 

■ ■•w'-p.i 1 _ . ^ 






■ ■*. -£• 


’■ \ 


*• •*- - l 
. * ^ ■ r-%,—* 


, -- *v y 

. i r- 4 , . 

• • J ‘- a J. n'Qb 

“ 11 I '• , J_ 

* -: £ 

-'■ -.2 al«'ir* t 

- -.lIXaaE? 


2ND INVITATION 

For the submission of Declarsdoos of Interest for the Purchase 
of the Ametsof "KAROLOS FIX Brewery, Ice and Mott 
. Makers SA“, of Athens, Greece. 

By lhls 2nd inyii^on “BTIINIKI KEPflAIJGOU SLA. Administration of 
Assets and Liabaiths' 1 of l. SkOuIedou Street. Athens, Greece, in itS| 
capacity as UqiAdator; invites ail icfltcieslcd panics to submit m^ lster than 
the 3rd September 1992 NdiKUiKfing Written Dedaradoos of leanest for 1 
the purchase,bry public lender, ofone or both of the groups of the assets of! 
“KAROLOS FIX Brewery, Ice and Matt Makers SA“ acompany having 
its. registered office in Athens; Greece (the "Company"), which is 
presently under the status of special liquidation according to the 
proviik>osofartidc46aof Law 1892/1990. 

The Company was f ou nd ed in 1927 and was involved in the production 
and tndc.in connection with brewery, ice and malt making. With the 
exception of the factory for refrigetatocs and ice making, the. operation of 
the Company has ceasedsince 1983. 

GROUPS OF ASSETS OFFERED FOR SALE 
1. Factory for Refrigerators and lee making. Such factory is the wily 
production unit, of the Company stiU in operation, ft is profitable and 
the number of personnel amounts to 22. Thc fadlfties are located in I 
Piraeus, on land of4,075p^aad include 3 bidlcfir^s. . .1 


«ro s 


VF. HA\ F: 

STAGE 1 




in whole and include the Company's trade marks, as well as real 
property consisting of the following! (a) 1 building (ex factory for 
brewery) on land of 6^S09m a in Athens (note: the building has been 
declared under alienation by the Athens Municipality); (b). t .building 
(ex factory for malt and refrigerators) on land of 10,000m 1 in 'Athens 
(note: a 2£76m* portion of the (and bas been declared by the Athens 
Municipality as being of common use); (e) other lands in Athens 
(705™*), in Piraeus (684m 1 ). id Ioannina (294.150m 1 ), in Proveza 
(2,690m 1 ) and in Ilcradion, Crete (846m 3 ). 
for the sob mission of Declarations of Interest as well as for obtaining an 
Offering'Memorandum and further information please refer to the 
Liq uid at o r's agent: Mr Nicolaos Barbaressos, address: 59, Panepistimiou 
Sl, ATHENS 105 63, leL: +30-1-3219060,3218980.3231484. fax: +30- 
1-3217905. 

Please also refer, for farther information, to the 1st publication of this 
Inviltiion in the Financial Times' issue of 14th August, 1992. 


Write to Bex A4307, rmameud 
Times, Oik Southwark Bridge. 
London SE l 9UL 

KITCHENS j 

BEDROOMS BATHROOMS 
Kitchen Did. 1-2M Bathroom* Diet. 
0l2M Klicfaen Reuiler <XSM 
Wb cetL R ei a flrr t 4 Dtaribauu u the 
titled ftnehare indust ry throughout: the 
UK. 

UNSEY BISSEL ASSOC. 
008840772 ADRIAN PLANT 


2ND INVITATION 

For the submission of Declarations of Interest for the 
Pnrehaseof the Assets of "VIEX Constructions and 
Equipment of Industrial Facilities", of Athens, Greece. 

By this 2nd invitation "ETHNIKI KEPHALEOU S.A. 
Administration of Assets and Liabilities" of 1, Slcoulcniou Street, 
Athens, Greece, in its capacity as Liquidator, invites all interested 
parties to submit not later than the 3rd September 1992 Non-binding 
Written Declarations of Interest for the purchase, by public tender, 
of the whole of the assets of "VIEX Constructions and Equipment 
of Industrial Facilities" of Athens, Greece, presently bring under 
liquidation under the provisions of article 46a of Law 1892/1990. 
The Company was founded m 1980 and until 1991 was involved in 
the stndy, construction and manufacturing of all kinds of industrial 
equipment and facilities, machinery, cars etc. The operation of the 
Company ceased in 1991. No personnel is currently employed. 
Assets Include facilities built on land of 36,000m 2 , in Mandra, 
Altika, facilities built on land of 4,6SQnr z in Piraeus, and a 50% 
share in land of 5,246m 1 in Larissa. Assets also include machinery, 
mechanical equipment and trade marks. 

For the submission of Declarations of Interest as well as for 
obtaining an Offering Memorandum in respect of the sale and any 
further information please refer to the agent of the Liquidator 
Mr Cons tan linos Chrisfopotilos, address: 56, Panepistimiou Sl, 
Athens, teL: +30-1-3632047 or 3231484. fax: +30-1-3217905. 
Please also refer, for further information, to the 1st publication of 
this Invitation in the Financial Tunes' issue of 14th August, 1992. 


AUSTRALIA • FOR SALK 
FLUID POWER COMPANY 

An opponindiy cadtfi 10 acquire a mulj fiat dan PfciU Power Mnulftc&iring Company, m 
AnflUla, 1 ■ mHaie priefi. 

WbnfcJ nit an cmrcpracafial enghuer thinking ofcmlgffXiaf or ■ oanpny wishing U> 


Safer for 12 moods - ASl ffiOjQOQ (oppraoi 650,000 pcmndi Sla%> LefeeboU Ptcraisc*. 
Company bas reaimod lo profiLibifiiy despilo lho raceuloa aod Iha stable KzunagcmcoL lam 
mrc kem to liny wldi iho cqmpaiy. Tbo prico a ncg o ilm b to jtnd m UK property coo Id be 
cmisidcrad Iq pan cxdunse. 

Kar fiutber inforaiaiAOii, wgiie u>; 

BlootfeU AGou* 10 Fore Staef. TROWBRIDGE. WiksZure BA 14 8I1A 

Pu No. 0225-751301 
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PHARMACEUTICAL / HEALTH CARE 

MANUFACTURER 

WANTED 
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ESTABLISHED BUSINESS 
WITH GOOD QUALITY CONTROL 
AND MANUFACTURING TECHNIQUES 

ESSENTIAL. 

NON-PROPRIETORY GENERIC PRODUCT BASE. 


OUTRIGHT PURCHASE 
OR MAJORITY INVESTMENT. 


VERY SUBSTANTIAL PRIVATE FUNDS. 


WRITE TO BOX NO. A4302, 
FINANCIAL TIMES, 

ONE SOUTHWARK BRIDGE, LONDON SEI9HL 


By order of Tin.: Joint Administrators 
F A SimmK F.I.C M mid J M Mimn A C.I.B. 

in thi" uinXtri" of 

COPPERNOB RETAIL 
LIMITED 

Offers are inviti.*tl fur lli^ In isim:*ss anti ; is sets 
of this well kitr.wn retailer of I Julies 
Fash ion ware ;i_s a concern. 


20 PRIME LOCATIONS THROUGHOUT 
THE U.K. 

TOTAL SALES IN THE LAST 
FINANCIAL YEAR EXCEEDED £8M. 


For further information please contact 
the Joint Administrators. 


F. A. 



SIMMS & PARTNERS 

■ Insolvency Practitioners 

■ Tel: d»455) 5S7lll Fax:(0455) 552572 

Imol House, Station RuaJ* Lutterworth, 
HH| Leicestershire LEI7 4A1 1 


ALLOY METAL PROCESSOR 


Ison & Rhodes 
Limited 


The Joint Administrative Receivers otter for sale the business and 
assets ot ibis long-established. Sheffield-based processor of alloy 
metals, specialising in feno-titan turn production 

Principal features of the business Include: 

• annual turnover ot c. £2.5 million 

• export customer base 

• 55.000 sq. R. leasehold factory and office premisos close to Ml 

• melting furnaces, crushers and associated plant 

For further Information, please contact J Conibear. at Cork Gully. 

1 East Parade. Sheffield Sl 2FT Telephone- 0742 730401. 

Fax: 0742 598202. 


Out (Stilly is juxtknscJ in llkr iuhic hi 
CVh^vts A. |i^ ihc Jimiuhl- hi 

Charleroi AolsuiUht-. m lviipLuvl ai»l 
Wjlt> in Lufry mi ln\i‘%lrin:iil IIiniks' 



Quality Hotel 
Bayswater Area 

One of London's largest privately owned hotels. In 
the region of 400 bedrooms achieving an occupancy 
close to 80% last year. 5 Star standard. Recent £5ni 
refurbishment. Extensive service areas. 

Priced to sell at 

Offers in excess of £16,500,000 


CHRISTIE-&C2 




COR POM A TK DIVISION 

Contact: 

GERARD NOLAN, 
LONDON HOTELS DEPARTMENT, 
on 071-486 4231 


BUSINESS WANTED 
UTILITIES CONTRACTOR 

M P Burke pic a National Utility Contracting organisation and a 
subsidiary of a substantial listed group, wishes to acquire other 
complementary businesses, including specialists in trenchless 
technology, with a view to maximising any synergy that would 
exist bcLwccn the respective organisations. 

Respondents should be able lo demonstrate a proven record oT 
service to Water, Gas, Electricity, Telecommunications or Cable 
Television clients. Minimum turnover £5 million with no upper 
limits- Preferably buL not necessarily profitable. However, a 
complete and proven management team is essential. 

Please reply to: K Taylor Esq 

M P Burke pie 
78 Park Sued 
Wo mb well 
Barnsley S73 OHH 

Tel: 0226 759521 


LAN BUSINESS WANTED 

US public company wishes to acquire a distributor, installer 
or systems integrator in the Local Area Network (LAN) 
business to act as a distributor for an exciting new product in 
Document Image Processing. Please send brief details to: 
Box A4306, Financial Times. One Southwark Bridge. 

London SEI 911L 


invitation 

Kf ilK tuhuiUsua uf Ifectamfeo, ^ inicrajj fa, ifa. ptarehmc of ^ Audi or Hn.l. PiUn-JC 
MAi\UMI.TUKIXC OH WKSTlittN GKPivCKS A. •nWa.C^ 

III II.VIKI KliPIlAJ J-XJU S.A. AJuibi.inoioa ot Ami mod [JjMIiUo, of r SkoulaikMI Sl, 
Ailiaii, {JiLWT. ill iu Cdpacuy 3t lipiulMu, of KO.I. MANUI'AClUKINU OP WK5TKKN 
«SKU/-K S A . ^ oompu.y offiw U ill ftn™. C.rcce (Uh; CwupwyJ, wt>»+ 

^ pfmLiuJv uikltf U.e i^uit uf ipraaj UquiJ.i«. wxonlu,, iu Uk ,«wUmu> ..f .niuto 40. ol 
I tftir mviio inuarcdi^i parties lo suhuau toilfau livcnty (20) Joy* froin publmiioB 

ttl ihw unlive, Xou-UuuLnv^ Wnltaai IkcbntiMsol l&kcnal | af Uw purchuc of ibe luul aMCtl 
id Uvl'oiMiBri) 1 , 

IIKII.I- INKlKMATlOX: Tbo Cotb[Biiy founded m K9hK mul was engaged m paper 
maiiiil^!ur»i E Ihc opera lieu cuud in IV9) nuU no pcmnineL is currently 

H j-4i 

'Iht I Anu^ty'wiwu inriodc. 

I An loJuiirieil I.'otaplcs in Palm, cauiuiing uf buildup covivin^ s laiul ureu of m B 

rainl a total vuluiu of 29S.7SI m 1 , built od ban! of 48,110 a 1 , tU papcrtxudtiag mdilm and 
■4 her meduurial equipment mid five pb)U of land totaling 5.434 m 1 . 

J An (iiduiin j 1 Cnuplca in Acgion, consiciiog or fnildinpi ovucring a mud vta or 20,109 m B 
j i»mI volume of 2TAJJ093 in 1 , built on a fend of WjMl in», four papcnulUiig mndbinEU 
jiiJ miter riuvhjLo u.al cquifuncni and one plo| of land 763 m 9 ami X Otho- as oOkn 

fui 11 iturc, cquipiidii, trade marks, clc. 

.SAl J -. rKrxriiDUKK: The sale of the assets of ibe Cntnpanry will lake pises by w »y of public 
Lender in n.vertluice with Ibe provisions of article 4fin of I .aw 189^1990 and lira lerais 
riicuiiitricil m ihc idcvsul invitation lo bo pu bits bed Tor ibis purpose in Ihc Greek olid foreign 
pros uo llic i&ilc* provided by dw law. 

MJJiMISSirjN (ip U|>CI-ARATIONS - OEKH.RING MEMORANDUM- HUKTIIIIR 
I Nl'OKM A'llON: 

I'W Hie lubmissiOB of Dee Lars lie ns or Inicrcsi as well us for obtaining un Orforing 
Mem■ iruni!uin in raped on iha sale and far any further information, please ns/cr lo the 
luquidtilDr oK the Company: KTIIINKI KI2PHALKOU S. A. Admutisimion of Assets and 
liabilities, ui ] akoulaaiou Sired, 105 61 Alhdd. Greece. U± +30-1-323.14 J*4, fax: +30-1- 
321 7V.U5 (nun. Mr. ^dcr P.DrBeopoiiIoi) or ibe llpiidulo^s n^ni in fair.*: Mr Dnniume 
.Sanal.n at 43-45 2Bih Odoher Shod. 262 22 fattas, firmv, Tel. +30-AI-X23LS93, J2UAQ2 
and 422034 


COMPANY FOR SALE 

This company has the exclusive rights lo sell a very well known 
American computer consumable product. Imi year in UK alone £100 
million word] of other brands of this product were sold. 

This brand namo is Synonymous with quality ail over the world. The 
product has just been launched in the UK with extremely encouraging 
results. Due to the price advantage and the green nature of our 
product, we arc expecting explosive growth in the next twelve month 
and have realised, that we are under capitalised to fund (his growth. 
We arc seeking expressions of interest from financially sound 
companies, to take a majority stake in our company, to secure its 
future. 

Companies already involved in computer consumable distribution 
businesses are especially suited to seize this zaic opportunity. 

In the first instance please fax expressions of interest to: 

Fax: 081332 6650 
Please mark all correspondence as: 

PRIVATE & CONFIDENTIAL TO THE PRINCIPAL. 


LAKEY + CO - 

Company sales. All types of businesses 
wanted nationwide. 

To sell professionally call 0394 273371. 


RETEKEM ENT SALE 
SmB&htrdwmmmu&auiaMvribuuit 
with patented product gold UK & 
Export, suO mxkug good living n 
i w c nio n for retiring sole owner. 
FrtiWiihod 1947. Freeh old property on 
iitduttaa! esuie in pleasant Hampdaic 
village. Pto^WQPOOferrate. 
Write m Box NolldAM, PtnsoeUI TIbo, 
Qm Sotfhwk tiiily, London SEI 9UL. 


GRAPHIC DESIGN STUDIO 
TORSALE 

Long esubirthed and ideally looted 
near Ciiy. Applomac installation. 
Make ideal print office generating 
ofricri and contacts. 

Write to Box A42A9. Financial Times, 
One Southwaxfc Bridge, London SEI 


■-- 1 


BUSINESS 

SERVICES 




BUSINESSMAN 

sold all my interests 2 years ago 
and I need a challenge again. 
53, I’ve owned real estate in 
i Manhattan, a 25 million dollar 
service business, imported 
Mercedes to the U.FC, assorted 
successful ventures, etc. 

My expertise is the ability to 
tell the value of a company 
beyond the financial 
statements. I can find the real 
truth in real estate deals, 
service, retailing. Call me and 
well discuss a solution. 

Mr Long: (fax) 212^303299 
(New York) 


BUSINESS ADVISER 
WITH PROVEN TRACK RECORD 
Experienced Ex-Managing 
Director of Capitol Equipment 
Manufacturing Companies with 
excellent knowledge of computer 
based manufacturing systems 
(MRPH etc) can show you how to 
get the benefits from your 
in vest mem and is available lo help 
you from end August 
Write to Box M296. Financial 
Times, One Sotdhwark Bridge, 
London SEI 9HL 


RETIRED CHAIRMAN/ 
CHIEF EXECUTIVE 

of fitted PIjC. mamre 


voun omes in Hambm, «ee dim* «*w 
of iha Inner Alatar. All communication 
locliitlM avail ablo^nulUilnpuaMlaxiblo. 
Write Box H4309. Financial Tlmaa. One 
Southward Bridge, London, SEI SHL. 

BUflueSS AND ASSETS Of NbMl aad 
Inaofvem companion . tor aaleBuaineu 
and Aese»-Tel 071 2S2 1164 (Mon - Frf) 



WANTED 

Do you run a Computer Software or 
Services Company with PAYROLL or 
PERSONNEL systems as pan. of your 
activity? 

We are a long established HRM 
Company and would like to buy this 
section of you business, whether it k 
BUREAU SERVICES or SOFTWARE 
PRODUCT SALES. 

I If your whole activity k concerned 
with HRM systems, we are also 


Wwiie ta 8ax A4299 , Financial Times, 
One Southwark Bridge, London SEi 9HL 


Write Box F97QS, financial Timm, One 
Southwark Bridge, London SEI MIL 


tCAOUNE-OSABBSia P.S. on low-budget 
fees. 0372 460011 F* 0372 46209Z 


Yoor Oflehora OtHce. Mean In SacretBftel 
SorvttMS Lid, Isle of Man TeL (0KM) 6724 M 
Ffluc 078885. 


your omee in London From rop a nay. 
Aceom/Tal Ana/Tlx/Fax/Mall 8 oj ate 
OfflCft Box-TaT. 071 43& QTSQFax: 071 5BQ 
3729 


hjuiuy enwer eusxss count Funy 

a arv i ead nfftr+a fiusttia&i Ndr —i boanf- 
reorn, an secretarial services pfcifl Iren 
telephone and masairge laktng lor further 
details. Phone: 071 637 6806 


DIRECT MAX. XJSTS « S&WlCes 100'S of 
featfy^nade Italm immediately avallaMe. 
Suppliers m leading UK companies. Fred 
catalogue-Market *caH' Freepost. Chtchea- 
E*r. Sueeex.Tei 0243 788711 


LEGAL NOTICES 


CONSUMER PRODUCTS - BUSINESSES WANTED 

A diversified privately-owned group engaged in the manufacture and ihc import 
and distribution or branded consumer products mostly to supermarket and 
wholesale and retail outlets, wishes to buy similar businesses anywhere in the 
ILK., or Contlncnlal Europe. Preferably profitable. Preferably branded. 
Majority or outright purchase. All letters will be answered and will be created 
in absolute confidence. Please send brief initial details lo: 

Box A425J. Fumnc/uZ Times, One Southwark Bridge, London SEI 9HL 


Noiie* of Appointment oi Admorfefraiwe 
Receivers 

CHEQUERS EUROPE UMTEO 
Cormanv No. 2432S06 
NOTICE IS HEREBY GIVEN, pursuant to 
Secs ion 46 of the Insolvency Ad 1966 that 
on the 3fd day oi August 1992 we. Vivian 
Murray Bair stow and James Kenneth Reas 
Jones, oi Robson Rhodes, 186 City Road 
London. EC1V 2NU, were vpoinied Joint 
AdninfeMthie Reo si wers under Iha powers 
contained in a debenture dated 14th 
February 1990 giving the holder Bar days 
Bode PLC, a feed and floating charge over 
the whofe of the property of Iha company. 
V.M. Bontow, JXR. Jones. 

Dated this 3rd day of August 1992 


PETROLEUM REFINING 
PLANT 

2 mil. ton p.a., low sulphur 
anission. to buy for re-lcxaiion to 
Eastern Europe. Box A4308, 
Financial Times, One Southwark 
Bridge, London SEI 9IIL 


Computer Maintenance 
Companies 
Third Party Computer 
Maintenance Companies or 
Maintenance Portfolios 
required. 

Please call John Hartnell 
Tel: 04896-659 


Businesses Wanted 

We are an expanding Group of private 
1 cpapuks seeking to broaden our field of 
operation by vipfifiTt” 1 hw*»ira>cra ^ 
cterpi high leek ami computing will be 
considered. Write in first instance 
providing brief details uk 

Bqr MOM RoaocM Ttaio* 

One SoudMik Bridge, Utedao SHI 91 fL 


We desire lo expand by as 
acquisition of a company 
specialising in H Precision 
Turned Components" or a 
product range using P.T.C.s. 
Preferably in the Slough arca. 

Initial reply by fax: 

0789298954 



SOUTH QUA V LIMITED 
NOTICK IS IIKRKHY CIVI-N. panuui lo 
Sevtiaq 4fi(Z) of Iho hmiwacy Ad IMS, dart ■ 
aractinji of ihc Qcdltoo of ihc above named 
codtpuy wDI be bold at Sholley Ihnuo, 3 
SoMo SlitKi. l-oodcn. I-C2 an WednaUcy 2 
September 1992 as IIJOO Bra Star Ik purpose of 
receiving a icpoil prepared fay die John 
AddBnbuilmi Roedven and if ihoaghX fit Id 
eiublish a coEOaJltoo( B lfao Crodiiors 

on it by or muter [be btfutvcncy Act 1986. 
Pro*tea u> bo ned si ifec nweiiag wm be 
lodged, with my diiw ta be made by 

the creditor ai iho offices of Iho John 
Adminbimive Receivers^ Shelley I Ionic, 3 
NoUe Sat em, Lmdoa, KC2 no leer Asa 12JOO 
non0 onToosday, l S epm o b n’ 1992. Notice is 
haeby given Ihal crednon whore risiaaa are 
whoOy hihv 1 are tart emiifed u> mend or be 


Dalcd 13 Aoput 1992 
R M Addy, M A Janhn 
Jons A i fanfadnr i live Recchfcrs 


1 me imndND on «h Augm 1 99B 


v M Bdhere R w d Long. Jort Lgriam 


M THE MATTER OF 




1H6 OS* R0ML LontWl 


ootigoov by tfio imntaeia mi 4di Aigum T9V 

DotedMdi4nd August IMS. _ 

V fei Boras*redd W J uxio. Jar*Utehte 






Appear in the Financial Times 
on Tuesdays, Fridays 
and Saturdays. 

For further information or to 
advertise in this section please 
contact 

Melanie Miles on 
071 8733308 
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Sematech 
funding 
in doubt 

T he US Department of Defence 
Advanced Research Projects 
Agency (Darpa) plans to 
phase oat funding specifically des¬ 
ignated for Sematech, the US semi¬ 
conductor industry research con¬ 
sortium, according to a report 
prepared by the General Account¬ 
ing Office, the Congressional 
watchdog agency. 

Although Darpa plans to con¬ 
tinue to spend {80m (£42m) per 
year for the next four years on chip 
manufacturing research, the 
defence agency is turning its priori¬ 
ties towards military rather than 
Industrial needs. 

The future of Sematech does not 
appear to be in doubt, bnt the 
change is significant It signals an 
end to the Sematech model of 
industry-government collaboration 
that has placed the consortium at 
the centre of an ideological debate 
over “industrial policy", since its 
formation in 1987. 

For the past five years, Sematech 
has been in the unique position of 
receiving government funding for 
its efforts to boost the international 
competitiveness of an industry seg¬ 
ment. It was established to enable 
the US semiconductor industry to 
regain world leadership in chip 
manufacturing. 

fn the future, if Darpa has its 
way, Sematech will receive govern¬ 
ment money only on a project 
basis. Like any contractor it will 
have to mesh its goals with those of 
the defence agency. 

However, Darpa's decision has 
come as no surprise to Sematech. 
The consortium is already empha¬ 
sising the defence value of Its 
efforts and is downplaying Its cru¬ 
sade for government intervention 
to prevent the US losing its techno¬ 
logical lead. 

Sematech officials remain cau¬ 
tiously confident that it will con¬ 
tinue to receive Darpa funding at 
the desired level of 5100m per year. 
A Darpa proposal to reduce fiscal 
1993 funding to $80m has been 
countered in Congress. 

Darpa's change of strategy is 
hardly the final word. Congress 
may well restore direct fonding for 
the consortium. What is more, a 
change of president would all but 
assure Sematech's future. A1 Gore, 
the democratic vice presidential 
candidate, is a strong advocate of 
the US high-technology industry. 

Louise Kehoe 


L ooming over British Steel's 
tinplate works in a steep 
valley at Ebbw Vale is a 
somewhat forbidding struc¬ 
ture. It may not win any architec¬ 
tural awards but Its contents hold 
the key to a problem that British 
manufacturers frequently Ignore. 

Over the past decade,- industrial¬ 
ists have modernised their produc¬ 
tion processes to survive in increas¬ 
ingly competitive markets, but 
updating the warehouse next door 
tends to get overlooked. 

"Companies worry about the 
introduction of automation that 
does not come within the sphere of 
their experience," says Jack Hag- 
gett, managing director of Haden 
Technology, the UK warehouse 
technology and logistics company, 
“There's a little bit of technofear.” 

At Ebbw Vale. British Steel 
decided some six years ago to bring 
Us warehouse up to the same tech¬ 
nological standard as its production 
plant by introducing a modem stop 
age and handling system. 

The aim, says British Steel, was 
to achieve a much-improved deliv¬ 
ery performance, better stock con¬ 
trol, save energy - automated 
systems can work in the dark - 
and reduce damage by cutting man¬ 
ual intervention to a minimum. 

The solution was commissioned 
in 1990 - a 32-metre-tall automated 
high tray warehouse with 14,748 rack 
locations for tinplate coils and 
bulks, packed with automatic 
guided vehicles (AGVs). stacker 
cranes and conveyers and con¬ 
trolled by a computerised manage¬ 
ment system linked to the British 
Steel tinplate computer. 

With the warehouse fully opera¬ 
tional, all the expected savings have 
been achieved, says British Steel. 

Highbay warehouses sit like giant 
shoe-boxes on their long sides 
throughout continental Europe, but 
are rather thinner on the ground in 
the UK. Haggett, whose Letchworth- 
based company designed the Ebbw 
Vale system, says Germany is 
Investing 10 times as much in auto¬ 
mated warehousing as the UK. 

There are a number of reasons for 
this, he says. Planning problems are 
a genuine concern in the UK - 
highbay warehouses may not be 
rejected outright by planning 
authorities but often have to be 
enhanced externally, thus raising 
the cost. 

UK industry also demands a 20-25 
per cent return on its capital, which 
does not seem to be the case in 
Germany, says Haggett. “There 
they look at the whole-life cost of 
whether, for example, it is cheaper 
to use wheelbarrows or conveyers.” 

Then again, a cheaper low-rise 
warehouse may lose some of the 
efficiency gains of its highbay coun¬ 
terparts, but is easier to convert to 
other uses. “That's a perceived 
problem with highbay warehouses 


Andrew Baxter describes how the 
humble warehouse is opening 
its doors to automation 

Robots 
in bulk 



in the UK." says Haggett. 

Joachim Miebach, founder of 
Frankfurt-based Miebach Logistic 
Systems, offers another reason for 
the different approach in the UK, 
where the company has recently 
undertaken a number of big auto¬ 
mated warehousing and logistics 
projects via its office in Oxford. 

"i have a feeling that in the UK 
there is some reluctance to use 
machinery to solve a warehousing 
problem, and a preference to use IT 
only - barcoding, checking systems 
and sophisticated inventory control. 

“In Switzerland, and especially in 
Germany, the tendency is to start 
with the machinery - highbay 


warehouses and stacker cranes. 
These have to be automated, so IT 
is a necessary consequence." 

The recession has also had a dam¬ 
aging efTect on UK automated ware¬ 
housing investments, reducing the 
market to about a quarter of its 
level at the end of the 1980s. How¬ 
ever, UK inquiry levels have 
recently risen just as continental 
European business begins to slow. 

Redressing the balance in the UK 
will depend partly on companies 
such as Haden and Miebach raising 
their profile. “All our work shows 
there are tremendous cost savings 
from high-tech automated ware¬ 
housing," says Haggett. “But it is 


hard to break through the barriers." 

One way to achieve it is to have 
allies among the customers. Assum¬ 
ing a company has a fairly high 
level of activity with fast movement 
of goods, there then needs to be 
what Haggett calls a "crazy man” 
pushing through fundamental 
change that is "off the process" or 
separate from the main effort to 
update production technology. 

For the layman, a look inside a 
highbay warehouse at work might 
easily bring on an attack of “tech¬ 
nofear". Deriding the right combi¬ 
nation of the available technologies, 
organising equipment purchases 
from a big range of mainly conti¬ 
nental suppliers, and taking turn¬ 
key responsibility for the ware¬ 
house and its integration with 
production is a challenging task. 

Over the past five years, one of 
the most important developments in 
European warehousing has been in 
attitudes to computer control. Cen¬ 
tralised systems controlling all the 
details have been found to be too 
costly and time-consuming, leading 
to a trend towards decentralisation 
with self-contained computer 
systems for separate warehouse 
functions passing up only the neces¬ 
sary data to the main computer. 

AGVs, the driverless warhorses of 
modem warehouses, are also chang¬ 
ing, with the traditional wire guid¬ 
ance system being replaced by more 
sophisticated controls. These could 
either be a robot-style teaching 
method, where the AGV repeats a 
movement automatically after being 
taken through it manually; or 
through vision systems which 
enable the AGV to recognise a pre¬ 
programmed route. 

But prospects for further applica¬ 
tions of robots in warehouses are 
limited. While well-established, and 
increasingly reliable, at picking and 
placing layers of goods, they still 
have difficulty adapting to the huge 
variety of goods found at an aver¬ 
age warehouse. 

Consequently, the trend in ware¬ 
housing towards fast delivery of 
s mall quantities of goods at high 
frequencies can be hard for a robot 
to handle, although they are mak¬ 
ing a mark in niche markets such 
as in pharmaceutical warehouses, 
where parkagps are more uniform. 

Companies like Haden and Mie¬ 
bach spend a lot of time talking to 
robotics suppliers in the hope of 
pushing for improvements, but the 
real problem, says Miebach, is that 
“we have not come across the ware¬ 
house robot that can imitate the 
movement of the human hand”. 

Sometimes, though, there are 
occasions when no mechanical solu¬ 
tions are necessary. "There have 
been times when we've told a client 
to paint a few lines on the floor, buy 
a PC with a warehouse manage¬ 
ment program, and the problem will 
be solved," says Haggett. 


Technically Speaking 

Multimedia and 

the consumer 


By Robert 


j ™ “multime- 

dia ” clans gat ^‘ 
ered recently in 

p Bp— the Japanese 
resort of Hakone 
J JM intent upon par- 
tidpating in the 
birth of a huge new market for 
products that exploit the conflu¬ 
ence of electronics and the arts. 

Each of the 100 or so delegates 
representing leaders in the 
graphic arts, the computer indus¬ 
try, publishing, consumer elec¬ 
tronics and film all appeared con¬ 
fident that by forming 
partnerships they can create prod¬ 
ucts with vast potentiaL 
Yet they stumbled in attempting 
to identify future uses of multi- 
media, and puzzled over bow to 
charge customers for yet-to-be-de- 
fined products and services. 

After years or such industry 
gatherings, initially attracting 
computer and consumer electron¬ 
ics executives but now drawing a 
more diverse crowd, multimedia is 
still a solution looking for a prob¬ 
lem; an intriguing combination of 
technologies that has yet to find a 
commercial outlet 
Delegates in Japan were quick 
-to congratulate each other on 
being "visionaries" by their mere 
presence at the conference, but 
there was a somewhat snooty pre¬ 
sumption that consumers are not 
visionary because they may be 
reluctant to purchase the “new 
media” products of the future. 

It was broadly suggested that 
“consumers will not determine" 
the success of new technologies 
and that industry must lead the 
consumer into the future. This, 
despite the obvious absence of 
direction within the multi-indus¬ 
try group and the failure of most 
consumer electronics companies 
to come up with successful new 
products over the past few years. 

Neither have the personal com¬ 
puter companies much to crow 
about. With PC hardware now 
reduced to a "commodity", they 
rely almost entirely upon the inge¬ 
nuity of semiconductor suppliers 
and software developers to pro¬ 
vide evolutionary improvements 
in their products as the early flare 
of the "PC revolution” fades. 

Both industry segments desper¬ 
ately need a new generation of 


w 


Thompson 

products to boost their fortunes. 
So It is handly surprising that they 
should promote the exciting poten¬ 
tial of multimedia. 

in an attempt to make the Hak¬ 
one conference an important step 
along the way to the “conver¬ 
gence” of multimedia industries, 
John Sculley. chairman of Apple 
Computer, produced a list of six 
proposals that all participants 
were supposed to etch into their 
corporate agendas: 

• Hardware makers, such as 
Apple, will need to create a "plat¬ 
form" for multimedia. Apple itself 
vowed to increase sharply produc¬ 
tion of computers with compact 
disk capacity. 

• The hardware and software 
industries should establish a “New 
Media Centre" that would provide 
facilities for experimenting with 
technologies and space for artists 
to increase the flow of software for 
these technologies. 

• Diverse companies should 
exchange more information elec¬ 
tronically in a “Virtual Forum". 
As a first step. Sculley announced 
that Apple will open up its elec¬ 
tronic mail services to other 
systems to encourage communica¬ 
tion. 

• The technology industry 
should create "hypemetworks"; 
communications systems that 
speed the convergence of text, 
graphics, video and sound. 

• A working group should be 
established to devise standards for 
the publication, sale and distribu¬ 
tion of multimedia materials and 
propose updates to intellectual 
property laws to fit the new tech¬ 
nologies. 

• The industry should refine 
multimedia technology for educa¬ 
tional applications. In the future, 
Sculley suggested, the “haves and 
have-nots" will be defined as those 
who do or do not have access to 
multimedia technology. 

As these proposals demonstrate, 
there are many hurdles to be over¬ 
come before multimedia can reach 
its full potential in the market¬ 
place. inter-industry partnerships 
may be important, yet in the 
self-congratulatory atmosphere of 
Hakone there is a danger that this 
industry intelligentsia may loose 
sight of its ultimate goal - the 
consumer. 


PEOPLE 


another steu towards GRAND Lucas recruits from customer 


another step towards GRAND 
METROPOLITAN'S boardroom 
with his appointment as chair¬ 
man of Burger King. 

Gibbons, 48, former chair¬ 
man and managing director of 
GrandMct Retailing, was sent 
out to Florida from the UK as 
chief executive of Burger King 
to mastermind the restructur¬ 
ing of the US fast food chain 
soon after it came into the 
group with the 1989 Pills bury 
acquisition. 

“He has achieved an excep¬ 
tional record of accomplish¬ 
ments in management and 
improved profitability." said 
Ian Martin, GrandMet's chief 
operating officer, whom Gib¬ 
bons succeeds as head of Bur¬ 
ger King. 

Gibbons, already a member 
of GrandMet’s group 
operations committee which 
deals with development policy 
and strategy, will now function 
“as Burger King's link to 
GrandMet,” Martin added. 

At the same time. James 
Adamson, president of Burger 
King's US retail arm. has been 
promoted to the new post of 
chief operating officer, world¬ 
wide. Adamson, 44, who has 
overseen improvements in ser¬ 
vice, marketing, and profitabil¬ 
ity in the company-owned US 
outlets, will be responsible for 
operational standards of the 
business throughout the world. 


BUSINESS LAW 


Need to rethink Russian reform 


Lucas Industries, the 
Midlands-based motor and 
aerospace components manu¬ 
facturer, has found a senior 
executive Erom its biggest cus¬ 
tomer, Ford, to fill the finance 
director spot left vacant when 
David Hankinson resigned 
unexpectedly in March. 

Belfast-born John Grant, 
who joined the US motor giant 
in 1967, has worked his way up 
through the treasury side of 
Ford in both Europe and the 
US, becoming treasurer of Ford 
Europe in 1985. Later 
appointed executive director of 
corporate strategy of Ford 
based in Detroit, he had been a 
key player in the acquisition of 
Jaguar in 1990, and hence was 
drafted in, as deputy chairman 
and number two to Bill Hay¬ 
den. by Ford after the pur¬ 
chase. 

With his planning and 
finance background, his job 
was to map out a fresh busi¬ 
ness plan for the luxury car- 
maker that fitted in with the 
style and expanded resources 
of the new parent 

While some saw him as the 
heir-apparent to Hayden, who 
retired in the spring, be clearly 
did not have the strong engi¬ 
neering and manufacturing 
background - the areas Ford 
had Identified as priorities for 



CL POLLY PECK 

■ INTERNATIONAL PLC <in administration* 

PPI Holdings B.V. 

PPl Holdings B.V. announces that it has entered into an 
agreement ior the sale of the PPI Del Monte Fresh 
Produce Group, one of its investment assets, completion 
ol which is expected to take place in October 1992. After 
repayment of amounts owed to the syndicate of banks 
wtvdn financed the initial acquisition of the PPI Del Monte 
Fresh Produce Group, the proceeds of sale will be paid 
to PPI Holdings B.V., to be used to pay its creditors. 
These include Polly Peck International Finance N.V., 
Polly Peck International Pic., and Polly Peck Finance Pic. 
(although the claim of Polly Peck Finance Pic. may be 
disputed by Poiiy Peck International Pic.). Following 
receipt of the net proceeds of sale, the directors of PPI 
Holdings B.V. hope to effect an interim payment to its 
creditors as soon as possible. 


attention at Jaguar. 

After the appointment of 
Nick Scheele to the top job. 
Grant stayed on in the UK 
with a “special assignment" tu 
Jaguar Sport for a few months. 
By the time his next assign¬ 
ment emerged, executive direc 


■ Rab Telfer has stepped down 
as executive chairman of MSI 
Standards, the largest division 
of the British Standards insti¬ 
tution. after thre'* years in the 
job. 

fTetfer. i*l, whose children 
gave him a metal detector "as 
a retirement present several 
jobs ago", retired as chairman 
of the petrochemicals division 
of ICI in 1981. 

But he then became chair¬ 
man and managing director of 
Mather & Platt during n period 
of stern rationalisation: in lh«* 
mid 1980’s he spent four years 
as director of the Manchester 
Business School: and he then 
chaired a management buy *<m 
of the fasteners division of 
GKN. 

The achievement he claims 
for his time 3t BS1. during 
which the approach of the 
European single market has 
greatly expanded the load, is j 
major transformation in tin* 
efficiency of what is primarily 
a voluntary organisation. 
When he arrived, about a year 
would elapse between the tech¬ 
nical committees signing uff on 
standards and the final product 
being published, whereas it 
□ow takes around six weeks, 
according to Telfer. 

He has recently been 
appointed chairman of the gov¬ 
ernors of the new University of 
Teessidc and is also on the 
Higher Education Funding 
Council for England, which 
officially comes into being 
early next year. 

The BSl has not yet 
appointed a successor. 


tor of international financing 
at Ford Financial Services 
Group. Lucas had already 
made the approach - although 
Grant still took up the Detroit 
job before the Lucas offer was 
finalised. 

Sir Anthony Gill. Lucas 
chairman, believes 46-year-old 
Grant. wiLh his auto industry 
and international financial 
experience, will complement 
well the skills of Tony 
Edwards. 47. the former head 
of the aerospace division, who 
is now group managing direc¬ 
tor and chief executive desig¬ 
nate. Grant's predecessor, Han- 
kinson. also came Erom a car 
manufacturer - in his case 
Rover. 

Grant joins at the beginning 
of September, about six weeks 
before Lucas, which has been 
hard hit by the recession, 
unveils its results for the year 
to July 1992. 

Bodies Politic 

□ Derek Lee and Alec Wilson, 
who are both registrars at the 
Registry of Friendly Societies, 
havi■ been appointed the first 
two commissioners on the 
FRIENDLY SOCIETIES COM¬ 
MISSION which is being set up 
to regulate friendly societies 
and promote protection of their 
funds. 

□ Sir Colin Chandler, chief 
executive of Vickers and a non¬ 
executive director of Siemens 
Plessey Electronic Systems and 
Tl. has become a member of 
the NATIONAL DEFENCE 
INDUSTRIES COUNCIL. He 
was head of defence export ser¬ 
vices at the Ministry of 
Defence before joining Vickers. 

□ Maureen Theobald, principal 
of tin- Nightingale and Guy’s 
follege of Nursing and Mid¬ 
wifery. has been appointed 
Chairman-Designate of the 
English National Board for 
Nursing, Midwifery and Health 
Visiting. 

Q David Thomson, originally a 
trustee nominated by Ports¬ 
mouth City Council, has been 
appointed chairman of the 
PORTSMOUTH NAVAL BASE 
PROPERTY TRUST, in succes¬ 
sion to Robin Bishop. Thomson 
did his National Service in the 
Navy and was subsequently a 
lieutenant commander in RNR; 
he is a recently retired director 
of Lazard Brothers, a member 
of the Monopolies & Mergers 
Commission, on the court of 
the Henley Management Col¬ 
lege, and chairman of the Fib- 
william Museum Trust in Cam¬ 
bridge. 


By William Lee 


O ne year after the 
failed Moscow coup, 
western attitudes 
towards reform In 
Russia under President Boris 
Yeltsin are c hanging . 

At first, emphasis was placed 
on “shock" economic reforms 
advocated by the International 
Monetary Fund and on the effi¬ 
ciency of Korean, Taiwanese 
and German economic reform 
models, as if these models were 
relevant. 

The need for massive west¬ 
ern aid was justified by sug¬ 
gesting that the fate of democ¬ 
racy in Russia (and other 
former Communist bloc coun¬ 
tries) would ultimately be 
determined on the economic 
front. 

The advocates of the IMF 
approach - rapid introduction 
of mass privatisation and liber¬ 
alisation of the entire economy 
- believed that it was neces¬ 
sary to push through unpopu¬ 
lar economic measures. 

The Russian dissenters - 
parliamentarians and the old- 
line Soviet industrial elite - 
said that the IMF's prescript 
tions were too simplistic. They 
pointed out that it took centu¬ 
ries to develop the western 
capitalist economies. And their 

research showed that there 
were strong non-market ele¬ 
ments such as subsidies and 
protectionist tariff barriers 
involved in growth in Korea 
and Taiwan, for example. 

They-also argued that suc¬ 
cessful western (and Aslan) 
economies are mixed and plu¬ 
ralistic. There are large public 
sectors, unions, pressure 
groups and so on that do not 
yet exist in Russia. 

The elite’s criticisms were, to 
a large extent, valid, and since 
spring this year they have suc¬ 
ceeded in slowing down the 
reforms pressed on President 
Yeltsin by the IMF. 

Convertibility of the rouble 
has been deferred; the Indus¬ 
trial elite has returned to posi¬ 
tions of ministerial power and 
to the Russian central bank; 
energy price liberalisation has 
been postponed; and new cried-. 
its have been approved for 
Russian industry - increasing 
the budget deficit and aggra¬ 
vating inflationary pressures. 
There is even talk in Moso)W 
of a change of government 
before the mid of September. 

The Group of Seven leading 
industrial nations and the IMF 
are now reconsidering their 


approach to Russia. Their 
reported consideration of 
increased direct financial aid 
from western governments 
fails to take into account the 
emerging view that the success 
of economic reform in Russia 
(and elsewhere in eastern 
Europe) may depend on consti¬ 
tutional and political reform. 

Many Russians have con¬ 
cluded that Russia’s economic 
reforms (and those of the other 
CIS republics) cannot succeed 
without strong government 
This means strong govern¬ 
ments In each of the republics 
and, more importantly, a 
strong coordinating central 
government in Moscow. 

Former President Mikhail 
Gorbachev’s attempt to put 
together an almost US-style 
federalism was correct Peres¬ 
troika - intended to 
strengthen Soviet central 
authority through elimination 
of inefficient Communist party 
political control and the intro¬ 
duction of local autonomy - 
was and is the only right 
answer to the realities of the 
ex-Soviet Union. 

Recent efforts to prepare the 
Soviet auto industry for priva¬ 
tisation support , a federal 
approach. There are tens of car 
and truck plants spread across 
a number of republics and 
organised in a mutually depen¬ 
dent system. A car or truck 
cannot be assembled in 
Moscow without parts from 
other plants. Privatisation is 
impossible as long as plant 
managers do not work 
together. 

Furthermore, the auto indus¬ 
try is simply too big to be pri¬ 
vatised right away. Yet, there 
is a great deal of modem equip¬ 
ment, a large and expanding 
internal market and good pros¬ 
pects for Increased exports. 

In the auto industry - as in 
others - central governmental 
assis tance to maintain the out- - 
put of the principal plants, 
credit to permit acquisition of 
important spare parts and 
transitional tariff protection 
are necessary. This needs to be 
co-ordinated from-the centre.- 

Russia cannot move for¬ 
wards on the basis of economic • 
guidance alone. Yet, until now, 
die G7 nations. have- turned 
over the whole of the Russian 
problem to the IMF. This has. 
been a-mistake:-The IMF has 
no answer to the presort situa¬ 
tions Russia. 

.. The G7 countries need to 


provide another kind of advice 
- to move towards a form of 
“political conditionality" in the 
Russian situation. This would 
mean encouraging strong gov¬ 
ernment as a prerequisite to 
financial and other assistance. 

The west should not operate 
competing embassies and 
offices in each of the republics 
of the CIS - accepting as a fait 
accompli the complete collapse 
of the Soviet Union as a politi¬ 
cal entity. On the contrary it 
should be pressing Russia and 
the other republics to study 
and adapt relevant political 
models. - ranging from the 
Swiss cantonal system through 
the Canadian and EC confeder¬ 
ations to the US federal model. 

Without something like the 
US constitution’s commerce 
clause - establishing federal 
supremacy in matters involv¬ 
ing interstate commercial rela¬ 
tions - the ex-Soviet Union’s 
economy will suffer badly. It is 
a single economy and must be 
treated as such by the political 
system. 

If a “commerce clause" 
approach is not adopted, eco¬ 
nomic chaos, civil war and 
eventual Intervention by the 
military may-be the result. 


T herefore, at this stage 
in Russia’s transition 
from communism, 
political and constitu¬ 
tional reform should receive a 
higher priority than it has to 
date. 

What are the implications of 
all this for the west? 

First, the impulse to react by 
seeking to increase direct eco¬ 
nomic aid should be resisted 
by the G7. The problem in Rus¬ 
sia (and elsewhere in eastern 
Europe) is not money. Invest¬ 
ments and foreign assistance 


would largely be wasted under 
current conditions. 

Moreover, there is a danger 
that the present Russian gov¬ 
ernment is placing too much 
confidence in foreign economic 
counsel. If the results are a 
failure - as is likely without 
necessary constitutional and 
political change - Russia will 
be disillusioned and bitter. 

Already Russian leaders 
such as Vice-President Alexan¬ 
der Rutskoi have expressed a 
desire to go It alone. Western 
governments need to listen to 
these voices. 

Second, as President Yeltsin 
enters a period of maximum 
danger - not unlike that 
which preceded Mr Gorba¬ 
chev’s downfall - the G7 lead¬ 
ership should not be reluctant 
to support the creation of a 
strong federal government in 
Moscow, even at the risk of 
further deviation from the 
IMF’s usual nostrums. 

The west should begin to 
give advice on possible legal 
and constitutional reforms 
before it is too late. Such 
advice should not be given 
through the IMF. A new forum 
needs to be created. The G7 
should encourage the Russians 
themselves to recruit a s mall 
multinational group of prag¬ 
matic political advisers to 
work with the Russian presi¬ 
dency, the Russian Supreme 
Soviet and the leadership of. 
other ex-Soviet republics to 
bring forward new possibilities 
for creation of a federal consti¬ 
tutional and legal system in 
the former Soviet Union. 

The author is a US lawyer, an 
international political and 

business adviser and president 
of the Triangle Group of 

companies. 


SECRETAN, TROYANOV, HECHTER & GAUTIER 

Members of the Bar of Geneva 

are pleased to announce the opening of an office in 

MOSCOW 

UL Usachova 35. Moscow 119048 
Tel (+7095) 245.5203 - Fax (+7095) 246.8888 - 

Telex 411.554 


.2, rue Chari es-Bormet 
, 1211 -Geneva 12 

-Tel. (44122) 788.7000 
Ra(44122) 789.7070 


7/S Bream's Buildings 
Chancery Lane 
London EC1A1DY 
Tel (+4471)404.1199 
Fax (+4471) 405.0240 
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Allah Ramsay’s strlkiii^y informal portrait of Mary Adam, mother of architect Robert 


Patricia Morison visits exhibitions on the works 
of Robert Adam and Allan Ramsay 


T HIS summer, Edin¬ 
burgh commemorates 
two Scottish geniuses 
. of the 18th; Century: 
Robert Adam,- who set out to 
be the greatest architect of his . 
age and arguably achieved his 
goal, and the society portraitist 
Allan Ramsay. Such a monu¬ 
mental egomaniac as Adam 
would surely be pained to find 
that the bicentenary of-his. 
death. is being. modestly 
marked by three small exhibi¬ 
tions, only one of which - 
albeit the best - will travel to 
London. 

A mildly Interesting .show, 
Robert Adam and Scotland, has 
been mounted the Scottish 
Record Office in the-dome of : 
the General Register . House in ! 
Princes Street (ontil 25 Septern-_ 
bcr). This is the mast promi¬ 
nent or the city’s buildings by 
“Bob the Roman", as he called 
himself, and as such is well 
worth the visit Nothing like so 
clear a case can be made for an 
over-designed' and pretentious 
photographic show at the 
Royal Incorporation of Archi¬ 
tects in Scotland {until Septem¬ 
ber 17). 

Which leaves Monumental 


Reputation:. Robert Adam and 
the Emperor's Palace {details 
below). This is' a jewel of an 
exhibition. Admirably focused 
and put together with intelli¬ 
gence and wit it is.crammed 
with drawings, books, paint¬ 
ings and memorabilia. Ram¬ 
say's portrait of his young 
friend* Robert Adam, is one 
highlight, together with. Inta¬ 
glio seals depicting Inigo Jones 
and Palladio which were used 
by the Adam faniity. lain Gor¬ 
don Brown's accompanying 
book (bargain ofthe Pestival at 
£3.50) paints an unforgettable 
picture of Adam’s genius for 
self-promotion. . . . 

Residing ~ in Rome L oh his 
Grand Tour; in 1757 Adam 
decided, to produce, an expen¬ 
sive archaeological book of the 
kind nl&dhifi hogin? EmpStot' 
Diocletian’s 3rd-Centnry palace 
in present-day Croatia,- offered 
an exotic yet cheap location. 
The show’s centrepiece is a 
vast model loaned from a- 
Roman museum* and a helpful 
slide-show explains the influ¬ 
ence of the palace on Adam’s 
subsequent work. 

Edward Gibbon was right: 
elegance did triumph over 


accuracy. Adam was also 
guilty of presenting the book 
as all his own work when in 
reality it was a team-effort. 
However, examination of the 
set of proof plates recently 
bought by the Library has 
shown that Charles-Louis Cler- 
isseau, Adam's long-suffering 

flaaiatant, manage d to smuggle 
his name on to a sarcophagus. 

’Since the 1350a, Ramsay has 
been reinstated to first rank of 
British 18th-Century artists. 
Nearly a 100 paintings and 
drawings, many still in private 
collections, makes Allan Ram¬ 
say, 1713-84. a dauntingly large 
show. It will migrate from the 
Scottish National Portrait Gal¬ 
lery to London this winter. 

... “Mumpy” (Scots for grumpy) 
was Adam’S nickname for 
Allan" Ramsay his friend'dur¬ 
ing their time together in 
Rome. Not that Ramsay had 
much to grumble about. In six 
months before departing on 
this'second Grand Tour, he 
had produced no less than 40 
portraits. He became court 
painter to George Ill, albeit 
challenged latterly by Cotes 
and Zoffany. 

The fashionable world 


ARTS 


Edinburgh International Festival 


(locked to Ramsay as a por¬ 
traitist abreast of the latest 
trends In Continental painting, 
especially French portraiture. 

- He was notably good at grace¬ 
ful images of even plain 
’ women, Qeen Charlotte being a 
case in point. As Walpole- 
observed, Ramsay was “all del¬ 
icacy” compared with Reyn- 
. olds’s boldness and tempestu¬ 
ous colouring. 

It is a fair comment, and the 
effect of so many half-length 
society ladies in pink, white, 
and sky-blue, is rather cloying. 
Against them can be set Ram¬ 
say’s most famous portraits, 
the informal images of Rouss¬ 
eau in Armenian costume. 
David Hume, Adam’s second 
wife, Margaret, and his own 
black-jowled self-portrait 

The semi-eclipse of his repu¬ 
tation came about partly 
because many paintings 
remained inaccessible in pal¬ 
aces and country houses. 
Partly, too, it was because he 
gave up painting in 1773 after 
he fell off a ladder and broke 
his arm while demonstrating 
how easy it would be to get out 
of the house if there was a fire. 

The last decade of his life 
was spent enjoying his sub¬ 
stantial earnings and writing 
essays. Ramsay was no mean 
intellectual and wrote on archi¬ 
tecture, poetry, politics, and 
foreign policy - a hawk, he 
urged a war of annihilation 
against the Americans. 

That Ramsay can now be 
seen in the round is due to the 
researches of Professor Alas- 
tair Smart, also responsible for 
this memorable exhibition. His 
book, Allan Ramsay. Painter, 
Essayist and Man of the 
Enlightenment (Yale University 
Press, 316pp, £45) is a well-writ¬ 
ten, fascinating study which 
brings Ramsay’s world vividly 
to life. The quality of the col¬ 
our plates does him no favours. 

In the exhibition. Professor 
Smart’s long and impassioned 
advocacy of Ramsay is 
reflected in labels bossily insis¬ 
tent on the paintings’ merits. 
More could have been said 
about Ramsay’s workshop, 
Influences, technique and, cru¬ 
cially, what he meant by "the 
natural portrait”. 

But these are quibbles about 
what is a rewarding exhibition, ; 
the more so if you can catch it 
on home ground, almost in 
sight of Ramsay's famous 
“Goose-Pie** house and his 
property developments up on 
Castle HllL Cut-throat though 
the competition was, here is 
the proof that rewards were 
high for the upwardly mobile 
Scottish genius. 

Monumental Reputation: spon¬ 
sored by Glenmorangie Distill¬ 
ery. At National Library of 
Scotland to 30 September. 

Allan Ramsay: sponsored by 
Mobil. At Scottish National 
Portrait Gallery to 27 Septem¬ 
ber, opens at National Portrait 
Gallery, London, 16 October 


Fourth World at Ronnie Scott’s 


T HE discombobulating sounds of 
Brazil are In residency at Ronnie 
Scott's club in the shape of hus¬ 
band and. wife team Airto Moreira 
and Flora Purtm. it seems a curious choice 
for the long silly season slot, being far 
from mainstream and quite unconven¬ 
tional in line-up. As usual, Airto dances 
behind a flea market stall of hanging per¬ 
cussion, darting from Amazonian shakers 
to conventional bass drum and cymbal 
Flora, fronting the ensemble, warbles in a 
seductively flat, Latin way. 

The group is unusual in that it uses no 
bass but a powerfully strummed and 
thrumming electric guitar (Jose Neto) and 
the various saxophones, flute and key¬ 


boards of talented multi-instrumentalist 
Gary Meek. Daughter Diana Moreira helps 
out on shakers in the background. The 
sultry sound which results, however, turns 
but to be wholly appropriate for steaming 
August nights. 

Moreira and Purim, based in Los 
Angeles since the late Sixties, are an inter¬ 
esting couple. Both just 50, they came to 
notice with Miles Davis and later Chick 
Corea. One of the first Latin “percussion¬ 
ists”, to work in a modem jazz context 
Moreira along with Nana Vosooncelos, has 
de fine d a role for up-front exotic and often 
complicated rhythm. 

On their first night the younger Meek 
and Neto worked hardest at songs which 


were a mix of new originals and re-work¬ 
ings from Moreira and Purlm’s time with 
pianist Chick Corea. As Purim delivered a 
light Latin vocalise and her partner 
worked up a froth of rhythm. Meek blasted 
off from behind the keyboard with swing¬ 
ing soprano or abrasive alto. Neto, mean¬ 
while, tested the tensile strength of strings 
against cuticles with a series of vigorous 
Latin riffs. Moreira can do as much with a 
tambourine as others might with a syn¬ 
thesiser. 


Garry Booth 


Schoenberg’s Moses und Aron 

E DINBURGH has a new F.vans. Paul Charles Clarke before heard a Moses und Arxm performances of Salome an 

festival director, and Alastair Miles) under so intelligible and, therefore, Elektm in the theatre, caug) 
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E dinburgh has a new 

festival director, 
Brian McMaster, pre¬ 
viously boss of Welsh 
National Opera. On the musi¬ 
cal side the programme 
(though perhaps lighter on 
fully-staged operas than it 
may be in future) displays to 
impressive effect the patterns 
of fats finely imaginative artis¬ 
tic needlework in its properly 
festive blending of the popular 
and the recherche. Tchaikov¬ 
sky is the main focus or the 
programme - a particularly 
fruitful subject, since in his 
work-list there are copious 
amounts of both kinds to 
make up a rich and satisfying 
festival mixture. 

Bat the opening concert, at 
the Usher Hall on Sunday 
(broadcast live on Radio 3k 
was a McMaster salvo of a dif¬ 
ferent sort: a concert perfor¬ 
mance of Schoenberg’s Moses 
und Aron, given by the BBC 
Scottish Symphony Orchestra, 
the Edinburgh Festival Chorus 
and a superbly well-chosen 
selection of principals (includ¬ 
ing such notable young talents 
in smaller roles as Rebecca 


Evans. Paul Charles Clarke 
and Alastair Miles) under 
Richard Armstrong. 

In place of the big choral 
splash-picccs that past years 
have produced, the choice 
seemed intended to -make a 
statement" and. at the same 
time, to make a case for this 
craggj. thorny masterpiece as 
a musical drama so utterly 
turceful and gripping that a 
packed Usher Hall might be 
absorbed in it without a mur¬ 
mur. That was triumphantly 
the case on Sunday: every¬ 
thing in the performance 
seemed geared to seizing the 
audience with main (though 
never excessive) force and 
thrusting them into the burn¬ 
ing centre of Us argument. 

The Word is its subject - 
the eternal, and eternally topi¬ 
cal, struggle at the heart of the 
come die humaine between 
abstract ideas and the 
"approachable” images into 
which those ideas must alm ost 
always be turned fur mass con¬ 
sumption. The word, its audi¬ 
bility. sense and purpose, was 
certainly at the heart of this 
performance: I have never 


before heard a Moses und Aron 
so intelligible and, therefore, 
so meaningful. 

It was sang in Allen Forte’s 
English translation (as 
Schoenberg, a believer in artis¬ 
tic communication in the lan¬ 
guage of the audience, would 
have wished). The utterance of 
the large chorus, which must 
mingle passages of speech, 
song, and the Schoenberglan 
Sprechgesang in between, indi¬ 
cates long weeks of the most 
concentrated and purposefol 
preparation: whether in fine- 
brush murmurs or full- 
throated cries the delivery pos¬ 
sessed the authority of fiercest 
conviction. 

Likewise, the orchestra, 
though lacking weight of 
string tone, really grasped the 
purpose and direction of their 
notes and lines. It is one of the 
paradoxes that makes Mioses 
und Aran a living, breathing 
work of art, not just a vehicle 
for artistic debate, that the 
score's sound-world should be 
at once so expressively 
denuded and so graphically 
suggestive. Armstrong, who 
has conducted outstanding 


performances of Salome and 
Elektm in the theatre, caught 
the Strauss post-echoes in the 
Golden Calf orgy without ever 
underlining them. His mature, 
balanced approach was mas¬ 
terly. 

As Aaron the veteran Ameri¬ 
can Heldentenor William 
Cochran used all his long 
experience to paint a rounded, 
many-sided portrait of sweet 
reason and silver-tongued arti¬ 
culacy - high-register phrases 
were not exactly suave, but 
the style dictating their shape 
was excellently assured. Wil¬ 
lard White, making his first 
approach to Moses, had 
already learnt (from Shake¬ 
speare’s Othello and Wagner’s 
Wotan, Inter alia) how to 
alternate thunderously ringing 
and gravely despairing tones 
of voice. At the centre of a 
splendidly significant festival 
achievement he provided an 
ideally commanding point of 
focus. 

Max Loppert 

The concert was sponsored by 
Scottish & Newcastle pic 


I S THERE a future for the 
Wagner family at Bay¬ 
reuth? An Improbable 
question, you might say. 
considering the two have been 
synomymous for more than a 
century. But while the com¬ 
poser himself is always likely 
to remain the centrepiece of 
the festival he founded, the 
role to be played by his descen¬ 
dants is suddenly being called 
into question. 

The German press this sum¬ 
mer has given extensive cover¬ 
age to a series of personal 
attacks on Wolfgang Wagner • 
long-established festival direc¬ 
tor and grandson of the com¬ 
poser - emanating from the 
next generation of the family, 
none of whom Wolfgang has 
allowed to work at the Fests- 
pielhaus. 

Rifts and quarrels within the 
Wagner family arc nothing 
new, and discussion about a 
successor to Wolfgang - who 
turns 73 at the end of this 
month - has been simmering 
for some years. But this is the 
first time younger members of 
the family have launched a 
concerted public campaign 
against Wolfgang and his style 
of management They feel shut 
out. 

Wolfgang is portrayed as a 
greedy old tyrant under whom 
the festival has lost its creative 
energy and fallen prey to com¬ 
mercial pressures. The implica¬ 
tion is that it is time he made 
way for new blood. Several of 
the composer’s 12 great-grand¬ 
children arc nearing 50. They 
are becoming impatient. 

Wolfgang, who has unwaver¬ 
ing support from artists and 
most of the festival public, 
says there is no dynastic “right 
of succession". The family 
name alone is no longer suffi¬ 
cient qualification to manage a 
large and complex operation 
such as the Bayreuth FestivaL 
Members of the next genera¬ 
tion must prove their ability 
elsewhere first - something he 
believes they have failed to do. 

Wolfgang says: "And “To 
bring in as a colleague anyone 
who so vehemently criticises 
me and my work would poison 
the atmosphere for all who 
work here." 

Bayreuth-watchers say it is 


Twilight of the Wagner family? 


At Ronnie Scott’s Club, 47 Frith Street, 
London Wl, (071) 439 0747, to August 29 


increasingly likely that when 
Wolfgang goes, someone from 
outside the family will take 
over. When Wolfgang and his 
elder brother Wieland resur¬ 
rected the festival from Its 
post-war ruins in 1951, they 
made a clean break with its 
Nazi past. Wieland was the 
artistic genius, but Wolfgar^t's 
practical management skills 
ensured that the festival had 
the wherewithal to thrive. 

Since WieLand’s premature 
death in 1966. Wolfgang has 
run the festival single-handed, 
opening it to a broad range of 
nationalities and styles, laying 
the groundwork for its long¬ 
term survival. 

In 1973 he and his mother 


steeped in Bayreuth tradition, 
he knows his grandfather’s 
works insid e out and he has a 
knack of discovering new tal¬ 
ent. His avuncular presence 
pervades the Festspielhaus at 
all times. He wants to do all he 
can to ensure that his life's 
work is not destroyed by an 
irresponsible successor. 

In private, Wolfgang does not 
seem bitter towards the next 
generation: he simply feels 
they have not grasped what 
r unnin g the festival entails. 

Wolf-Siegfried Wagner, Wie- 
land’s 49-year old son and a 
sharp critic of Wolfgang's 
production style, claims it is 
his birthright to work at Bay¬ 
reuth, but has made little head- 


Andrew Clark considers the future role, 
if any, of the Wagner family in running 
the Bayreuth Festival, and details 
the squabble over the succession to 
Wolfgang Wagner as director 


Winifred established the Rich¬ 
ard Wagner Foundation - con¬ 
sisting largely of representa¬ 
tives of public funding bodies 
- with the aim of preserving 
the festival's independence and 
protecting it from family in¬ 
fighting. All festival property 
now belongs to the foundation, 
in which the Wagner family 
has a minority vote. 

Under the rules of the foun¬ 
dation, when the post of festi¬ 
val director falls vacant, a suc¬ 
cessor must first be sought 
from within the family. If the 
family cannot agree by major¬ 
ity decision on a candidate 
within four months, or if 
“other more suitable candi¬ 
dates should present them¬ 
selves”. the foundation will 
consult a three-member com¬ 
mission chosen from the gen¬ 
eral administrators of the six 
main German-language opera 
houses. 

Whoever is appointed (proba¬ 
bly on a fixed-term contract) 
wUl have overall responsibility 
for the festival, but considera¬ 
bly less power than Wolfgang. 

There is no doubt that the 
festival draws much of Us 
character from the presence of 
a member of the Wagner fam¬ 
ily at its centre. Wolfgang is 


way in his own career as an 
independent stage director. 

His 47-year old sister Nike 
alleges Wolfgang has barred 
her from consulting festival 
archives for a book she is writ¬ 
ing on its postwar history, and 
says Bayreuth should widen its 
remit to include musical exper¬ 
iments, "ideological debate” 
and the works of 20th century 
composers like Schoenberg and 
Henze. 

Gottfried Wagner, Wolf¬ 
gang’s 45-year old son, has 
accused him of employing Jew¬ 
ish conductors like Daniel Bar¬ 
enboim and James Levine in 
order to draw a veil over the 
festival's anti-semitic past. 

Banned by his father from 
entering the Festspielhaus for 
the past two years, Gottfried 
gives lectures on Bayreuth's 
Nazi history, and has been 
quoted as saying the music of 
Meyerbeer and other Jews vili¬ 
fied by Wagner should be per¬ 
formed at Bayreuth. 

Notable for her silence is 
Wolfgang's 47-year old daugh¬ 
ter Eva, who currently holds a 
senior management post at the 
Opera Bastille in Paris. Mem¬ 
bers of the festival's Friends 
Organisation see her as the 
sole hope for the family succes¬ 


sion. But she and her father 
barely communicate - appar¬ 
ently because of the influence 
exerted by Wolfgang's 48-year 
old second wife Gudrun, who 
arrived as an employee in the 
press office in the 1960s and 
now plays a key role in festival 
administration. 

Eva worked in the Festspiel¬ 
haus when she was younger, 
but left soon after Wolfgang 
married Gudrun. “Secretly 
Wolfgang probably wants Eva 
to succeed him,” observes one 
Bayreuth insider, “but showing 
favouritism would create hell 
at home. Gudrun has never 
been accepted by the family, 
they feel usurped by her. She’s 
bard-working and ambitious, 
and probably fuels his animos¬ 
ity towards them. As long as 
he reigns, the queen will be 
queen." 

Wolfgang’s refusal to do any¬ 
thing to influence the succes¬ 
sion means there will be a 
huge upheaval and power 
struggle when he goes. The 
quickest solution would be for 
the foundation to appoint Eva 
- who would probably bring 
in a part-time artistic director 
(as Winifred Wagner did in the 
1930s) and try to ride out fam¬ 
ily jealousies. 

Alternatively, to maintain 
short-term continuity, the 
foundation could opt for an 
uncontroversial outsider to 
work in harness with Gudrun: 
with Cosima Wagner and Win¬ 
ifred to look back on, the festi¬ 
val has a history of young 
wives inheriting the mantle of 
power. Or the Wagnerian decks 
could be cleared altogether and 
the festival put in the hands of 
an experienced German opera 
intendant. 

But that is pure speculation. 
Wolfgang is too wily and popu¬ 
lar to have anything to fear 
from the younger generation. 
He is in good health and is 
busy supervising production 
plans for the next two sum¬ 
mers. He likes to quote Faf- 
ner’s words from The Ring, 
"Ich lieg und besitz” (Til keep 
what I hold). For the time 
being, Bayreuth's detractors 
and the German press are sim¬ 
ply enjoying another chapter 
in the long-running Wagner 
family soap opera. 
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■ CHICAGO 

RAVINIA FESTIVAL 

Tonight's concert by the New 
York New Music Ensemble 
includes a new work by Jacob 
Druckman. Hubbard Street Dance 
Company tomorrow gives the 
first of four performances, 
including two Twyla Tharp 
choreographies. Sun: Ravinia 
Festival Orchestra in an evening 
of Broadway hits. Next week's 
concerts include Mendelssohn's 
Elijah and a Rossini concert with 
Frederica von Stade. Sep 2-5: 
Martha Graham Dance Company. 
All concerts are broadcast to 
the lawn for outdoor listening. 
Lawn admission fs always 
available (312-728 4642) 


■ COLOGNE 

Philharmonic 20.00 Alvin Alley 
American Dance Theatre. Also 
tomorrow and Thurs (2801) 


■ COPENHAGEN 

TIVOLI CONCERT HALL 

This week's programme includes 


a Tivoli Symphony Orchestra 
concert on Thurs conducted by 
Jan Krenz, featuring Brahms' 
Third Symphony and Nielsen's 
Fourth. Next Mon: Beaux Arts 
Trio (3315 1012) 


■ GENEVA 

This summer’s music programme 
at the Cour de I'Hotel de Ville 
is built around the theme of 
dialogue between Europe and 
Latin America. Tonight's concert 
by the Geneva Guitar Soloists 
includes works by Villa-Lobos, 
Ginastera and Gershwin. Thurs: 
Dolores Costoyas and Eduardo 
Eguez guitar duo from Argentina. 
Frl: Arm in Jordan conducts the 
Orchestra de la Suisse Romande 
in an all-Haydn programme. Mon: 
piano recital by Elfane Rodrigues, 
with works by Franck, Ravel.and 
Villa-Lobos (312 4353) 


■ HAMBURG 

Robert Stehli conducts the 
Hamburg Mozart Orchestra in 
works by Handel, Bach and 
Mozart on Fri and Sat at the 
Planetarium (516621). Giuseppe 
Sinopoli conducts the Dresden 
Staatskapelle in the Muslkhalle 
on Sat, and Gerd Albrecht 
conducts the first of four 
performances of Schumann's 
Genoveva on Sun (343044). 
Hamburg State Opera's 
production of Wolfgang Rihm’s 
chamber opera Jakob Lenz can 
be seen tonight tomorrow and 
Sun at Studio In der 
Buschstrasss (351721). 
Kampnagel International Sunyner 
Theatre Festival has a wide 


range of events daily till Sep 5 
(351721). Hamburg's annual 
music festival opens on Aug 30 
and takes as its theme the music 
of Mendelssohn and GfacJnto 
Scelsi (247747) 


■ HELSINKI 

HELSINKI FESTIVAL 
Tonight at 19.30 in Finlandia Hail, 
Miguel Gomez-Martinez conducts 
the Orchestra and Chorus of 
Finnish National Opera in the 
opening concert of this year's 
festival, with works by Falla, 
Klaml and Mahler. Tomorrow: 
concert by Steve Martiand Band, 
plus Schubert piano recital by 
Grigori Sokolov. Frl: Timo 
Korhonen, with the Finnish Radio 
Symphony Orchestra, gives the 
world premiere of Leo Brouwer's 
new Guitar Concerto. Sat and 
Sun: Cleveland Quartet, plus 
Natalia Gutman recital. The 
festival runs till Sep 6 (644466) 


■ LONDON 

Royal Festival Hall 19.30 English 
National Ballet’s tribute to Michel 
Foklne: Les Sylphides, Le Spectre 
de la Rose, The Dying Swan and 
Sheherazade. Repeated 
tomorrow and Thurs (071-928 
8800) 

Royal Albert Hall 19.30 Mark 
Wigglesworth conducts the 
BBCSO in world premiere of 
□avid Sawer’s Byrnan Wood, 
plus works by Rakhmaninov and 
Shostakovich, with soloist John 
Tomlinson. Tomorrow: Yuri 
Bashmet and the Moscow. 
Soloists. Thurs: Tennstedt 
conducts Wagner. Fri: Christian 


Zacharias plays Beethoven. Sat: 
Rostropovfch conducts the ECYO. 
Sun: Berlioz's L'Enfance du 
Christ (071-823 9998). Tomorrow, 
Thurs and Frl in Barbican: 
Academy of St.Martin in the 
Reids (071-638 8891) 


■ NEW YORK 


Blue Note Jazz Club and 
Restaurant This week's guest 
artist is saxophonist Gato 
Barbieri, daily till Sun, first set 
at 21.00. Next Mon: pianist Aydin 
Esen and septet Next Tues to 
Sun: Singer Betty Carter (131 
West 3rd St, 475 8592) 

Michael’s Pub Singer and pianist 
Jo Thompson begins an 
engagement here tonight with 
shows at 21.15 and 23.15, daily 
from Tues to SaL Mondays 
belong to Woody Alien and his 
Dixieland colleagues. Closed 
on Sun (211 East 55th St, 758 
2272) 


■ SEVILLE EXPO 

DANCE/THEATRE 
Belgian experimental 
choregrapher Anne Teresa de 
Keersmaeker brings her Ballet 
Rosas company to the Central 
Theatre on Thurs, Fri and Sat 
for a show based on five extracts 
of music by Mozart, with 
orchestral accompaniment 
conducted by Philippe 
Herreweghe. The Palenque has 
dally performances of popular 
and traditional Spanish dance 
and music. After tonight's final 
performance of Vittorio 
Gassman's stage adaptation of 


Moby Dick, the 5,500-seat 
open-air Auditorium hosts a 
three-week run of Azabache, a 
musical of Spanish song by 
Gerardo Vera, starting on Fri. 
MUSIC 

Neeme J&rvi brings the 
Gothenburg Symphony Orchestra 
to the Maestranza Theatre on 
Sun, with a programme including 
Sibelius' Second Symphony. 
James De Priest conducts the 
Malmo Symphony Orchestra next 
Tues and Wed, with works by 
Lars-Erik Larsson, Jan 
Sandstrom, Rakhmaninov and 
Shostakovich. The Vienna State 
Opera and Vienna Philharmonic 
Orchestra arrive in the first week 
of September. 

% For further information, dial 
0034 5 448 0404 from outside 
Spain, or 902 22192 in Spain. 


■ STOCKHOLM 

DROTTNINGHOLM 

Arnold Ostman conducts the final 
two performances of Orfeo ed 
Euridice on Fri and Sun. Ivo 
Cramer's new ballet Figaro can 
be seen on Aug 29, Sep 4 and 
5, and the festival ends in late 
September with concert 
performances of Haydn's Armida 
and Gluck's Armide (660 8225) 
STOCKHOLM PHILHARMONIC 
The orchestra gives a final 
pre-season concert on Thurs, 
with a programme of Bach. 
Brahms and Tchaikovsky 
conducted by Petter Sundkvist. 
Gennadi Rozhdestvensky opens 
the new season on Sep 2 
(244130) 

ROYAL OPERA 

The new season opens on Sat 


with H barbiere d< Siviglia 
(248240) 


■ WASHINGTON 

BLUES ALLEY JAZZ 
Tonight: Jimmy McGriff (organ). 
Tomorrow: Saffire - the Uppity 
Blues Women (vocals, blues). 
Thurs: Claude Williams (violin) 
and Keter Betts. Fri to Sun: 
Maceo Parker and the JB Horns 
(blues, jazz). Showtlmes at 20.00 
and 22.00 (1073 Wisconsin Ave, 
in the alley. 337 4141) 

WOLF TRAP 

Ray Charles gives tonight's 
concert at 20.00. Tomorrow: 
Michael Franks and the Yellow 
Jackets. Thurs: Wynonna Judd. 
Fri: Robert Cray Band and the 
Memphis Horns. Sat Rikky 
Skaggs' Plckin Party, with guests 
Including Nashville Bluegrass 
Band. Sun: Kathy Mattea and 
the Nitty Gritty Dirt Band. Next 
Week: Smokey Robinson, the 
Everly Brothers and Judy Collins 
(FHene Center at Wolf Trap, 
703-218 6500) 

THEATRE 

• Through the Leaves: Franz 
Kaver Kroetz’s melodrama about 
the desperate relationship 
between a woman butcher and 
her worthless boyfriend, staged 
as part of Washington's 1992 
German cultural festival. Till Sep 
6 (Church St Theater 285 3748) 

• Phantom of the Opera: an 
Intimate stage adaptation of 
Gaston Leroux's thriller. Till Sep 
30 (Toby's Dinner Theatre, 
Columbia 301-596 6161) 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 
CNN 

3000-2030. 2300-2330 World Busi¬ 
ness Today - a joint FT/CNN pro¬ 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Report - weekly Indepth analysis 
from FTTV 

2130-2200 fTuos) Media Europe - 
what's now In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0030-0900 rThurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Frl) FT Business 
Weekly 

Sky News 

0130-0200 (Mon). 2130-2200 
(Thurs), 0530-0600 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030- MOO, 1800-1B30 World Busi¬ 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400, 2030-2100 FT Business 
Weekly 
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Justice for 
the Moslems 


MR JOHN Major returns to 
London today, interrupting his 
holiday for talks with senior cabi¬ 
net colleagues on the Bosnian cri¬ 
sis. in so doing, he inevitably 
raises expectations that Britain, as 
president of the EC, is about to 
take a more decisive lead in deal¬ 
ing with that crisis. If those expec¬ 
tations were to be disappointed, 
the prime minister would have 
been much better advised to stay 
in Spain. 

1 So Ear, Bri tain 's main contribu¬ 
tion has been to call a new, larger 
peace conference in London next 
week, wbose main purpose seems 
to be to dilute the responsibility 
for failure, allowing the EC to lean 
on the UN. There is certainly 
plenty of failure to share responsi¬ 
bility for. The republic of Bosnia- 
Hercegovina, to which the EC sol¬ 
emnly accorded recognition in 
April, has all but ceased to exist: 
its government retains control 
only of a tiny area of territory 
around the capital, and a few 
other isolated pockets. Well over a 
quarter of its Inhabitants have 
been driven from their homes. 

Effectively the republic has been 
partitioned, with the lion's share 
of the territory going to the Serbs, 
who make up only a third of the 
population but are much more 
heavily armed, thanks to the sup¬ 
port of the rump of the Yugoslav 
People's Army (JNA) stationed in 
Bosnia. Aiming to be sole masters 
of the territory in which they live, 
they have not scrupled to expel its 
other inhabitants, most of them 
Moslems, by the most brutal meth¬ 
ods, endowing the vocabulary of 
war with a new and horrible 
euphemism: “ethnic cleansing”. 

The international community 
needs now to face up to the magni¬ 
tude of its failure, rather than 
hair-splitting over the logistics of 
humanitarian relief. It must con¬ 
sider how far the consequences 
are reversible, and how for they 
form an inescapable if unpalatable 
reality on which any future 
arrangements must be built. 


Unitary state 

The most unpalatable but also 
most inescapable consequence is 
that the demographic status quo 
ante cannot be restored. Even if 
all the atrocities had been commit¬ 
ted by one side, it would be unre¬ 
alistic to expect the victims and 
the perpetrators to live peacefully 
intermingled in towns and villages 

Banking on 
the impossible 


as they did before. For a long time 
to come most Bosnians will feel 
safe only among members of their 
own community, whether Moslem. 
Serb, or Croat. Everyone should 
bave the right to return to his or 
her home, but many in practice 
will not do so. 

That being so, the Moslems will 
do themselves no good by continu¬ 
ing to insist on a unitary state. 
However much they may regret 
agreeing to the EC’s "March 18 
principles", under which Bosnia- 
Hercegovina was to become an 
independent state with three “con¬ 
stituent units", they must know 
that is now the only imaginable 
solution. But what is clearly unac¬ 
ceptable is for the Serbs to retain 
anything like the proportion of 
territory they now control, and for 
the Moslems to be confined to the 
miserable remnant the govern¬ 
ment has held on to. or to be 
exiled permanently from the 
republic. The offer by the Bosnian 
Serb leader, Mr Radovan Karadzic, 
to reduce the territory he holds 
from the claimed 70 per cent to 64 
per cent, is outrageous and insult¬ 
ing. 

Significant quantities 

While the international commu¬ 
nity cannot put Bosnia-Hercego- 
vina together again as it was 
before the war, it can insist that 
the Moslems be allowed a “constit¬ 
uent unit" roughly proportionate 
to the size of their community - 
43 per cent of the population. Mr 
Karadzic has been able to seize the 
territory be now holds in the teeth 
of international condemnation and 
in spite of sanctions applied to 
Serbia, from or through which his 
supply lines run. Those sanctions 
should not be relaxed until tbe 
Serbs agree to relinquish signifi¬ 
cant quantities of the territory 
they control. 

So Britain must take the lead in 
advocating extreme firmness 
towards Serbia, while giving every 
possible support to the Moslems in 
their hour of agony. It may be 
necessary to send troops to protect 
them in the enclaves where they 
are now confined, with tbe supply 
lines essential to their survival - 
and later to help them defend 
their expanded territorial unit. 
But above all the Serbs must be 
kept under maximum interna¬ 
tional pressure until they agree to 
negotiate a reasonable territorial 
and constitutional settlement. 


LEWIS Carroll’s Red Queen, who 
made it a rule to believe six 
impossible things before break¬ 
fast, would find herself quite at 
home in international banking. 

She would surely have seized 
with pleasure on the news that 
Chile’s sovereign debt has now 
achieved an investment-grade rat¬ 
ing. After all, that raises the possi¬ 
bility that in time some of the 
Latin American debtor nations 
will be rated more highly than the 
banks who tent to them - some¬ 
thing that would certainly have 
seemed impossible a few break¬ 
fasts ago. 

Another newly credible impossi¬ 
bility is a world in which inves¬ 
tors and depositors must pick and 
choose just as discriminatingly 
among individual Swiss and Ger¬ 
man banks as they now do 
between those supervised in more 
traditionally freewheeling finan¬ 
cial centres. 

To trace that thought back to its 
origin, turn to the Red Queen's 
favourite morning reading, the 
Bank of England Quarterly Bulle¬ 
tin. The latest edition, published 
today, contains a study highlight¬ 
ing the remarkably bumpy profits 
of banks in the most rapidly dere¬ 
gulated financial markets, and the 
striking difference between the 
best and worst performers. 

In countries with traditionally 
more regulated and insulated 
financial sectors, such as Ger¬ 
many and Switzerland, the study 
says, banks appear to have per¬ 
formed mare consistently. “Expe¬ 
rience suggests that moving from 
a regulated cartel-like environ¬ 
ment to one in which lending 
capacity and competition are 
enhanced opens up more scope for 
banks' performance to vary 
according to the quality of man¬ 
agement and individual strate¬ 
gies." 

Heartily endorsed 

That view is one which will be 
heartily endorsed by the share¬ 
holders of many a British or 
American bank. Shareholders in 
Germany and Switzerland may in 
time come to bold similar views, 
since banking deregulation is now 
under way in both countries. Omi¬ 
nously, commercial real-estate 
loans, high but stable in Germany 
throughout the 1980s, are now 
starting to rise as a proportion of 
the banks' total lending. That is 


just what happened in the US. 
Japan and the UK in the 1980s - 
and if the Increase proves exces¬ 
sive. German bank shareholders 
may yet regret the consequences. 

Another prospect to please the 
Red Queen is a banking system 
which no longer provides the bulk 
of bank lending to Us domestic 
corporate sector. Between 1980 
and 1991, however, the share of 
total UK bank lending accounted 
for by foreign banks rose from 26 
per cent to 35 per cent. If it contin¬ 
ues to grow at the same rate, UK 
banks will in time find themselves 
providing only a minority of total 
domestic lending. 

Momentary pause 

They may not mind, if they con¬ 
tinue to reduce their dependence 
on interest as a source of profits. 
Figures in the Bank’s study draw 
attention to another remarkable 
phenomenon: the speed with 
which banks have raised their 
non-interest income in the past 
decade. Between 1980 and 1991, 
banks in Britain raised non-inter¬ 
est earnings from 25 per cent of 
pre-tax income to 43 per cent. In 
France, the figure rose even more 
sharply, from 19 per cent in 1980 
to 45 per cent in 1990. Last year, 
banks in the US obtained almost 
half of their total income - 47 per 
cent - from non-interest sources, 
up from 27 per cent in 1980. 

Yet tbe prospect of banks which 
derive most of their profits from 
activities other than lending is 
surely one which merits a momen¬ 
tary pause for thought. The Bank 
raises its own delicately arched 
eyebrow: it notes that the benefits 
from data-processing investment 
to raise tbe profitability of non-in¬ 
terest business have so Far been 
modest, and that banks are not 
alone in pursuing this sort of cus¬ 
tomer. Investment banks, money- 
market funds, insurance compa¬ 
nies and unit trusts are all spend¬ 
ing hard on technology and prod¬ 
ucts, and the banks may not have 
it all their own way. 

The rush into identical markets, 
with identical products, is part of 
what got banks into today's mess. 
In escaping it, managers and 
shareholders would do well to con¬ 
sider the dangers or creating a 
similar mess tomorrow. As the 
Red Queen pointed out: “it's a 
poor sort of memory that only- 
works backwards.” 


I t is not just Britain’s Imperial 
Chemical Industries that is 
attempting to reinvent itself. 

Recession and the increas¬ 
ingly competitive environ¬ 
ment in the world chemicals indus¬ 
try has also caused Du Pont, the 
biggest US chemicals group, to 
embark upon the most radical 
restructuring plan in its 190-year 
history. 

The plan, which involves slashing 
costs, concentrating on core divi¬ 
sions, expanding European and 
Asian revenues and disposing of 
non-core assets, will determine 
whether Du Pont can stay among 
the leaders of the international 
chemicals Industry during the 
1990s. As the eighth-Iargest of the 
Fortune 500 companies in the US. 
with an annual turnover of nearly 
$40bn, the restructuring is also a 
measure of how well US industry is 
adjusting to the international eco¬ 
nomic slowdown. 

The chemicals sector has been hit 
hard by recession, both in the US 
and elsewhere. Profit margins have 
been squeezed by weak demand, 
while companies are struggling 
under a burden of overcapacity and 
excessive costs. In the US. Du Pont 
has been badly affected by foiling 
demand from industrial customers, 
especially in the auto and housing 
industries. 

The common problems facing 
international chemicals groups 
have, however, elicited different 
responses. 

In the UK, 1C1 has announced 
plans to split off its pharmaceuti¬ 
cals businesses and is engaged in a 
programme of cost cutting. Simi¬ 
larly. Union Carbide of the US last 
December set in motion plans to 
spin off its industrial gases business 
and create a free-standing company 
called Praxair. Monsanto, also of 
the US, raised $lJ28bn (£670m) last 

Executives admit in 
private that until 
recently there was 
complacency, even 
lassitude, among the 
company’s ranks 

month by selling its Fisher Controls 
valves division, which it viewed as 
a non-core business. 

Du Pont's strategy has been 
developed by Mr Edgar Wooiard, 
chairman and chief executive since 
1989. it aims to reduce fixed costs by 
$3bn, or 30 per cent of the total, by 
1996, across its principal divisions 
- chemicals, fibres, polymers and 
energy (a division which is domi¬ 
nated by Conoco, the oil company). 
The total workforce of 130,000 is 
likely to be reduced by almost 12 
per cent 

To achieve these goals. Du Pont 
has already announced plans to cut 
Slbn of overheads from the 
chemicals businesses by 1994, 
resulting, in the loss of 8,300 
Full-time staff and 3,200 outside con¬ 
tract workers. A separate plan, 
announced in December 1991, . 
involves cutting a further $2bn of 
operating costs across the company, 
with the estimated elimination of 
another 7.000 jobs. 

Measures to achieve the two other 
principal prongs of Du Pont's 
restructuring policy - geographical 
expansion and a concentration on 
core businesses - are also being 
pursued. 

Internationally. Du Pont is seek¬ 
ing to almost treble its non-energy 
European revenues to $15bn by the 
end of the decade, according to Mr 
David Williamson, president of 
European operations. 


Du Pont, America’s biggest chemicals 
group, is in the process of a radical 
restructuring, writes Alan Friedman 

Shaken to 
the core 


Mr Wooiard acknowledges this is 
likely to mean “one or more big 
acquisitions” in Europe during the 
1990s. But he declines to comment 
on the state of Du Pont's talks with 
Rhone-Poulenc of France, which 
have been under way for a year and 
concern a possible venture in tita¬ 
nium dioxide pigments, used for 
making dyes. 

Several steps have already been 
taken to expand the group's inter¬ 
national presence. 

• In Asia, Du Pont is investing 
3240m In a new Taiwan pigments 
plant, taking the competition into 
the home market of new and lower 
cost producers. 

• In April this year the group 
announced it would swap most of 
its remaining acrylics business for 
the European nylon holdings of 1CI. 
This would make Du Pont one of 
the big players in the European 
fibres business - so big that the 
European Commission is still exam¬ 
ining the implications. 

The group has also implemented 
plans to dispose of non-strategic 
businesses and increase its 
concentration on core activities. 
The most si gnifican t moves include: 

• A May 1992 decision to invest 
$i.5ba over the next 10 years to 
modernise US nylon production 
facilities. 

• An investment of 3300m in 
modernising its US polyester plants, 
partly in response to a challenge 
from Nan Ya, a Taiwan-based com¬ 
pany that is building a polyester 
plant in South Carolina. 

• An April 1992 decision to sell 
the connectors business by the end 
of the year. This makes components 
for the computer industry, and has 
annual sales of 3450m and 3.000 
employees. 

• The establishment, in January 
1991, of a joint venture between its 
pharmaceuticals business and 
Merck, the biggest US drugs com¬ 
pany, to form Du Pont Merck Phar- 
maceuticaL Du Pont believed its 
pharmaceuticals business, which 
had a turnover of about $500m, was 
too small and too costly to operate 
on its own. 

• The sale in April 1991, for $ltm, 
of half of Du Font’s coal business to 
Rhein bra un of Germany. 

More change is in the pipeline. 
Wall Street observers say it is likely 
that Du Pont will eventually sell all 
or part of its imaging division, 
which makes film, printing and 
reproduction equipment This divi¬ 
sion, which includes electronic 
imaging equipment and offset plate 
businesses, tost an estimated $40m 
last year on Sl-25bn of turnover. 

Mr Wooiard admits that the mar¬ 
ket for imaging equipment has 
“absolutely deteriorated” and prom¬ 
ises that those parts of the business 
which cannot be made profitable 
will be sold. 

In addition to the numerous dis¬ 
posals and cost cutting, the compa¬ 
ny's traditionally stolid manage¬ 
ment culture is also being shaken 
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up. Executives admi t in private that 
until quite recently there was much 
complacency, even lassitude, among 
the company’s ranks. 

Mr Wooiard himself acknowl¬ 
edges that customers were in the 
past treated in an arrogant manner 
and that Du Pont was perceived as 
a lumbering giant As a result the 
chairman and his colleagues have 
implemented a rigorous assessment 
of middle management, replacing 
and removing those believed to be 


underperforming. 

The results of Du Pont’s far-reach¬ 
ing restructuring programme, will 
take time to feed through. Even 
company insiders admit that trying 
to change course at Du Pont is like 
trying to alter the -direction of a 
super-tanker. It can be done, but 
slowly. 

Yet Du Pont’s latest figures for 
the first half of 1992 show an 
improvement in underlying profits, 
once extraordinary items have been 


accounted for. In fibres, chemicals 
and polymers (see accompanying 
chart) the company’s revenues are 
up only slightly, but profits have 
benefited from cost cutting. The 
pharmaceuticals business has also 
enjoyed a tumround following the 
joint venture with Merck. Losses of 
330m a year have been transformed 
into profits of a similar size. 

The Du Pont plan has been helped 
by the foct that during the 19BQs it 
halved - to about 20 per cent - the 
proportion of Its non-energy turn- 
over of $22.8bn derived from low- 
margin bulk chemicals products. 
The proportion of revenues from 
such highly competitive and price- 
driven bulk chemicals Is much 
larger at Dow Chemical and Union 
Carbide. 

The response from Wall Street to 
Du Pont's restructuring has already 
been enthusiastic. Du Pont’s share 
price on the Big Board has risen by 
more than 15 per cent since the 
start of the year, outpacing the S&P 
500 index gain of just 1.3 per cent. 

Mr John Garcia, a corporate 
finance executive at Wertheim 
Schroder, the New York investment 
hank, says Mr Wooiard “is doing a 
terrific job”. He praises the Du Pont 
chief for “refocusing the corporate 
culture, forcing the company to be 
more market-driven, and tackling 
the cost structure". 

Mr Jeff CiancL a chemicals ana¬ 
lyst at the New York investment 
firm of Bear Stearns, concurs: “Du 
Pont historically wanted to be the 
biggest and the best and would 
spend tbe most to get there. They 
have now transformed themselves 
into a company that will get there 
by spending toss and spending it 
more efficiently.” 

But difficulties lie ahead. The con¬ 
sensus among industry analysts is 
that the US chemicals business will 
see only modest growth over the 

Mr Wooiard 
forcefully rejects the 
notion - favoured 
by many on Wall 
Street — that Conoco 
should be spun off 

□ext two or three years. “The major 
problem,” says Mr Wooiard, “is that 
many of our large customers are 
struggling." 

In addition, Conoco, the big oil 
and gas company which is a wholly- 
owned division of Du Pont, is suffer¬ 
ing in line with the US energy 
Industry as a whole. In the second 
quarter, profits fell by 65 per cent 
compared with the same period in 
1991. This is a particular worry 
given that the division accounted 
for about 41 per cent of total group 
revenues of $38.7bn In 1991. 

Mr Wooiard forcefully rejects the 
notion - favoured by many on Wall 
Street - that Conoco should be 
spun off. He.believes that its strong 
cash flow .is..an important advan¬ 
tage. However, in an effort to trim 
costs the group plans to cut capital 
spending at Conoco by 20 per cent 
this year. 

In the current recessionary envi¬ 
ronment, such a focus on limiting 
costs and improving margins in 
core areas is likely to be Du Ponfs 
strategy for the foreseeable future. 
Mr Wooiard and his colleagues will 
be hoping that having set the 
course of reform, the direction will 
be maintained. 

As Mr Jeff danci of Bear Stearns, 
concludes: “It takes enormous effort 
to wake up the dinosaur and change 
its habits, but once you start the 
dinosaur moving there, is nothing 
that can stop him " 


Personal View 


Clintonomics: a clear 
sense of deja vu 



Governor Bill Clin¬ 
ton's economic 
plan, Putting Peo¬ 
ple First, is a com¬ 
prehensive pro¬ 
posal for a 
significant shift in 
economic policy in 
the US. The pro¬ 
gramme is not lacking in details, 
nor is it timid. But will it work? 

Over the next four years, Clinton 
has proposed a total or $5l4bn 
<£267bn) in changes on the revenue 
and spending sides of the federal 
budget, combined. Of that amount, 
a little more than 40 per cent repre¬ 
sents new spending initiatives and 
slightly less than 60 per cent 
reflects proposals to boost revenues. 
Thus, over this four-year period, the 
revenue enhancers are expected to 
exceed the cost of new programmes 
by only 3T5bn. or a little less than 
S20bn a year In a world of outsized 
budget deficits, this hardly qualifies 
as a mirn«.uluus breakthrough. 
Indeed, relative to the current esti¬ 
mates of the non-partisan Congres¬ 
sional Budget Office, the Clinton 
plan would result in only a 7',i per 
cent direct reductfon of the cumula¬ 
tive budget defint projected over 
the 1993 to 19H6 period. 

At the same time. Clinton's pro¬ 
posal claims that it will "cut the 
deficit in hair over the next four 
years This result rests on the criti¬ 
cal premise that the plan will boost 
economic growth sufficiently to pro¬ 
vide a large windfall of incremental 
revenue. Clinton offer* two possible 
growth paths, each with a set of 
deficit projections. In the “moderate 
growth' 1 scenario (presumably 
about 3 per cent real GDP growth), 
the deficit is estimated to be $141 bn 


By Stephen Roach 

in 1996 - about 25 per cent below 
current estimates. Only under the 
“strong growth” scenario (probably 
4 to 5 per cent GDP growth) would 
deficit reduction conform to Clin¬ 
ton’s heroic aspirations of cutting 
the deficit in half; in this case the 
deficit is estimated to be 376bn in 
1996 - 60 per cent below the latest 
Badget Office estimates. 

This arithmetic is troubling. Four 
years from now, only 22 per cent of 
Clinton's targeted deficit reduction 
comes firom the plan's direct effects 
(that is, annual cuts of about 
320bn). That means fully 78 per cent 
of the presumed halving of the fed¬ 
eral budget deficit is expected to 
show up as a fiscal dividend from 
accelerated economic growth. 

Do the strengths of 
the plan outweigh its 
weaknesses? Sadly, 
the answer is 
probably no 

To its credit, there is far more to 
Clinton's plan than evaluating its 
fiscal potential. Its most noteworthy 
attribute is to set a bold agenda for 
a. reordering of economic priorities. 
There are three broad objectives. 

The first involves significant 
shirts in the mix of federal spending 
over the next four years - changes 
that account for a little more than 
half the total $5i4bn of proposed 
policy initiatives. The centrepiece of 
the new spending initiatives is the 
Rebuild America Fund - $2Qbn 
annuall y dedicated to infrastructure 
Improvements, a national informa¬ 
tion network, environmental tech¬ 


nologies and defence conversion. 
This is the controvers ia l aspect of 
the programme that most closely 
resembles an’♦‘industrial policy” - 
complete with a new civilian 
research agency charged with fund¬ 
ing support for a list of critical tech¬ 
nologies. 

Clinton's plan attempts to pay for 
these initiatives with a detailed 
schedule of spending reductions - 
focusing particularly bn defence, 
where outlays have already been 
slashed. Indeed defence reductions 
account for about 40 per cent of all 
spending cuts proposed over the 
next four years. The balance of the 
proposed spending reductions runs 
the gamut from administrative 
savings and federal employment 
cuts to the ending of subsidies to 
honey producers. In short, the plan 
is not without Its fair share of seem¬ 
ingly dubious proposals for trim¬ 
ming spending. . 

A second objective pertains to 
income distribution. - changes in 
the tax code that account for about 
33 per cent of the entire 3514bn four- 
year package. The plan is quite 
clear as to who foots the biQ. It calls 
for $22hn in middle-income tax cuts 
- countered by.38Zbn in upper-in¬ 
come tax Increases and another 
S58bn in corporate-tax rises, with 
the latter largely attained through 
closing -loopholes on foreign busi¬ 
ness taxes. All in all, over tire next- - 
four years,, the revenue gained horn 
proposed tax increases, is likely to 
outweigh that tost from tax cuts by 
a factor of about 6!4 to one. A third 
objective is human capital enhance¬ 
ment, highlighted by a variety of: 
educational reform proposals. 

This summary hardly does the . 
plan Rill justice. In addition, the 



Clinton proposal also gives consid¬ 
erable emphasis to a variety of mea¬ 
sures directed at the pressing prob¬ 
lems of healthcare, reform, foreign 
trade frictions, crime, urban., decay 
and a bloated governmental bureau¬ 
cracy. While few stones are left 
unturned,'the question is: how does 
the plan stack up against the macro 
imperatives faring the US economy? 

- Its strengths lie in the powerful 
growth-initiatives aimed at capital 
formation. Incentives for business 
capital spending are provided by 
the combination of a targeted 
investment tax credit, a permanent 
research, and . development tax 
credit, and a capital gains tax cut 
for . small company start-ups. The 
programme also offers strong incen¬ 
tives for two other neglected areas 

infrastructure and human capi¬ 
tal In-my view, reversing course 
after a decade anaemic -capital-. 

- formation is critical — .especially in, 
sustaining the productivity.' 

Increases essential for- improving' 
America’s stondanTof living. . 7 

Clinton's proposal, however, is 
not without its weaknesses. The 
most glarlng to the credibility of the 
so^aUed defitit-raductfon plan. Cer¬ 
tainly, the last thins America needs 
4s %n even, wider budget deficit.. 


Moreover, the programme fails to 
provide a more concrete assessment 
of the great jobs issue of the 1990s. 
Much is said about creating “mil¬ 
lions of high-wage jobs” but little is 
said about who will do the hiring; 

Do the strengths of. the plan out- 
weigh its weaknesses? Sadly, the 
answer is probably no. Despite the 
programme’s appreciation of the 
imperatives of capital formation 

- and productivity Mihanm^n^ the 

- jeck of a credible strategy of deficit 
reduction Is most disturbing. The 
fiscal quagmire of the 1980s was. 
Washington's gravest economic pol¬ 
icy blunder of the post-second world 
war era - sapping the vitality of a 
savlngs-short economy through, a. 
ffumitani leap in real interest rates. 
And yet. the rhetoric of deficit 
reduction under Clintonomics 

. smacks clearly of d$jn vu. America 
can ill afford to ignore the painful 
legacy of the past 12 years. - 
namely, that growth Incentives wfli 
ds f orever .undermined by a loatton • 
stiuggtinff against the'headwind of 
high real interest rates., Unfortu¬ 
nately. that is the critical lesson the 
governor has foiled .to appreciate. 
Tue auOajF is principal and senior 
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assesses th.e^ : p^fibi^ for the fiitiire of Companies 
Hpuse/^erepositdiy^pf.lJ^businessiM^ 



r. Michael 
-HeselUnej prcai-' 
dent hf the Board 

dr- iTpauiti.' "win 

walk Into his. office one day 
next.spring, and And. a consul:, 
tanfs report oh his desk: U ha 
agrees with its JAwtihiSS*. Com¬ 
panies Haase part of his 
department - could be in pri¬ 
vate hands by the end of 1393- 
Some civil servants are.: 
already excited about the pros-: 
peict. But its .owjl staff and 
even private sector- competitors 
view privatisation with. mere . 
ambivalence. ■'. ‘ ...>■;• .1-. 7. •-.. 

Companies House 4s fee dm-. 
skmjwifein' the Department of 
Trade and Industry which- teg* ’ 
isters Umlted-UabiHtyvcompa- - 
aies' and reoaves their amnuaj 
accounts and ^returns. Jt. has 
power® h> bring ainmmi prose 1 
cutions aad impose.large fines 
to "ensure, that afi lm British 
companies tUe each year - 
and that they, do so. accurately 
and. on time.- - 
. It processes the information, 
stores it on. microfiche and 
makes It available to the public 



*" Trevor Htfraptirkw 

Potentiai for privatisation: Search rooms ini London have no guaranteed future 


y- 


Senior staff have wasted no 
time in putting these new paw 
ers to good use, and coniiact- 
ing outis already wefl in hand. 


within days. Last - year it The computer system, security. 


responded to more than 3m 
requests for- data' horn users 
including banks, credit-rating 
oampanies, research organisa¬ 
tions ami individuals. '■'■'• 

Xast. month - Mr Heseltine 
announced a review of “the 
operation and role" of Compa¬ 
nies- House. He said it wifi- 
advise on “bow: its. work can 
best be carried out m future"- 
Officiala at the-DTI have 
been reluctoat to say more, as 
they prepare a tendering docu¬ 
ment expected hy the end of 
next month. But, the ministe¬ 
rial statement mentioned .four 
opttoas for consideration; foil 
privatisation, partial privatisa-. 
tion; conbacting out of some 
^activities, or continuing as at 
present' ; 7 . : . 

: Its .statutory roles might 
make Companies House appear 
an unlikely candidate 1 for pri¬ 
vatisation,- But It has been at 
the vanguard of attempts.fay 
Whitehall to increase; effi¬ 
ciency over the past decade., 
Companies House was the 
second executive agency to be 
established, under, the .Next 
Steps- programnue in, -1983, 


catering, add bufichxtg. mainte- 
: nance are .all ^in. private hands. 
Bvmi a debt collection.agency 
was.hired in.June to help col¬ 
lect fines from companies late 
m illing their accoonte. 

companies House has also 
embraced the market It bolds 
regular meetings with- large 
users. On payment-of-a pre¬ 
mium, it -offers, express 
searches aind will deliver docu¬ 
ments by courier and by fax. It 
is about to‘launch services 
which wDf allow customers to 
call up information on direc- 


. Insecurity over its future 
helped trigger a onfrday strike 
last month. The action also 
reflected the prospect of up to 
80 redundancies as a result of 
budget cuts in the face of low 
demand for its services. 

The National Union .of Civil 
and Public Servants (NUCPS) 
and the Civil and Public Ser¬ 
vices Association are con¬ 
cerned about their members’ 
jobs. In the past three years, 
the number of full-time staff 
has fallen by more than 100 to 
just over 1 , 000 . 

But Mr Heron Hjll. NUCPS 
regional officer for Wales, also 
raises a fundamental point 
which could concern custom¬ 
ers: what would happen to the 


Selling the entire agency to a private 
operator seems unlikely, although there 

are precedents 


tors or outstanding Loans for 
any company on record. 

A detailed invitation for 
external-consultants to bid for 
the review should be ready by 
the end of September, wife a 
preliminary report presenting 
options by early next year. The 


implementation of its reeom- 
which gave it considerable~-mendations is expected to-be 
managerial and. financial under way by next August 


—■ --a 


autonomy in return for meet- 
ing a number of performance 
targets. These included, 
increasing the proportion-of 
companies filing- accounts' on 
time; reducing the time it takes 
for the pubhC; to gain access to 
the documents; and cutting 
costs. - 

. Last year it .was also made a 
trading fond,-which effectively 
means it has taken over owner¬ 
ship of its assets from the gov¬ 
ernment, and is paying for 
them in the form of interest on 
loans to the Treasury. 


Mr David Durham, the chief 
executive, says the review is 
necessary to remove the uncer¬ 
tainty hovering over the Car¬ 
diff headquarters for the past 
few years. 

Given possible future 
changes in control and owner¬ 
ship of the organisation, he 
says he cannot offer employees 
or customers much long-term 
reassurance. “1 can’t put- my 
hand on my heart and say that 
if we are folly privatised we 
will stay is Cardiff." he says. 
Tve got no control.” 


quality of information if Com¬ 
panies House was fragmented 
as part at the process of priva¬ 
tisation? Demand for the 
search, rooms in London, for 
example, has ripniftiad over the 
past few. years, and Mr Dor- 
ham admits there can be no 
guarantee of their survival in 
the-foture. 

Selling the entire agency to a 
private operator seems 
unlikely, although there are 
precedents. In France, a com¬ 
pany called OR Tdldmatiqne 
has monopoly control over 
data input and distribution of 
all official information on all 
the country’s businesses, on 
behalf of the state company 
registration office. 

'But full privatisation would 
almost certainly require new 
legislation. There would have 
to be safeguards to ensure that 
companies continued to com¬ 
ply with requirements to regis¬ 


ter and file accounts; and for 
the public to have access to 
this information at affordable 
rates. 

A more likely option Is that 
the dearly statutory services 
would remain in public bands, 
while the provision and distri¬ 
bution of some of the informa¬ 
tion could be banded to the 
private sector. 

The comprehensive collec¬ 
tion of annual records held on 
all British companies since 
they were created could be tre¬ 
mendously attractive, particu¬ 
larly to credit-rating agencies 
and companies which speci¬ 
alise in corporate information. 

But that raises a fundamen¬ 
tal question: bow could these 
facilities be effectively valued? 
Some of the problems are high¬ 
lighted in the first corporate- 
style set of accounts issued by 
Companies House in July. 

The figures show a commit¬ 
ment to repaying loans to the 
Treasury, which extend over 
periods between IS and 35 
years. There is also an annual 
contribution to the DTI of 
£17m - a sum the government 
would be reluctant to lose. 

The requirement under cur¬ 
rent legislation that Compa¬ 
nies House must hold informa¬ 
tion on all limited companies 
would prove costly for a pri¬ 
vate sector operator. It could 
not simply select more recent 
data on larger concerns, which 
might be most profitable. It 
would also doubtless come 
under restrictions on the prices 
it could charge. 

Mr David Clark, managing 
director of Infocheck, a busi¬ 
ness information provider and 
a large user of the services, 
says: “There are definitely 
parts of Companies House 
which are textbook cases for 
privatisation." But, in this 
case, be is sceptical whether 
the textbook -is relevant. 




Tragedy of 
the opera 

■ When it comes to 
mtematiniial soap operas it 
it hard to beat the goings on . 
at the world’s leading opera 
houses. Whilst everyone is 
waiting for the finaiact in. u 

Covent Garden’s Jeremy Isaacs 
drama, operajovers should : 
not miss an interesting 
divertissement fo Paris. 

The hero,-or villain, 
depending on one's taste, Is 
Pierre Bergd, alias Pierre la 
Panthere, president of L’Opdra 
de Paris. He's having a horrible 
summer. First, a set collapsed 
killing a member of the chorus 
and injuring 30 others. Then 
Philippe Beiaval, his director 
general, and three of his 
supporting cast, walked out 
after firing a highly critical 
broadside at Bergds 
management style. 

Now the the premiere of 
Arthur Honneger’s Jeanne au 
Bucher, has had to be 
postponed because 20 of the 
chorus have still not recovered 
from the Seville tragedy. As 
if he did not have enough 
problems, Bergg, who doubles 
up as president of the Yves 
Saint-Laurent fashion bouse, 
is also under attack for 
spending too much money 
trying to launch the career 
of his young friend, Robert 
Merloz, as a fashion designer. 

However, Berges future may 
still be brighter than that of 
Jeremy Isaacs. For a start he 
is the best of friends with Jack 
Lang, tile flamboyant French 
arts minister. They have even 
bought a wooden datcha 
together outside Paris. 


Self-destruction 

■ Treasury nfBrfai* were 
quaking In their pinstripes 
last night after Teresa 
Gorman, Tory MP for 
Billericay and one of the most 


extravagant self-publicists in 
' the Commons, finally added 
her voice to the chorus of 
advice to the government on 
how best to solve Britain’s 
economic problems. 

Mrs Gorman's solution? Fire 
a. Treasury civil servant each 
time a business goes bankrupt 
“The sackings should start 
at the top,” she advises, “At 
permanent secretary level.” 

ff she started with Terry 
Burns at 5 o'clock, the guard 
at the front door would get: 
his ma rching orders by about 
6 and the place would be 
deserted well before the Tory 
party conference, on the basis 
of 1,000 bankruptcies a week. 

No doubt fee idea will go 
down well with her supporters 
in Essex but it hardly suggests 
that she is ministerial 
material. 


Fresh voice 

■ Australia has scored another 
first over Britain. It has put 
a woman on the board of its 
central bank. Janet Holmes 
& Court, widow of the late 
tycoon Robert, has been made 
a member of the Reserve Bank. 
of Australia board along with 
Law Solomon, chairman of 
Coles Myer. 

Whilst it is always good to 
see a woman moving up the 
ladder, Janet Holmes a Court 
was not the most obvious 
female candidate to fill the 
vacancy. She is reckoned to 
have done a good job running 
her late husband’s business 
empire after be died in 1990, 
but most of her life has been 
spent worrying about her 
femily rather than big 
business. -Similarly, Lew 
Solomon’s elevation will raise 
a few eyebrows. It is a bit like 
putting a financial 
entrepreneur/retafier, such 
as Sir James Goldsmith, on 
the board. 

But then perhaps the Bank 
of England might benefit from 
the appointment of a few 



“I am the ghost of property 
values past” 


nan-establishment figures to 
its Court How about Lord 
Hanson to replace Sir Adrian 
Cadbury? 

Twenty-two years on the 
Bank's board is long enough 
for anybody. 


Hand-pik'd 

■ When it comes to 
international institutions, the 
European Community is 
probably more important to 
the South. Africans than either 
the Commonwealth or the 
United Nations. This helps 
explain why Neil van Heerden, 
head of South Africa’s 
diplomatic sendee, will soon 
be taking up his post as the 
country’s next ambassador 
to the community. 

A craggy, law and political 
science graduate, the 
53-year-old Van Heerden is one 
of South Africa’s best known 
career diplomats. He joined 
the foreign affairs minis try 
in 1959, and served in Tokyo, 
Taiwan, Tehran, Washington 
and Bonn. But he really came 
to international attention 
during the Namibian 
independence negotiations and 
more recently has been at fee 
heart of South Africa's 


constitutional talks. 

Differences with long-serving 
foreign minister, Pik Botha, 
are rumoured to be one of the 
reasons behind his move to 
Brussels. However, this need 
not affect his future; there will 
be a “place for him in the new 
South Africa,” says the ANC, 
which is probably more than 
can be said for his erstwhile 
boss. 


Flushed out 

■ One piece of market research 
which deserves to have the 
plug pulled on it is the first 
world loo review from Scott, 
toilet roll makers to the Queen 
and her mother. Having talked 
to 100 users in the UK and cm 
the continent, it proclaims that 
the UK comes fourth in terms 
of the world’s worst toilets 
after France, Thailand and 
Greece. 

However, when asked which 
country had fee best toilet 
facilities, the same-sample put 
the US first, and the UK and 
Switzerland second equal. 
Surprisingly, this item of 
information does not feature 
in the publicity-seeking press 
handout 


Painting tale 

■ A small gunslinger bursts 
into a saloon in Dead Man’s 
Gulch and draws his gun. 

“I wanna know who painted 
the tail of my horse yehal” 
Silence. He draws his other 
gun, shoots above the head 
of the cowering crowd, and 
repeats the question even more 
menacingly. 

Suddenly, the gunslinger 
is conscious that he is not 


alone. “Ah did, little man; and 


• iOin 


isa 


what’s it to you?” t 
giant of a man, who has crept 
behind the small gunslinger. 

Nervously, fee latter holsters 
both his pistols and turns to 
depart. "Ah just wanna tell 
you, the first coat's dry!” 
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Training and 
obligation 
do not mix 

From Mr Peter Ashby. 

Sir, Your Leader on unem¬ 
ployment (August 14) is right 
In urging the government to 
“think long-term”. But you are 
wrong in suggesting that enti¬ 
tlement to benefit should be 
conditional on unemployed 
adults participating in training 
schemes open to them. 

Our experience has led us to 
conclude that involvement in 
skills training should not be 
obligatory. If the employment 
service forces people to train, 
the result is that those who do 
want to train find their train¬ 
ing ruined by those who do not 
want to be there. Making skills 
training obligatory will make it 
low-quality. 

While training and obliga¬ 
tion do not mix, obligation is 
right and proper in relation to 
temporary work. Here our 
experience suggests that the 
unemployed would respect an 
obligatory temporary work pro¬ 
gramme, since they know how 
appalling it can be to have no 
constructive activities outside 
their homes. They should be 
offered some choice about the 
work they do, but work they 
should. 

The government should 
retain Employment Training 
as a voluntary programme, and 
make Employment Action an 
obligatory temporary work pro¬ 
gramme for those out of work 
for more than 1 2 months. 

Peter Ashby, 

Full Employment UK. 

79 Prince George Rd, 

London Nl6 SDL 


Twin tickets 


From Professor Adam 
Brandenburger and Dr Ben 
Foiak. 

Sir, Paul Marsh i"Why divi¬ 
dend cuts are a last resort”. 
August 12) correctly observes 
that managers usually have 
better information than inves¬ 
tors, that dividend cuts signal 
bad news to the market, and 
that companies try to smooth 
dividends, avoiding “cuts at 
(almost) all costs”. But the 
implication that this situation 
is satisfactory is unwarranted. 

Consider a manager who 
knows his company would be 
best served by cutting the divi¬ 
dend (Instead using the funds 
for some project) but is worried 
about tbe company's share 
price. If he were to cut the divi¬ 
dend, the market would see 
this as a signal that the firm 
was in trouble and the share 
price would fall. 

The market would not be 
irrational in drawing this con¬ 
clusion: prevailing “ground 
rules” imply only distressed 
companies cut dividends. The 
manager could try to explain 
the real reason for the dividend 
cut, say in the annual report. 
But this tactic is available to 
all companies (including ones 
in distress) and so has little 
credibility. Thus managers 
often continue to pay high divi¬ 
dends, even when it is not in 
the best interests of their com¬ 
panies and shareholders. 

This is a vicious circle: as 
long as only distressed compa¬ 
nies lower dividends, the mar¬ 
ket will treat dividend cuts as 
bad news, and the resulting 
low share price will discourage 
healthy companies from even 
beneficial cuts. 

How do we break this circle 
and promote more flexible divi¬ 
dend policies? One way would 
be to encourage managers to 
be less concerned with today's 
share price and more con¬ 
cerned with long-term earn¬ 
ings. This could be achieved by 
long-term contracts and stock 
options restricting early sale. 
Adam Brandenburger. 

Harvard Business School, 
Boston, MA mSS USA. 

Ben Polak, 

Society of Fellows, 

Harvard University. 

Cambridge, MA 02138. USA. 


From Ms Emma Johnson. 

Sir. Your report (“Stock 
Exchange to relax rules on flo¬ 
tations”, August I0> raises a 
number of worrying points for 
the private investor. 

The situation resembles the 
mid-1980s when the Exchange 
altered its placing rules to 
cater for small companies chaf¬ 
ing at the costs of making a 
new issue via a public offer. 
Many private investors who 
had been enthusiastic support¬ 
ers or small new issues were 
denied access to placings- They 
complained that they would 
become less interested in the 
new issue market as a result of 
these changes to the placing 
rules. Your report has an 
uncomfortable feeling of deja 
vu. 

It seems tbat, in current poor 
market conditions, the private 
investor is taking the blame 
for a lack of market demand. 
When times change, will this 
be used to cut the private 
investor off further from the 
new issue market? 

U is unfair to blame the fail¬ 
ure of recent new issues on 
private investors' lack of inter¬ 
est. Private investors did not 
cause the GPA issue to be 
withdrawn. Instead, it was lack 
of institutional interest on 
both sides of the Atlantic. Can 
anyone sensibly argue tbat pri¬ 
vate investors are wrong to be 
wary in tne current climate? 

Recent surveys by Mori for 
ProShare showed that, in June, 
43 per cent of private investors 
felt it was not a good time to 
invest in equities; that figure 

On a proud 
Scots note 

From Mr Alwyn James. 

Sir. The final burning of 
banknotes at The Royal Bank 
of Scotland was a cheerful 
acknowledgement of a colour¬ 
ful tradition. 

Yes, Scottish bankers are 
proud of the innovations they 
have passed on to their 
southern counterparts. You 
modestly reduced these, per- , 
haps in the interests of space, 
to three. We could have added 
overdrafts, branches, coloured 


increased to 52 per cent by tbe 
end of July. Among the sectors 
viewed unfavourably were pub¬ 
lishing, consumer durables and 
household goods - sectors in 
which several recent new 
issues have failed. 

in the longer term, private 
investors will maintain a 
worthwhile role in the new 
issue market - if they are 
allowed to do so. As a category, 
they are a source of initial 
demand, a provider of liquidity 
and a continuing source of 
two-way business. 

Research shows that new 
issues play an important role 
in attracting private investors 
to tbe market. Any move 
which cuts off this form of 
entry for the private investor, 
however well-intentioned in 
the short term, cannot but 
damage both attempts to 
ensure wide share ownership 
and tbe functioning or tbe mar¬ 
ket as a whole. 

The Stock Exchange 
response appears to be a 
short-term and pragmatic solu¬ 
tion to a temporary problem. 
We hope that this is what it 
remains. On behalf of private 
investors, we urge the 
Exchange to reaffirm its 
long-term commitment to the 
offer for sale as the preferred 
method of marketing new 
issues. 

Emma Johnson, 
head of marketing 
and communications, 

ProShare, 

Library Chambers, 

13 & 14 Bastngha.il Street, 
London EC2V 5BQ 


banknotes, two-sided printing 
of banknotes and mobile banks 
- while we wait to see which 
bank will join us in cross-bor¬ 
der European payments, 
photos on plastic cards and, 
come December, commemora¬ 
tive banknotes. 

Don't begrudge us that true 
passion of the Scots banker - 
looking backward with pride 
and looking forward with 
imagination. 

Alwyn James, 
chief press officer. 

The Royal Bank of Scotland. 
Marketing Group, 

St Andrew Square, 

Edinburgh EH2 2YE 


From Mr Solomon Miller 
Sir, Jurek Martin (“Fumbling 
Bush”, August 1 / 2 ) says US law 
prohibits a presidential candi¬ 
date from choosing a running 
mate resident in the same state 
as himself. This is not so. Tbe 
12th Amendment prohibits 
electors of a state from voting 
for a ticket if both candidates 
are from the electors’ state. 
But electors from other states 
could vote. 

Solomon Miller, 

407 Echols Ave, 

Huntsville. Alabama, USA, 



Who is not at the 

Fiera Milano 




JUST NOT THERE 



If you are not in the midst of people 
interested in meetings, agreements and 
in doing business, perhaps you should 
think again. 

Inevitably someone else is taking ad¬ 
vantage of your absence by taking your 
place. 

The Fiera Milano is an indispensable 
meeting point for those wishing to work 
better and to improve their knowledge. 

In 1992, 88 exhibitions make it an 
important reference point for the 
business world. 

Exhibitions, meetings and con¬ 
ferences in many sectors, including con¬ 
sumer goods and equipment for all areas 
of production; fashion, cinema, the ad¬ 
vanced tertiary sector, and many more. 

No other place in the world offers 
such a choice, and no one else makes 
things so easy for you. 

Contact the Fiera dJhuQSS 
Mffano for further details 
on how to show your 
business at its best. 

REPRESENTATIVE IN THE UNITED KINGDOM 
OF GREAT BRITAIN AND NORTHERN IRELAND, 
AND IN THE REPUBLIC OF IRELAND: 

OTSA - OVERSEAS TRADE SHOW AGE NOES. Ltd. 

11. Manchester Square - G8 - LONDON W7M SAB 
Tel. 071 - 4861951 - Fox 071 - 4873480 
Telex 24591 MONTEX G 


FIERAMAANO -LABGODOMODOSSOLA T, »U5MRAHO; 

» 010-39 249971 

FAX 010-39 249977174; THJEX 331360/332221 
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Slovene and Croat leaders back Bosnian president’s proposal 


Bosnia ‘should be UN protectorate’ 


By Judy Dempsey in London 


BOSNIA-HERCEGOVTN A should 
be placed under some form of 
United Nations protectorate, 
according to Bosnian President 
Alya Izetbegovic. 

His proposal comes in spite of 
fears that this could consolidate 
territorial gains made by Serbs 
and Croats in the former Yugo¬ 
slav republic, EC diplomats said 
yesterday. 

Mr Izetbegovic supported the 
idea of a protectorate - the first 
time he has done so - during 
talks in Brussels on Friday with 
Lord Carrington, chairman of the 
EC sponsored peace conference 
on Yugoslavia. 

Although the Bosnian govern¬ 
ment controls only a small part 
of the republic following land 
grabs by Serbia and Croatia, Mr 
Izetbegovic is determined to see a 
viable Bosnian republic emerge 
from the conflict within its pres¬ 
ent borders. 

During the talks. President 
Milan Kucan of Slovenia and 
President Franjo Tudjman of 
Croatia also supported plans 
for placing Bosnia under a 
protectorate. 

An EC diplomat said Mr Kucan 
supported such an arrangement 
because it would bait the exodus 
of refugees to Slovenia, while Mr 
Tudjman advocated it as a means, 
of offsetting the negative public-' 
ity Croatia has gained in support¬ 
ing its own “land grab” in 
Bosnia-Hercegovlna. 

Although Slovene, Croat and 
Bosnian leaders were vague 
about the definition of a protec¬ 
torate, the official said it was 
clear that “Izetbegovic wants one 
which will go some way towards 
reconstituting the Bosnian gov¬ 
ernment, and restoring control 
over all of Bosnia". 

Plans for placing Bosnia- _ 
Hercegovina under a UN protec- 





Welcome relief: An old woman cries as the first UN convoy enters the besieged city of Gorazde 


to rate were suggested last week 
by Mr Radovan Karadzic, bead of 
Bosnia's Serbs, and Mr Mate 
Boban, head of Bosnia’s Croats. 
However, both leaders were seen 
as advancing their own territo¬ 
rial gains rather than reconstitut¬ 
ing the legal status of the Bos¬ 
nian government. 

Western diplomats yesterday 
stressed that the UN would not 
be prepared to place Bosnia 
under any kind of protectorate 
until a number of conditions 
were met 

These included a ceasefire, the 
disarming of all fighters, the 
removal of heavy weapons and 
guaranteed rights for all refugees 


eventually to return to the 
region. “These conditions will 
only be realised when all three 
sides [In Bosnia] are ready to 
negotiate a political settlement 
Maybe we are slowly reaching 
that stage,” a western diplomat 
said. 

An EC official said the Bosnian 
leader was "more confident, more 
buoyant" during last week’s EC 
talks In spite of an announce¬ 
ment by Mr Karadzic that he had 
taken control of 70 per cent of the 
territory in Bosnia, “more than 
he wanted”. 

Mr Izetbegovic told Lord Car¬ 
rington that he questioned Mr 
Karadzic’s claims. 


ui 


Izetbegovic told us that Karad¬ 
zic and the Croats have in fact 
only gained 55 per cent between 
them, that the Bosnians are now 
armed, and that they will soon 
open up a supply line to Sara¬ 
jevo, the Bosnian capital,” an EC 
diplomat said. 

• A six-storey hotel housing 
hundreds of refugees was set 
ablaze in Sarajevo last night after 
it was hit by mortar fire. 

Two people were reported to 
have been killed and it was 
feared others might be trapped 
inside. 

At least four people died in ear¬ 
lier mortar attacks on the 
besieged Bosnian capital 


Danish anti-Maastricht feeling grows 


By David Marsh 
European Editor 


DANISH voters, who narrowly 
rejected the Maastricht treaty 
two months ago, appear to have 
grown more resolute in their 
opposition to European union. 

An opinion poll published yes¬ 
terday indicated that 57 per cent 
of Danes would now vote against 
the Maastricht treaty with only 
43 per cent in favour. In a June 
referendum, the electorate 
rejected Maastricht by 51 to 49 
per cent. 

The survey in the financial 
newspaper Bor sen also showed 
strong opposition to a common 
European currency, with 54 per 
cent of Danes opposed and only 
31 per cent in favour. 

The poll underlines the difficul¬ 
ties faced by the EC in its 
attempt to find a compromise 
with Denmark this autumn to 


bring the country back to the 
mainstream of the Maastricht 
process. 

Even if the French electorate 
votes in favour of Maastricht in 
next month’s referendum, the 
treaty will still need backing 
from Denmark before it can take 
effect as planned next year. 

The latest French polls indicate 
a narrow majority in favour of 
the treaty in next month's refer¬ 
endum. But since it will partly be 
a vote or confidence in President 
Francois Mitterrand, the result 
will be affected by domestic 
politics. 

The Danish government 
intends to bring out a white 
paper after the French referen¬ 
dum on September 20 to outline 
ways of gaining electoral, accep¬ 
tance for the treaty, as demanded 
by Copenhagen's ratification 
procedures. 

However, Denmark's dilemma 


is that full-scale renegotiation of 
the treaty is unacceptable to its 
EC partners. 

The most likely option being 
examined in Copenhagen is to 
insert additional pledges against 
centralisation of EC power. But 
this would probably not be suffi¬ 
cient to mollify anti-Maastricht 
Danes. 

Denmark's deliberations are of 
crucial interest to the UK govern¬ 
ment. which holds the Commu¬ 
nity presidency. 

Even if the French vote in 
favour next month, Britain will 
not reintroduce the Maastricht 
ratification bill to the House of 
Commons until Denmark has 
made plausible proposals on how 
to resubmit the treaty to the Dan¬ 
ish electorate. British officials 
say the bill may be reintroduced 
in October or November, but 
could be delayed until the begin¬ 
ning of next year. 


British officials said yesterday 
that the opinion poll emphasised 
the pressure on the D anis h gov¬ 
ernment to come up with an 
acceptable formula. "It was 
always very difficult to see how 
the Danes would change their 
mind just like that,” one British 
diplomat said. 

Yesterday’s survey indicated 
that 47 per cent of Danes would 
approve a new treaty if commit¬ 
ments to closer European politi¬ 
cal and military co-operation 
were omitted, with only 33 per 
cent opposed. 

However, since such a drastic 
rewriting of the treaty would in 
effect remove its core, this option 
Is clearly not on offer as a way of 
pacifying anti-Maastricht feeling. 

Mr Uflie EUemann-Jensen, the 
Danish foreign minister, has 
refused to comment on his coun¬ 
try's plans for solving the imbro¬ 
glio until after the French vote. 


Spies’ private 
enterprise 


Continued from Page I 


gave money, office space and cre¬ 
dence to a western investor who 
turned out to be a fraudster with 
a criminal record. 

The Hungarians are not 
always the victims, however. At 
the lobby of the Forum, Buda¬ 
pest's premier business hotel, 
carpetbagging western property 
developers met their match. 

"There were people sitting 
there selling things they did not 
own to people who could not 
afford to buy them,” said Mr Neil 
Gil Ion, who works with Mr Mel 
Simon, the US developer. 

The case for the security ser¬ 
vices checking out investors’ cre¬ 
dentials is that western h*wk« 
charge too much to do so. The 
minister denied, however, that 
the secret service was undercut¬ 
ting the banks to gain business. 

Economic intelligence gather¬ 
ing is a logical activity for Hnn- 
gary’s reformed security service. 
The National Security Office was 
formed from the wreckage of HU 
II, the department of the old 
communist secret police which 
dealt with economic counter-es¬ 


pionage. 

Many former secret policemen 
are now on the staff of private 
security companies, which have 
grown along with the western 
joint ventures they protect. 


Republican ‘big tent 9 keeps 


political storm clouds at bay 


By Jurek Martin and Matthew 
Kaminski in Houston 


REPUBLICANS were warned 
that Houston can be Inhospitable 
- not necessarily politically, but 
climatically. 

Thus it seemed a good omen 
that the convention dawned with, 
by local standards, balmy 
weather, dry heat in the mid-SOs. 
and cool nights - perfect for the 
party going which often seems 
the main point of any of these 
quadrennial bashes, regardless of 
party. 

But it is also hurricane season 
and, as has been endlessly 
reported, in previous years 10 
hurricanes have struck the city 
between August 17 and 20. the 
days spanning the convention. 
The weather service has discov¬ 
ered an ominous tropical depres¬ 
sion somewhere out in the Gulf 
of Mexico. 

If it hits, the Republicans could 
find non-political chaos on their 
hands. For a start Houston is a 
city made for motorists, actually 
made only far motorists, since 
other forms of public transport 
are rudimentary. 

But it Is the constitutional 
right of every Texan, and most of 
the south, to drink and drive. 


which incans the parties have 
not been affected. Not that every 
party is necessarily overflowing 
with the demon drink. 

Yesterday, fur example, the 
Reverend Pat Robertson, who 
sought the Republican nomina¬ 
tion in 198ft. hosted Pat Boone, 
the lSfibs singer turned television 
evangelist. Dan Quayle and Oli¬ 
ver North at a "God and Country 
Rally”. Garry Wills, the astute 
observer of American politics, 
commented: "The crazies are in 
charge.” 

More conventional good ’ole 
country fun is being sponsored 
by the National Rifle Association 
1**3,000.000 strong and We vote.” 
say the three billboards that sur¬ 
round the convention site). 

The association supports a 
kind of Wild West ideal rather 
than, it seems, the violence and 
urban blight to be found in eco¬ 
nomically depressed modern 
Houston. 

Also there was Charlton Hes¬ 
ton. hero of many an epic, who is 
now the gun lobby's pitch man. 
and Randy Travis. the president's 
favourite country singer, who 
can be guaranteed to sing what 
Republicans hope to make the 
mantra of this >-on vent ion. "For¬ 
ever and Eier. Amen”. 


Still, the Republicans are now, 
in the words of Lee Atwater, the 
late Chairman of the Republican 
National Committee, the big tent, 
tolerant of all sorts of opinion. 

This is why extra-convention 
dissent has been confined to a 
vacant dirty lot across the street 
from the Astrodome - where 
signs had to be approved before 
being displayed inside. Towering 
above them is one or the NRA 
billboards. 

The big tent approach, though, 
does make for unlikely party bed¬ 
fellows. It would perhaps be too 
mucb to expect the American 
Israel Political Action Committee 
(AIPAO to invite Mr Pat Buch¬ 
anan, Mr Bush's erstwhile chal¬ 
lenger In the presidential prima¬ 
ries. to speak, given his views on 
IsraeL 

But the way things are going 
this year it is within the realm of 
possibility that Planned Parent¬ 
hood could Invite former Senator 
Barry Gold water for lunch. The 
old conservative war-horse has 
recently taken to warning Presi¬ 
dent Bush that his adamant 
opposition to abortion could cost 
him the election. 

After alL it is Mr Bush himself 
who keeps calling 1992 "this 
screwy political year”. 
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Mean streets 


It may be that tomorrow’s official 
retail sales figures for July will 
counter some of the latest Confedera¬ 
tion of British Industry gloom. But 
there is Utile in Argos's results to sug¬ 
gest that life in the high street is get¬ 
ting any easier. Like for like sales at 
the catalogue retailer are stiU failing, 
albeit at a reducing rate, and the com¬ 
pany is guarded about its view of trad¬ 
ing prospects. With a disciplined com¬ 
pany such as Argos having to sweat 
hard to offset cost increases with pro¬ 
ductivity gains, the message for 
weaker stores is dear. 

The severity of conditions is under¬ 
lined by the new, keenly-priced Argos 
catalogue. While the company hopes 
to offset low prices by better-targeted 
marketing, any repeat of last year's 
pre-Christmas price war could force up 
advertising costs and cut profits. 
Losses for the year at the Chestenztan 
furniture retailing operation are likely 
to be £4£m - higher than previously 
expected - and reflect the woes of 
selling anything to do with housing. 

That said, Argos’s operations have 
proved resilient since the demerger 
from BAT- The company has also 
retained the good habit of throning off 
cash. True, the bullish case that Argos 
was immune from recession has 
tarnished, but then the shares have 
already lost their premium rating to 
the sector. 

The issue now turns on manage¬ 
ment's strategic grip. Will the plan of 
expanding from 300 to 500 catalogue 
stores at the same time as diversifying 
into furniture retailing generate the 
profits growth the market wants to 
see? Market research suggested Ches- 
terman would work, but so Ear the 
results have been disappointing. It 
would help Investors believe the over¬ 
all strategy If management could 
make a good fist of Chesterman. 


FT-SE index: 2376.1 { + 19.3* 


Argos 


-Share price relative to The 
FT^A All-Share Index • 
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British Aerospace 

in retrospect it is now clear that the 
shrewd Mr Raymond Mould sold his 
property company Arlington Securi¬ 
ties to British Aerospace close to the 
top of the market in July 1989. Yester¬ 
day's announcement of his resignation 
from the BAe board, however, could 
surely have been better timed. The 
most convincing reason for the depar¬ 
ture is that the Arlington chairman 
faces an obvious conflict of Interest 
when BAe ultimately decides to sell 
some or even all of its property subsid¬ 
iary in line with its long-term strategic 
objectives. Mr Mould, after all, could, 
be a possible buyer. 


Given that such a disposal is 
assumed to be some way off, why did 
BAe not wait to tell the world about 
its board shuffle when it reports 
interim figures and is free to explain 
itself property next month? The mar¬ 
ket is well aware that BAe has suf¬ 
fered a big cash outflow in the first six 
mo nths of this year, though the situa¬ 
tion is set to improve in the second 
half. The market has to take it on 
trust that Mr Mould's resignation - 
which removes one obstacle to a sale 
- is not a sign that BAe's problems 
are worse than supposed. 

The truth about the timing may be 
more prosaic, perhaps related to the 
prickly relationsh ip which Mr Mould 
has had with the BAe board. BAe in 
any case presumably wants to see at 
least some faint signs of recovery in 
the property market before putting 
Arlington on the block, while it has 
assets to clear out of the cupboard 
first Investors, meanwhile, can draw 
some comfort from the fact that BAe 
was not the only privatised company 
to pay through the nose for property 
expertise: AB Ports and BAA have 
both had to make major provisions 
reflecting optimistic values put on 
Grosvenor Square Properties and Lin¬ 
ton. 


expense of Investment in productive 
capacity. 

At 1.7 times, prospective dividend 
cover for the market as a whole is 
running well below the long-term 
average of 2JS times, and perhaps 10 
per cent below tbe trough of the last 
recession. Rebuilding cover will proba¬ 
bly limit the scope for dividend 
growth during the upturn. However, a 
glance down the list of FT-SE compa¬ 
nies shows the serious problem to be 
concentrated in specific sectors. While 
overall investment by industry fell 
sharply lust year, it still remained 
respectable by historic standards. This 
underlines that there is only a direct 
trade-off between paying a dividend 
and m alrin g an investment where no 
other form of finance is available. 

Yet the market for corporate fund¬ 
ing is Ear from perfect. The Bank is 
surely right to point out that the lon¬ 
ger recovery is delayed, the more 
likely it becomes that capital equip¬ 
ment will be scrapped. After all, the 
depressing feature of the interim 
results season so Ear is not tbe level of 
reported warning s, but some extraordi¬ 
narily gloomy statements on the trad¬ 
ing outlook. The decision to increase 
dividends last year was a rational 
response to what looked like a 
short-term cyclical downturn. But if 
the market is faring something more 
serious, this year’s derisions wifi need 
to be different 


UK dividends 

The Bank of England may be grati¬ 
fied to see the stream of maintained 
and cut dividends emerging from the 
interim results season. Its latest bulle¬ 
tin contains a veiled criticism of com¬ 
panies for raising pay-outs last year 
while profits were falling . One concern 
for investors must be that this divi¬ 
dend growth was only delivered at the 


UK housing 

The news from the UK housing mar¬ 
ket is undeniably bleak, and will prob¬ 
ably get worse. But it would be rash 
for investors to conclude that a con¬ 
sumer-led recovery can only happen 
when residential property prices pick 
up again. The fact that lm home own¬ 
ers are trapped in their houses with 
negative equity is indeed cause for 
concern - but then the latest official 
figures are considerably lower than 
some of the wilder estimates which 
depressed sentiment in recent weeks. 
Financial journalists and stockbroking 
analysts - many of whom followed 
their own advice to take out big mort¬ 
gages at the top of tie market - do 
not tend to Hi g hli g ht the 9m house¬ 
holders with their heads above water. 

The fear of unemployment may be 
as big an influence on their behaviour 
as the prospect of a farther shake-out 
in the property market. It is worth 
remembering that consumers started 
spending at the end of the last reces¬ 
sion when house prices were falling in ■ 
real terms. 
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Tl's strategy is to be an international 
engineering group concentrating 
on specialised engineering 
businesses, operating in selected 
niches on a global basis. 
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Mixed fortunes for 
fhe US retail sector 

Kmart, the US discount retailer, yesterday 
reporteckflat prbfrts forlhe second quarter of ' 1 
1992. but Toys-Lis. the New Jersey-baaed ;• 
toy retailor, unveiled a 40 pier cent improve- 
merit in after-fax. profits-iiv toe saree-period. ■- ■ 
The contrast comes towards the end of the 
ce taft-sector'e: reporting season, and under- 
lines the extent towhich fortunes have been.. 
mixed during this period. Page IS’-' - 

: • • \ ■ .. ■ v - - *. - 
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OD-Jpricecut f orUS 

-Philips..the: Dutch, 
electron ic3.com pany. 

- yesterday slashed 
1 the.US11st.price of. 

_ its latest consumer 
’ electron kte.product.. : 
compact d isc-1 nterac- 
tive (CD-fi, to‘5889. 

. from S999, less than . 
'a year after launch-'. 
mg the first CD-I 
player Jnthe US: The . 
company said'the 
move was.part of 
plans to double the 
number-of US retail outlets carrying CD-i play-: _ 
ere to 2,000 in time for Christmas, and to start a 
rtalfonal advertising campaign. Page 16 ' 


History returns at JP Morgan 

It has taken almost 60 years, but JP Morgan is 
on its way to becoming a full-service commer¬ 
cial and investment bank again - a status it 
enjoyed before.the'Glass-SteagaU-Act o! 1933 : 
rudely forced US commercial banks -to quit the. 
securities business. Page 19 

Lacklustre French sales . 

The .sluggish state of the French economy was - 
yesterday highlighted by lacklustre Interim - 
sales figures from a number of big industrial 
groups including Pdliet in construction and 
Roussel-Uclai in chemicals. Page 16 

■ m m " 1 ■ ■ 

Burns-Anderson suspended 

Shares-in Sums-Anderson,- the UK recruitment 
and financial services group formerly chaired 
by Sir John Harvey-Janes, were suspended at 
2p yesterday, pending clarification of its finan¬ 
cial position. Burns-Anderson is the holding 
company for toe country's third largest network 
■of independentTmanciaJ advisers. Bums-Ari- 
darson Independent Network. Page 21 

Jupiter Tyndall gives ground „ 

Jupiter Tyndall,.the' fund management group, 
yesterday conceded temporary defeat in Its ■ 
battle .with theboard of Pacific-.HorizooUnvest¬ 
ment Trust: “ trtinhe'war ;may not be over.' 
Page-21--. 

_ m m % m 

A harvest of quality 

When times get tough, the two most positive 
business options aire to cut costs and increase 
receipts. The third, giving up the struggle, and 
getting but of the business,.is being chosen by 
about 100 UK farmers each week.' But some 
have been developing quality assurance 
schemes. Page 22 ' . 

Bears out in Singapore 

Singapore suffered the most tn a generally 
bearish week for-world equities. The fall was 
triggered by concerns about rights issues, fol¬ 
lowing cash calls from two banks, as well as a 
general realisation that the economy is slowing 
down. Back Page ’ 
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cuts 


By Peter Bruce in Madrid 

TBJB' KUWAITI government 
appears-to tuave been directly 
‘respqnsRrtf tor triggering the 
collapse ofS pain’s biggest chem- 
Jcais gtaap^ Ercros, and a credit 
crisis at Jtts third largest devel¬ 
oper, Trlda Inmob ilaria, by cut¬ 
ting, short; a big transfer of foods 
for 1992 ,ft> the Spanish indus¬ 
trial and'property assets of the 
Kuwait-Investment Office (KIO). 

A cenfWentlal schedule of pay- 
' meets, shows that between Feb¬ 
ruary land June 2 this year the 
. KIO passed nearly 5700m to the 
Grnpo Torres, its Spanish hold¬ 
ing company. However, the 
transfers were not considered as 
fresh eapital by the Kuwaiti 
authorities and the Finance Min¬ 
istry, over-riding the Kuwait 
Investment Authority (KIA. the 
KIO’s governing body) decided 
they should be stopped or dra¬ 
matically curtailed. 

: It is understood that the KIO is 
Increasingly responsible directly 
to the Finance Minister, Mr Nas¬ 
ser al-Rawdan, who has just pub¬ 
lished a tough 1993 budget, more 
than halving the 1992 deficit 
. The funds transferred were for 
a variety of capital and interest 
payments by Torres and its affil¬ 
iates. 

They included 553m to the 
Caja Madrid savings bank on 
February 7, 560m to Barclays 
Bank on February 11, $300m to 
Banco Santander on February 28, 
568m to Bank of America on 
March 25 and 5100m to Chase 
Manhattan two days later. 

The schedule of payments was 
agreed at a meeting tn Kuwait 
on January 24 tills year between 
the KIA, KIO, and the former 
management of Torres, whose 
interests include large foods, 
paper and property companies, 
.This followed a pessimistic 
report to the KIA last December 
on the-Spanish assets by the 
KKVs -anditors/KPM&Peai Mar¬ 
wick, recommending a Slbn cash 
injection for Torres. 

The schedule reveals for the 
first time tile scale of assistance 
that was being given to the KIO 
businesses in Spain before a new 
KIO president, Mr Ali-Rashald 
Al-Bader, was appointed in May. 

Since the transfers were inter¬ 
rupted, Spain’s biggest chemicals 
company, Ercros, which is 39 per 
cent owned by Torres, has gone 
into receivership and Prim a, the 
property group 33 per cent 
owned by Torres, has had to 
negotiate a two-month morato¬ 
rium on capital -repayments to 
creditor hanks. 

Change of policy, Page 16 


Tuesday August 18 1992 

Robert Peston reports on the spread to Britain of the growing 
US trade in the debt of companies in financial difficulties 



F ew companies can be cer¬ 
tain who bolds their bonds 
or shares. Trade in these 
securities is so frequent that 
companies have difficulties keep¬ 
ing track of their owners. But a 
company could traditionally be 
certain of the identity of one 
souice of Its funds - its banks. 

. if a bank or banking syndicate 
provided a loan, these banks 
would hold the loan to maturity 
r that was axiomatic. But not 
any more, as UK-based advertis¬ 
ing group WPP recently found. 

. WPP has been attempting to 
reach agreement with its share¬ 
holders and lenders on a refinan¬ 
cing plan to tide it over the races- 
sion in the advertising industry. 
Agreement was finally reached 
on August 6. 

However, in the preceding 
.weeks, Mr Martin Sorrell, WPP's 
chief executive, found that one of 
his biggest bank lenders, Bank of 
New York, had sold its $S0m 
share of a WPP Joan to 12 finan¬ 
cial institutions - at a price of 65 
cents in the dollar. 

. Within days, one of the 12 buy¬ 
ers passed on the loan at a price 
- of 68 cents for a quick profit. The 
bank loan appeared to be trading 
like a securitised financial asset. 

Three other banks, including 
the Austrian bank Credit Anstalt, 
also sold their participation in 
the WPP loan. In all. around 
5160m was traded, or 15 per cent 
of WPP's gross debt 
WPP is one of a handful of UK- 
based companies whose loans 
have been traded in this way. 
Others are Brent Walker, the 
financially stretched leisure 
group, PoUy Peck, the collapsed 
international trading company, 
and the late Mr Robert Maxwell's 
companies. 

However, in the US a substan¬ 
tial market in “value impaired" 
corporate loans - or loans to 
companies In financial difficul¬ 
ties - has developed. Brokers 
estimate that such loans with a 
face value of between 5100m and 
$200m are traded every week. 

The market in the US has 
developed over the past two 
years, as the 1980s boom in bank 
financing of takeovers and buy¬ 
outs has been followed by a glut 
of companies faring difficulties in 
servicing their debt 
The development of the market 
has been a natural successor to 
the market in loans to less-devel¬ 
oped countries, which is now 
well-established. 

Like any market, this one 
depends on a diversity of views 
about the value of the assets. If a 
bank has made a loan to a com¬ 
pany which subsequently gets 
into difficulties, the bank Is 
forced by regulators to make a 
provision to cover possible losses 
on the loan. 

However, another financial 
institution - usually a specially 
created fund rather than a bank 
- may take the view that the 
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underlying value of the loan is 
more than that implied by the 
provision. So this institution may 
bid more for the loan than the 
value attributed to it in the 
bank's accounts. 

Goldman Sachs, the US invest¬ 
ment bank, is one of a handful of 
brokers - others are Bear 
Stearns. Oppenheimer, Jefferies 
and BDS Securities - which 
dominate the US market. 

A parallel market is developing 
in the UK and Goldman has one 
executive in London working on 



Gary KJesch: selling debt 


such deals. But then? have been 
obstacles to a similar corporate 
loan marker in the UK. 

Bankers say that widespread 
doubts about the reliability of UK 
company accounts hinder trade 
since potential buyers of UK 
loans cannot easily evaluate the 
risk attached to the loan. 

The big UK clearing banks are 
also nervous about appearing to 
give a higher priority to the man¬ 
agement of their balance sheets 
than to maintaining long-stand¬ 
ing relationships with clients. 

"The thought of doing such a 
deal has crossed my mind," said 
Mr Roger Byatt, a senior execu¬ 
tive of National Westminster 
Bank. “But it would be contrary 
to what we are seeking to do here 
(buiid relationships!.' 1 

However, Mr Richard Carden, 
of Barclays, said: “it would not 
surprise me if a market devel¬ 
oped." The Bank of England said 
it had no strong objection to trad¬ 
ing in the loans. 

An attempt to create a UK mar¬ 
ket is being made by a specialist 
broker, set up last year, called 
Klcsch & Co. It is owned by Mr 
Gary Klesch. the financier 
embroiled in a long lawsuit 


ag.-iinst Rritish & Common¬ 
wealth. 

Klest-h & Co broadcasts the 
price of more than 60 corporate 
loans via Telerate, the electronic 
financial information service. 
Many of these companies are not 
in receivership and the stock 
market attributes a value to their 
shares which is curious, 
because if their bank loans are 
genuinely worth less than loop in 
the pound, equity in these com¬ 
panies should be valueless. 

As a result, some companies 
arc unhappy at suggestions that 
their bank debt has traded at less 
than par. One is Eurotunnel, 
builder of the Channel tunnel, 
which recently said it had no 
knowledge of any substantial 
trades in its debt at a discount. 

Mr Klesch. whose firm has 
been quoting a price of 75p in the 
pound for Eurotunnel, says Euro¬ 
tunnel would not necessarily be 
aware of the trading and Insists 
his firm has done “£40m to £50m” 
of Eurotunnel loan sales. 

Selling a loan is not simple. 
Complex contracts need to be 
drown up and there is a gap of at 
least a month between agreement 
on a deal and its completion. 

During that time, the buyer or 
the seller may back out. This 
lack of “immediacy" is reflected 
in a wide spread between the 
buying and selling price, the 
“turn” which goes to the broker. 
A broker will make at least l per 
cent on the deal and possibly up 
to 4 per cent - so gross profits 
on deals can run to millions of 
pounds. 

There is a separate complica¬ 
tion to such sales of corporate 
loans. WPP's original borrowing 
agreements contain a clause that 
loans can only be re-assigned 
with the permission of the com¬ 
pany. The clause also says that 
such agreement will not be 
“unreasonably withheld". 

Mr Sorrell felt it was reason¬ 
able to withhold permission for 
the reassignment of bank loans 
while he was negotiating the reO- 
nancing package. He faced 
enough difficulties persuading 
his existing creditors to back the 
deal without the added complex¬ 
ity of having to persuade a new 
set of financial institutions. 

A lthough Bank of New 
York and the others were 
unable to reassign the 
loans, they were able to pass on 
their “subparticipations" in the 
loans. This is not the contradic¬ 
tion it appears. What it means is 
Bank of New York was able to 
pass on its economic interest in 
the loan by drawing up a com¬ 
plex contract. The risk and 
reward of holding the WPP loan 
was passed on to the 12 buyers. 

Companies may not like the 
idea of their bank debt being 
passed around like shares - but 
there is probably little they can 
do to stop it. 


Wang’s 
shares 
continue 
to fall 


By Nikki Tail in New York and 
Alan Cane in London 

SHARES in Wang Laboratories, 
the ailing US office computer 
company, fell another $% to $ J /. 
yesterday as speculation grew 
over the company's future. 

Rumours that the company 
could be poised to file for protec¬ 
tion under Chapter U of the US 
Bankruptcy Code have been rum¬ 
bling for days, following Wang’s 
early payment of its workforce 
last week and the company's 
decision to delay announcing its 
fourth quarter results. 

The company's board was 
understood to be meeting yester¬ 
day, but officials were unavail¬ 
able for comment 

Wang has been seeking new 
finance for some months. Last 
year it agreed a deal with Inter¬ 
national Business Machines, the 
world's largest computer manu¬ 
facturer, to distribute IBM's 
equipment in addition to its own 
in exchange for funding. How¬ 
ever, IBM yesterday declined to 
comment on reports that it had 
decided against investing a fur¬ 
ther S75m on top of $25m put In 
last year. 

Shares in Wang, which has 
posted after-tax losses totalling 
more than Sl.lbn over the past 
two years, rallied briefly to 57'A 
in February but have since 
declined steadily. Losses in the 
first nine months of the current 
year totalled 522.9m. 

Wang cut its payroll by almost 
a quarter a year ago and this 
May it axed more than 1,000 of 
the remaining 13,532 jobs - a 
move expected to result in a 
$30m fourth-quarter charge. 

Wang's debt totalled almost 
$540m at the end of March - 
more than 10 times the compa¬ 
ny’s 1991 net worth. 

If the Boston-based manufac¬ 
turer opts for Chapter ll, it will 
be the most dramatic victim of 
the malaise in the global com¬ 
puter industry. 

Less than a decade ago, Wang 
was a force to be reckoned with; 
tipped to succeed Digital Equip¬ 
ment as the world's second-larg¬ 
est computer maker. 

Its expertise in office systems, 
especially word processing, and 
the quality of its products were 
universally acknowledged. 

In spite of its record as an 
innovator it failed to move 
quickly enough to exploit either 
personal computers or industry 
standard (open) systems. It was 
farther handicapped by manage¬ 
ment weaknesses and the death 
two years ago of founder Dr Au 
Wang. 


Head of BAe property arm 
resigns from the main board 


By Vanessa Houlder, 

Property Correspondent 

THE head of British Aerospace’s 
property arm has resigned from 
its main board, clearing the way 
for the subsidiary's eventual dis¬ 
posal 

In a brier statement to the Lon¬ 
don Stock Exchange, British 
Aerospace said Mr Raymond 
Mould, chairman of its property 
subsidiary Arlington, had 
resigned “in order to concentrate 
on his role at the head of Arling¬ 
ton 1 '. A spokesman for Arlington 
said Mr Mould had resigned to 
prevent a conflict of interest dur¬ 
ing negotiations over the compa¬ 
ny's future. 

Mr Mould's resignation from 
the main board coincided with 
the expiry of his three-year ser¬ 
vice contract, which he agreed at 
the time of BAe’s takeover of 


Arlington in 1989. The Arlington 
directors* contracts, which 
expired on Sunday, have been 
rolled over until the end of the 
year. 

Sir Graham Day, then BAe's 
c hair man, announced in May the 
intention to introduce outside 
shareholders into Arlington once 
the property market showed 
clear signs of improvement. 

Mr Humphrey Price, finance 
director of Arlington, said that 
the disposal or flotation of a 
stake in the company was likely 
to be “several years off. Arling¬ 
ton, including BAe’s landbank, 
was likely to be valued at several 
hundred million pounds, he said. 
Mr John Cahill, the former BTR 
chief executive who has taken 
over as BAe's chairman, wants to 
refocus the group on its profit¬ 
able core military aircraft and 
Airbus activities. A BAe spokes¬ 


man said that property was not 
seen as a core business for BAe, 
although it would continue to 
play an important role in the 
short and medium term. 

Arlington was bought for 
£278m ($530m) to add value to 
BAe's surplus landbank. which 
had grown after its acquisitions 
of Rover and Royal Ordnance. 
BAe saw Arlington as a valuable 
source of expertise, since it is 
widely considered to be the lead¬ 
ing developer of business parks 
in the UK. Arlington, which was 
bought at the peak of the prop¬ 
erty market in 1989. incurred a 
pre-tax loss of £19m in 1990. and 
in 1991 it incurred a E60m excep¬ 
tional charge due to a shortfall in 
the value of assets it had injected 
into Burwood House Group, a 
joint venture with Asda. the 
supermarket group. 
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GM puts extra £18m into Lotus 


By Kevin Done, 

Motor Industry Correspondent 

GROUP Lotus, the UK sports car 
maker and automotive engineer¬ 
ing consultancy, suffered a pre¬ 
tax loss of £14.7m (528m) last 
year, as the losses of its car 
operations more than tripled to 
£15 Am. 

The scale of the losses, 
revealed yesterday in the compa¬ 
ny's annual report, has forced 
General Motors of the US to 
financially restructure its trou¬ 
bled subsidiary. 

GM took over Group Lotus for 
£22.7m in 1986. During 1991 it has 
had to pump in £18m to repair 
the battered Lotus balance sheet 
including the provision of £lL5m 
in new equity - in three 
tranches during the year - with 
the remainder coming in subordi¬ 
nated debt 


The company has been hit by 
recession in its two main mar¬ 
kets, the UK and the US, but the 
biggest blow has been the com¬ 
mercial failure of its Lotus Elan 
sports car. 

Two months ago Lotus 
announced it was ceasing produc¬ 
tion of the Elan, its main prod- 
act, less than two-and-a-half 
years after the car was launched. 

Group Lotus losses have grown 
from £2.1m in 1938 to £4.4m in 
1989. £12.7ra in 1990 and £l4.7m 
last year on a turnover of only 
£87^m. According to the annual 
report the losses of the car 
operations jumped foom £4.6m in 
1990 to £15.8m last year on a turn¬ 
over of £43-2m. 

The cutbacks in the car 
operations masked the success of 
the Group Lotus engineering con¬ 
sultancy and vehicle testing 
operations which increased prof¬ 


its to £5-95m, from £1.56m a year 
earlier, on a turnover of £44Jm. 

The scale of the overall group 
pre-tax loss was reduced by 
exceptional profits of £5.5m (of 
which £3.53m was credited to the 
profit and loss account) arising 
from the sale of its Millbrook 
Land subsidiary for £7.8m in 
cash. It also took a pension con¬ 
tribution holiday throughout 
1991. The exceptional profits were 
offset by redundancy costs total¬ 
ling £2.3m. 

The withdrawal of the Elan 
will lead to around 350 redundan¬ 
cies from the company's 507- 
strong Lotus Cars workforce in 
Norfolk, England. 

in the first six months of this 
year Lotus car output has 
dropped by two thirds to 505 from 
1.559 in the same period last year. 
Production in 1991 totalled 2,240 
in the whole of 1991. 
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INTERNATIONAL COMPANIES AND FINANCE 


Impala Platinum 


cuts dividend 


KIO’s change of 


Peter Bruce looks at how the Kuwaiti investment institution has shocked Madrid’s financial world 


on fall in income 


(MPALA Platinum does not 
expect to improve on its 1991-92 
annual results in the current 
financial year and has deferred 
its UG2 ore body expansion 
programme for a year, Renter 
reports from Johannesburg. 

“We are husbanding our 
resources.” said Mr Michael 
McMahon the managing direc¬ 
tor of the world's second big¬ 
gest platinum producer, after 
reporting a 16-5 per cent fail in 
attributable Income to R260.3m 
($94.3m) in the year ended 
June 30, 1992, from R311-Sm. 

A 38 per cent cut in the divi¬ 
dend for the full year to 170 
cents reflected the lower profit 
in the past year and expected 
depressed conditions in the 
immediate future, be said. 

Mr McMahon said a remark¬ 
able tumround in second-half 
performance, contrary to the 
company's forecast at the half¬ 
way stage, was the result of 
reduced operating stocks and 
its programme to control costs 
and resolve the technical prob¬ 
lems at its refinery. 

The company deferred its 
expansion at the UG2 ore body 
because of weakness in world 
prices fbr platinum group met¬ 
als and a fall in demand. It also 
had notice from two of its lead¬ 
ing customers that they needed 


less platinum and rhodium In 
the immediate future. 

The company expects world 
consumption of platinum and 
rhodium to slightly exceed pro¬ 
duction in 1992 for the second 
successive year. But the mar¬ 
ket would remain vulnerable 
to overhanging stocks of plati¬ 
num and rhodium In the short 
term, and there was good rea¬ 
son for caution on the direc¬ 
tion of the prices of platinum 
group metals until at least 
mid-1993, Mr McMahon said. 

He said supply and demand 
fundamentals would increas¬ 
ingly support stronger metal 
prices in the longer term. The 
total world supply of platinum, 
excluding stock, was 4.43m 
ounces in 1992, compared with 
4.11m in 1991. Total expected 
demand was 4.52m ounces in 
1992, up from a previous 4J2lm. 

Mr McMahon said autocata¬ 
lyst demand was expected to 
remain fairiy impervious to 
continuing recession in the US. 
The recently mandated “in- 
use” testing of autocatalysts 
had resulted in a number of 
major recalls. 

This could well result in 
increased minimum loadings 
for platinum and rhodium to 
insure against further recalls 
by carmakers, he said. 


Argos earnings ease on 


cost of chain start-up 


By Maggie Urry in London 


INTERIM profits of Algos, the 
UK catalogue retailer, fell 11.3 
per cent to £ 9 - 5 m (91832m) pre¬ 
tax, but the group said profits 
would have risen but for the 
costs of an experimental chain 
of furniture shops. 

Mr David Donne, chairman, 
said sales since the second 
half, starting in mid-June, had 
shown “a slight improvement 
and are marginally positive on 
a comparable basis”. He said 
this may mean the low point in 
consumer spending had been 
reached 

Mr Mike Smith, chief execu¬ 
tive, said it was too early to 


forecast Christmas trading, 
when the group makes most of 
its profits. The interim divi¬ 
dend is increased by 4.8 per 
cent to 232p and Argos shares 
rose 15p to 219p. 

Argos, which was demerged 
from BAT Industries in 1990, 
said the Chesterman chain of 
four furniture shops lost 
£2.25m in the first half in pre- 
opening costs and trading 
losses. Without that both trad¬ 
ing and pre-tax profits would 
have risen. Research suggested 
iow awareness of the stores 
among furniture buyers and an 
advertising change was 
planned. 
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B ankers in Madrid were 
puzzled two weeks ago 
when they were asked 
by Prima Inmobilaria, a young 
property development com¬ 
pany 33 per cent owned by the 
Kuwait Investment Office 
(KIO). to attend a meeting of 
creditors. 

Representatives of some 60 
banks assembled to hear Prl- 
ma's chairman ask them to 
agree on a two-month morato¬ 
rium on repayment of capital 
in return, the KIO would tend 
$35m to Prima to enable it to 
continue paying interest. The 
curious thing about the meet¬ 
ing was that hardly any debt 
was due to mature in August 
and September and that which 
did only affected a handful of 
the banks present. Why call 
the meeting? 

The most probable reason 
was that the once powerful and 
discreet KIO, under new man¬ 
agement since May, wants it 
that way. KIO's new president, 
Mr All Rash aid Al-Bader, con¬ 
trols assets worth close to 
$40bn around the world but 
nothing with quite the public 
profile as the industrial and 
property empire his predeces¬ 
sors have built up and man¬ 
aged in Spain since 1984. 

Prima has consolidated debt 


of close to $700m which the 
KIO has evidently decided not 
to continue funding until it dis¬ 
poses of a number of assets. 
This must be heartbreaking for 
a company caught in a prop¬ 
erty recession with most of Us 
prime assets still under devel¬ 
opment 

At least it is still alive. A few 
weeks earlier, the KIO had 
refused to continue funding 
losses at Ercros. Spain's big¬ 
gest chemicals company, 39 per 
cent owned by the Grupo Tor¬ 
res, the KIO holding company 
in Spain. Most of Ercros is now 
in receivership. 

Torres's other two large affil¬ 
iates, the Ebro foods group and 
the Torrespapel paper opera¬ 
tion, are likely to be affected 
by the KIO's efforts to trim 
debt and creditor banks are 
waiting to be called to new 
meetings. 

The events have been a 
shock. The new KIO manage¬ 
ment has decided to imple¬ 
ment, almost overnight and 
quite without warning, a radi¬ 
cal change of investment pol¬ 
icy in Spain. 

What was once a long-term 
commitment to build up the 
Torres group is being rapidly 
reduced to little more than a 
short-term portfolio play, with 


more than 20,000 Spanish jobs 
at risk. 

Torres is one of the biggest 
privately owned industrial 
groups in Spain. It was built up 
by a flamboyant partnership of 
Mr Javier de la Rosa, a Catalan 
financier, and Mr Fouad Jaffar, 
the KIO's former general man - 
ager. As the Spanish economy 
has foundered, though, so has 
the group. Mr De la Rosa left 
on May 26. 

The last two months have 
seen a worsening of the pros¬ 
pects of Torres's assets and 
share prices. Partly, this is 
because new KIO representa¬ 
tives in Spain, professing their 
“shock “ and "surprise" to 
Spanish newspapers in unattri- 
butabie briefings, have been 
openly critical of Torres’s busi¬ 
nesses and have begun a legal 
investigation of the actions of 
the old management 

However, the surprise and 
the investigation may be more 
theatrical than real. The Tor¬ 
res companies were in trouble 
but documents show that this 
was well known, certainly to 
the Kuwait Investment Author¬ 
ity (the KLA, which theoreti¬ 
cally controls the KIO), by late 
last year. 

The previous management at 
the KIO and Torres fought for, 


and won, agreement in Janu¬ 
ary from the K1A for a $lbn 
transfer of hinds to keep the 
Spanish group alive. Almost 
$700m had been channelled 
into Torres from the KIO 
between February 4 and June 
2, when the new KIO team took 
over the Torres board. The 
transfer were Interrupted at 
the behest, it is understood, of 
the finance ministry. 

The KLA agreed to that fund¬ 
ing (treating it not as fresh 
capital but simply replacement 
funds) after being presented, in 
December 1991. with a pessi¬ 
mistic report on Torres by 
KPMG Peat Marwick, the KIO's 
auditors. 

That report flatly states that 
Torres needed a cash injection 
of $lbn and says that-“overall, 
Grupo Torres is unlikely in the 
short term to be able to give 
the KIO a return on its invest¬ 
ment”. It also warns that “a 
forced sale in the current Euro¬ 
pean recessionary climate 
could result in a significant 
loss or the investment made by 
the KIO to date”. The new KIO 
management nevertheless, 
appears to have decided to 
make disposals at both Ercros 
and Prima. 

The Peat Marwick report 
contradicts the impression 


being sown by the new KIO 
team that Torres's Spanish 
management was wayward. 
“The investments themselves 
are in large autonomous com¬ 
panies which appear to^ be 
managed appropriately,” it 
says, and chides the KIO for 
not giving the Spaniards 
enough support. 

“Five Kuwaiti representa¬ 
tives are on the board of Grupo 
Torres. The complete board 
has not met for over a year and 
is not directing strategy. The 
Spanish management of Grupo 
Torres . . . are currently disil¬ 
lusioned since they have not 
been given guidance on the 
policies of Kuwait” 

Peat Marwick suggested the 
KIO should refinance Torres's 
bank loans to reflect their 
equity positions. The KIO now 
appears to tie doing this. Tor¬ 
res owns 91 per cent of Torras- 
papeL, 33 per cent of Prima, 39 
per cent of Ercros and 40 per 
cent of Ebro. Peat Marwick, in 
December, calculated Torres's 
debt at 9963m to banks and a 
further $50lm in outstanding 
bonds. In November and 
December this year Torres has 
to repay loans of $200m each to 
Bank of America and Credit 
Suisse. 

At the same time as insisting 


it will only be responsible for 
debt in proportion to its equity 
stakes, the KIO has reworked 
the 1992 Torres accounts, sub¬ 
stituting - market for book val¬ 
ues to show a 1991 portfolio 
loss of about 9300m and not a 
small profit as originally 
reported. This casts Torres in 
an even worse light, suggesting 
it may one day be abandoned. 

The fact that most of the 
debt of Torres and its affiliates 
is secured against shares in the 
affiliates has also sharpened 
interest in the group's immedi¬ 
ate future. The La Caixa 
savings bank and Sumitomo 
Bank have loans to Torras 
worth 937m secured against 
Ercros stock and now that the 
security is in receivership the 
loans may have to be repaid 
quickly. Also Torras guaran¬ 
teed loans worth nearly 9100m 
to Ercros from Banco San¬ 
tander, Bankinter and Banco 
Bilbao Vizcaya, which could 
increase financial pressure on 
the Spanish holding company. 

Peat Marwick Last year accu¬ 
rately predicted 1991 losses oT 
9180m at Ercros and warned 
then that it was “a major man¬ 
agement problem". So bad. in 
Tact, that it valued Ercros at 
zero in arriving at a valuation 
of $2.9bn for the Torras assets. 


Repsol registers static profits 


By Peter Bruce in Madrid 


REPSOL, the Spanish 
state-controlled energy con¬ 
glomerate, yesterday reported 
practically static profits for the 
first half of 1992, an effort it 
considered “extremely posi¬ 
tive” considering the dire 
straits of some of its larger 
rivals tn the oil industry. 

Net profits for the first six 
months, Repsol said, were 


Pta40.6bn ($4.3bn). The com¬ 
pany said it bad been able to 
hold profits steady in spite of 
fails of 50 per cent in margins 
at its oil refining and petro¬ 
chemicals operations. 

This had been helped by a 
sharp increase in operating 
profits in Repsol’s gas distribu¬ 
tion businesses, from Pta7.3bn 
in the first six months of last 
year to Pta9.3bn; a 102 per cent 
increase in operating profits in 


exploration and production to 
Ptal0.2bn; and slow cost 
growth helped by the loss of 
some 1,000 jobs in the first half. 

This should encourage Rep¬ 
sol to continue with a cautious 
policy of opening itself up to 
wider share ownership. More 
than 30 per cent of the group is 
owned outside of the state and 
Repsol recently completed a 
very successful convertible 
bond offering. 


Philips slashes CD-I list prices in US 


By Ronald van de Krol 
in Amsterdam 


PHILIPS, the Dutch electronics 
company, yesterday slashed 
the US list price of its latest 
consumer electronics product, 
compact disc-interactive (CD-I), 
to 9699 from $999, less than a 
year after launching the 


first CD-I player in the US. 

The company said the move 
was part of plans to double the 
number of US retail outlets 
carrying CD-I players to 2,000 
by Christmas and to start a 
national advertising campaign. 

Philips declined to say 
whether it would reduce prices 
in the UK, where the product 


was launched in the spring, or 
in continental Europe, where 
the players will become avail¬ 
able in September. 

The company, whose results 
in the 1992 first half were hit 
bv price-cutting in its con¬ 
sumer electronics unit, said U& 
sales of CD-I were developing' 
“according to expectations". 


Kinnevik 
and Korsnas 


to merge 


By Robert Taylor 
In Stockholm 


KINNEVIK, the Swedish 
telecommunications and mprfia 
group, intends to merge with 
Korsnas, the fourth largest 
pulp and paper company in 
Sweden to create a new diver¬ 
sified industrial enterprise. 

Kinnevik owns 51.5 per cent 
of Korsnas’s voting shares and 
4*L5 per cent of its equity. An 
extraordinary shareholders’ 
meeting will be held on Sep¬ 
tember 7 to approve the 
merger. 

Mr Jan Stenbeck, Kinnevik's 
chief executive, said the high 
market interest rates and 
heavy tax burdens facing 
Korsnas had led to the deci¬ 
sion to merge. 


French groups turn 


in lacklustre sales 


By Alice Rawsfhom In Paris 


THE sluggish state of the 
French economy was yesterday 
highlighted by the announce¬ 
ment of lacklustre Interim 
sales figures from a number of 
big industrial groups including 
Poiiet in construction and 
Roussel-Uclaf in chemicals. 

Poiiet mustered a negligible 
increase in turnover to 
FFr9.92bn ($1.98bn) for the first 
half of 1992, compared with 
FFr9.87m during the same 
period of 1991. Last year's fig¬ 
ures were restated to allow for 
the sale earlier this year of 
Ciments Franqals, the cement 
business, to Italcementi of 
Italy. 

The announcement of static 
sales from Poiiet followed a 
series , of similar disclosures 


last week from other French 
construction groups, including 
Bouygues and Fougeroile, all 
of which have been affected by 
the slowdown in the economy 
and the problems of large 
European building projects, 
notably EurotunneL 

Roussel-Uclaf, a in the chem¬ 
icals group, reported a modest 
332 per cent increase in sales to 
FFr7J3bn in the first half. This 
means that it just managed to 
keep sales ahead of inflation, 
which is now running at an 
annual rate of 2.9 per cent in 
France. . 

Chargeurs, one of France's 
largest textile groups, saw 
sales rise more slowly than 
inflation at 2.65 per cent to 
FFr5.42bn in the interim 
period. Textile turnover rose 
8.6 per cent to FFrLlSbn. . 


Treuhandanstalt 


has sold 


Minol Mineralolhandel AG 


and the refining activities of 


Leuna-Werke AG 


and 


Hydrierwerke Zeitz GmbH 


to a consortium of 


Societe Nationale Elf Aquitaine 


and 


Thyssen Handelsunion AG 


We acted as the financial adviser to Treuhandanstalt in this transaction. 


Goldman Sachs International Limited 


Goldman 

Sacns 


Weils Fargo & Company 


US$200,000,000 
Floating rale subordinated 
capital notes due 1998 


In accordance with the 
provisions of the notes, notice 
is hereby given that for die 
Interest Period 18 August, 1992 
to IS November. 1992 the Notes 
wiU carry an Interest Rate of 
3.5625% per annum. Interest 
payable on the relevant interest 
payment date IS November. 
1992 will amount to US$91.04 
per US$10,000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


YORKSHIRE 
BUILDING SOCIETY 


£165,000,000 
Floating Rate Notes 
Due 1994 


iCompmmg OW.OOOJW Floating Rate 
Notes due 1994 issued on Kkh February 
IQ&9 emit a Jurdter EbSjOOQjQOD Boemng 
Rate Nates due 1994 anted on Hdt Jme 

1991 consolidated and jormmg a smgfe 
seriathetemthl 

In JcoordajXT wim tbe term nod 
cmditioas-uf the Notes, nonce is 
hereby paea dial liar the dwee moatta 
jMerest period from (and tndndcng} 
14th Augwsr B92 to (bui cududmg) 
( 6 th November 1992 the Notes wiU 
carry a rate of interest oflUJS per cent 
per Mmim. The relevant mtcrcsr 
payment date wffl be 16th November 

1992 and the coupon amount per 

£50,000 Now ril be £1*329.10 poyefafa 
agpiitol surrender of Coupon No: 15. . 

Rambros Bank limited 

AgpnC Bonk 


Shawmut Corporation 
U.S.$50,000,000 

Floating Rate Subordinated Notes 
Dae 1997 


Notice is hereby given dec the Rue of Interest has been ftxexf at 
5% and chat the Interest payable on the relevant Interest Payment Date .. 
November 18, 1992 against Cotton No. 3J in respect of-US$10000 ' 
nominal of the Notes will be US$I27,7B. . ._. • 


August 18. 1992 London 

yjty: Citibank NA (Issuer Services). Agent Bank 


CmBAfKO 



FT READERS’ 
ENQUIRY SERVICE 


If you require information about the content 

■ ■ 

of the Financial Times or about specific articles 
please contact our FT Readers’ Enquiry Service by 
phone, fox or letter. A charge may be made for some 
enquiries. Call our research staff between 9.30am and 
midday or 2.00pm end 4.45pm Monday to Friday. 


Call 071-873 4211 


Fax 071-873 3084 


-J 



July 1992 



Notice: to the Hddea of 

EUROPEAN INVESTMENT BANK 
Itafiaa Lin 2S0 Biffion 
Floating Rale Noict 
Due 2000 


Coupon N°5 due Cram Angtut 6,1992 
la Fdnai 78 , 1993 win bo payable 
suiting Fchnuiy 8,1993 at lfaontcof 
13.875% 


ITL 358.03&- pcx 1TL 5tOOQUOOO Honkml 
TTL 3.W4J75--per HLSOflUMOVankol 


SANPAOLO-UBIANO bank&a. 


Ago* Bank 


J.P. Morgan & CO. - 
Incorporated 


US$200,000,000 
Subordinated floating rate 
notes due August 2002 


fcacconfance with the 
provisimts of the notes, notice 
is hetdtygiven that tor the ■' . 
Interest Period 18 August. 1992 . 
to IS November, 1992 the nofes 
wUT carry an Interest Rate of 5% 
per annum, fnteresrpayabte aa^ 
the. relevant (merest payment ' 
date 18 November, 1992 will " 
amount to USS6X69 per " 
tJSS5,000 note. 


Agent: Morgan Guaranty 
Trust Company 


• JPMorgan 

i • .” “ .7 .. 

i’L_:_:_• - 


NOTICE L5 HEREBY GIVEN, ihw wi Extraordinary General Meeting of the 
Company will be held at Chase House, Grenville Street, Sl Hcifcr, Jersey, Cl 
on the 11 til September 1992 at 10.00 a an. for the purpose of adopting the 
following Special Resolution as an addition to the Memorandum of Association 
as required under the Companies (Jersey) Law 1991;. 

The Company is a Public Company “ 

BY ORDER OPTIIG BOARD OF THE 
OPORTO GROWTH FUND LTD. -■ 
CHASE BANK A TRUST COMPANY 
(Cl) LIMITED ' 

Chase House SfiCRfiTA RX 

'Grenville Street 
&rfc!fc* 

Jersey . 

Daoti ihis 6ih day of August, 1992 

A mend>c{ milled in attend and vote may appoint one or more proxies to 
attend and vote on their behalf. A prosy need not be a member of the company 



BANK OF GREECE 


US$250,000,000 

Floating Rate Notes 

due 1997 

Holders of.Floating Rate 
Notes of the above Issue ate 
hereby notified that for the 
interest Period from Tflth 
August, 1992 to 19th 
February, 1993 the following 
information Is relevant: 

1. Rata of .Interest: 525% 
per annum 


; 2 ; Interest Amount payable 
on Interest Payment Dale- 
USS 268353 per ' 

US$ 10,000.00 nominal or 
USS 6,708.33 per ‘ 

.USS 250,000.00 npmfoal 

3. interest Payment-Dalle: 

- M9tb February, 1993 ' ” 

L.AgefflBank 

ajfonal limited. : 


r* ’•. 


DENMARK 


The FT proposes-fo pub¬ 
lish this survey on . 

October £1992. 

54% of Chief Executives fa 
Europe's larged compantfs 
read the FT*^ -. 

If you want to teach this - 
important audience. along, 
with decision -makers, 
world wide tall . 

Eras PSo ' 

. Tct +45 33134441 _ 

Fax: +45 33935335 
or write to her at * 
Vlonnelskaftet 42A* DR- 

l 161Copezthaften K DC®* - 
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1992 

1991 

2 263,8 

2 269,2 

1672,8 

1 386,8 

1249,8 

1180,6 

235,5 

198.5 

34,1 

48,4 

103,4 

(40,7) 

591,0 

882,4 

116,5 

97,2 

474,5 

7854! 

3,6 

9,7 

40,1 

67,8 

511,0 

843,3 

98.8 

367,5 

179,1 

189,1 

233,1 

286,7 

29^ 

30,0 

(2.7) 

(4.9) 

260,3 

311,8 

0.0 

130,2 

117,9 

97.1 

13^ 

10,5 

129^ 

74,0 

105,7 

168,2 

23,5 

(94.2) 

- 62^ 

61,3 ■ 

418 

509 

170 

275 

1992 

1991 

2409,0 

2 075,3 

84,6 

82.6 

224.0 

19.0 

27,5 

35.9 

2 745.1 

2 212,8 

2 080,5 

1728,2 

557,8 

505,0 

106,8 

(20,4) 

2745,1 

2 212,8 
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I«2 | 

1991 

54.100(0 

5G.600 

13.63? 

12,802 

7 776 

7.543 

1.664 

1.656 

3.2J0 

3.1 OS 

{1.185] 

1 (93‘>| 

79,477 

i 74,770 


Chrysler 
confident 
of loan 
extension 


By Patrick Harverson 
In New York 

CHRYSLER, the OS car 
manufacturer, remained confi¬ 
dent yesterday that negotia¬ 
tions on a crucial $8.6bn mul¬ 
ti-bank loan extension for its 
financial services subsidiary 
will be completed shortly, 
despite last-minute delays. 

To rollover the credit facil¬ 
ity, Chrysler Financial needs 
the consent of all 152 banks In 
the lending consortium, bat 
two banks, one US and one 
German, are reported to have 
demanded better terms on the 
loan before approving its 
renewal. 

A spokesman for Chrysler 


That would require Chrysler 


The spokesman, however. 


The loan extension is crudal 


Analysts, however, believe 


Mr Scott Merlis of Morgan 


By Emlko Terazono In Tokyo 


Nippon Housing Loan, fac- 


The nine banks which fund 


The banks. Including Sakata 


Reports of the deal were 


However, the banks are con- 


Seven Japanese housing loan' 


The companies were set up 


week triai 


•1 
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• • . ■■■ 


FRANKFURT 40-faJhoi: 





















*'-’<31 


EiRa 


J $r 



yslef 


COMPANIES AND FINANCE 


• -V \-Z C-JL^rr THQT 7 
•» '- • • •- 


of C 

^ tensi on 

l**ys Uh 

_Mk- 


* 


SfeS&w - 

3 ?Pi2§S 

*ri *Siivs»aftS * 

*j iK°‘ 

ft* L .^fe re J? .W ^ 


wri 

- f 


si 

Sfs^S&H 

e* ; tuy baafcs *V *«W? 


* deUsL^tv 

J IS sfc., «,~ ■° r QDlv fcoT »3 

r - ' CL ~ A -E*n?in-- 

'■ ?*■ r *« lOnhpml- S *2 

: “ at e t/J 

1 

i s.T.r*? 1 - 3 * :he JjH 

: 

, 1^. C03 5 an7' ’ 

i rtinC.L ! d,> jS-a 

■ ihani;.-, ** •wjj 

:u5n KVcm ■. . 


P: 


' .: «^g =i , 5 r nri ar “ u ^i 

5? * CSn,i er Jj«W 

J? i ^ a rank 

2* i»S» 3Sf fc 

2: T** "¥£*■•' 


cx. .v^.-.., .* * J - tu * m »3i 

* 5 v- , ;r i .. 5 3f i ? , "“i 

r ; omw-’S"* *«t 

i'i ; sr, 'O'? “e*i 

k ; ":“:; E ua [ J* t* . 

*■ r^atS^ 

■ »c& u <^XSS 

... ... ... .“■' a -“ ba *M 
; ■ 9 J aicjor adusp 

- ■ " ro si l 

• ^ -0 sgretuj^ 

r< S : c ^ r *- -o^ns niEeawt 

•* =»“V£^ir *jf 


'i - t 


Banks agree ail 
for Nippon 
Housing Loai 

£."■.-.«s Te^cnc m T# 

V;“r , “!.'. -,::t:; ? 

Jv?..."i' ~..T2r .:a* c?p? 

*» -. -T: - i-r.oir,u?d cj E 

-a'q'*-. »."c j , .’.' i r bii!l£S Sb 

.-■■-.-■ v *■ id^ ^z! 

-.- -.:.-•. : . : /j n-rrME 
-- ■_. - ; :r. V 

V, t .; . . KjJfJIS I-JitL 
-.-. • -' •..- 

: > .;: ^ Sr- l: i® 

v, :.-. ..' *m” 

--...•: :: :!;t cssbSF- 

■.. fr, 

• . .- : - :::V> 

- :. ■ V “ T z '-\i "■■ 

‘ . T-"-- 

Vi ■ ■ , a V ■■■ ■ “ 

* " ■" U . —V 

* ■ “ -• - LfZ- ±x ^ 

V ■, k a VB | ■■»“ 

. ■- > - ■ ^ 

. ■ ■ • ■ ^'CTali*- ^ 

‘7,77: : - f j ms: 


- , -_■ j 

• c ■ ■ 


• -T-.ll: 


__ 'w/' "7 *■■'■*-■ 

« _ «. ■ — « _ !•• 1 " 

"■ ‘ ■ ■ ' ■'. ... : ;i ! C 


T7- - t: 


• - • - -= .. 

— ;■ - . .. ^;:_r i- - 

* j • ■ . ■■ V» 

_ - ^ : — ‘ fc 


■ ■ i 1ft' 


- -■-■ ^ *"■*-■■ ■■ 


• ■ *.• .xi* 
- ' . ..■- 11 _- 




% - ... 

- . -3". i 







|V-V- 


-'_-fS - 


f ^ "■ 


over 




JP Morgan crosses the great divide 

Patrick Harverson on the bank’s rapid ascent on the corporate underwriting ladder 
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By SImon HoO>«rton . 
hi Horrg Konfl 7'7 "T’.' , ;t"^ : ' - 

PLAYMATES, the Hong Kong 
manufacturer of Teenage 
Mutant bfiuja Turtlas toys, yes- 
teriday reported a 67-per cent 


*' ■. • i ’■ -j -J. •, LI - /■' ■" 

*'. aqauMng 37 J5 per cent of Ideal 
Loisirs, France 'a leading" toy-; 

- Tnaken for 4£S$235m: ~ :Ap - 
"Mr Ian Forsythi- tte newly 
appointedchieffin^ 
cer, said the aHnpanjrwa& con¬ 
sidering Anther acquisifionsin 


drop. in. profits to : HKflTS.Sm - Europe and in-the : He 

(US$22.7m) from HK$4Q9m in pointed but flmt -at JVrae.SO the 


1 the six month* to June 3ft 
■ In,whatPleymatra -officials 
described :a&; -a . "transition w 
jneer for the. onhpany, infeiim 
sales Ml nearly. 52 per cent to 
HK$6453m from" HK$lJ3bn 
last time^.V : - -... T. 

Directors ^declared, a J. cents 
interim dividend, up Id per 
cent on last year's fi cents, but 
well belovthe total of 18 cents 
actually paid- Playmates made 
a special payout a .year ago: 
which amounted to i^cehts a 
share: ' -'• , '-. 

in cite of the poor results 
the company took, pains to 
point but- thatmargins had 
remained robust - - >at more 
than 27 per. cent -and new 
productsr in the; pipeline, 
together - with -fanned expan¬ 
sion 1 in Europe and possibly 
Uie US; : would bej sources - of 
growth.. . V Mi- 
Earlier this month Play* 
mates announced - it was 


company had no long-term 
dfebtand had HKSLIhai tprea^h 
and marketable securities: . - 

. 1 "Clearly what 'fo.happahfog 
is the.nmtudng of tte.rTltttlfi’S 
lines,? Mr Forsyth said. “We 
iiave scaled backprodnjdion^^^^ 
tocut'tovehtxnlesfoidstocksat 
’the retail level - but we are 
very coafidaat .that sries.tan' 
be maintained at or above cur¬ 
rent lewds/*:. 

; Ha said new lines,of Turtles*, 
products and other toys related 
to .televifllan i programmes 
' .would be introduced. “We see 
some growth in the second half 
but; the second half is:reafly a 
transition period, w he . said.' 

. Analysts, said although Play¬ 
mates was well-managed it was 
essentially a one product com¬ 
pany/ . Mr Steven Lee, of ■ Jar- 
dine Fleming, said: “They con¬ 
tinue to search for another hit 
toy [tike the Turtles], but it's 
tough ta repeat that success.” 


Near-record results for 
Brazilian mining group 


By-BIII Hfcicfilrarger 
in Sao Paulo 1 , - 

COMPANH1A Vale do EfoUoce 
(CVRD), the state-controlled 
Br jwhffln mining firm, and the 

world's^ leading exporter of iron 
ore, recorded a profit of 
$234.7m for the first-seven 
months of this .year, nearly 
equalling the 1991 figure of 
$251 ito. ; ; ._ .;. 

Although not yet reflected in 
the results, the company’s 
most significant move. during 
the period was the si g nin g of a 
management agreement in 
June with the government that 
will allow CVRD to operate 
more like a private company. 

It has been freed of adminis¬ 
trative regulations governing 
state-owned companies, and 


: will operate according to a set 
of grals negotiated .between 
government officials and com¬ 
pany management - 
. Paranapanema, the world’s 
largest tin exporter and Bra¬ 
zil’s largest private minin g 
company,, posted profits of 
$175m for the first she months 
of 1992: Last year, the company 
lost$30.6m: 

The company said more 
favourable international, tin 
prices were largely responsible 
.for the rebounds 

Aracruz Celulose, a leading 
paper and pulp exporter, regis¬ 
tered a slim profit of S3m for 
the first six months of this 
year, bouncing back from a 
loss, of $97. lm last year. 

Most of the recovery was 
during the second quarter. 


share price 1 


By. Brace Jacques In Sydney 

■ 

.THE Ausfraliah Stock 
Exchange .-yesterday 
approached directors of Fos¬ 
ter's Brewing Group, file Aus¬ 
tralian-based . international 
brewer, over the. recent sharp 
.foil in file company's share 
Price. 

The shares fell from AJ1.8Z 
(DStlJl) on .August. 10 to a 
- low point tor the year, of 
A&L65 on August .14, before 
recovering yesterday to 
AS1.70, on speculation centred 
on Foster’s June year earnings 
statement, due next month. 

Investors have knocked Fos¬ 
ters shares down from a year 
I high of A$2.11, recorded In 
early June, on fears thai the 
. company may announce large 
asset write-downs and perhaps 
be forced to bolster its capital 
with a share Issue. . 

The stock exchange asked if 
' Foster's directors believed the 
company’s earnings would 
vary by more than 15 per cent 
over last year and whether it 
would record any material 
abnormal or extraordinary 
items. 

Foster's directors have until 
midday today - Australian 
time - to reply. 

The share slide also follows 
Foster’s largest shareholder. 
International Brewing Hold¬ 
ings, being put into receiver¬ 
ship and the apparent lapsing 
of a merger proposal from 
rival beer group, SA Brewing 

HnlHing t 

The receivership means a 32 
per cent stake pared in Fos¬ 
ter’s is for sale, although the 
receivers have stated they are 
prepared to be patient 

S Korean groups 
hit by Slowdown 

AN ECONOMIC slowdown and 
high financing costs took their 
toll on first-half profits posted 
by listed South Korean compa¬ 
nies, Reuter reports from 
Seoul, a report on 487 listed 
companies said combined 
taxed profits totalled 
Wonl,83Dbn (SObn) compared 
with Wonl,750bn in the first 
six months of 1991. 


T t has taken almost 60 
I | years, but JF Morgan is on 
.A. its way to becoming a full- 
service commercial and invest¬ 
ment bank again - a status it 
enjoyed before the Glass- 
Steagall Act of 1933 forced US 
commercial banks to quit the 
securities business. 

After more than half a cen¬ 
tury as purely a commercial 
bank, Morgan is now the sev¬ 
enth largest underwriter of cor¬ 
porate debt and equity in the 
US.after such powerful “bulge- 
bracket" securities firms as 
Merrill Lynch, Goldman Sachs 
and Morgan Stanley. 

In the first six months of this 
year, Morgan has underwritten 
S5.2bn In securities offerings as 
either co or lead-manager, and 
it should soon exceed the 
$6.4bn it totalled in all of 1991. 

The bank has achieved its 
position in the underwriting 
rankings just three years after 
the Federal Reserve granted 
US commercial banks powers 
to trade and underwrite corpo¬ 
rate bonds. But it was not until 
September 1990 that Morgan 
earned the special distinction 
of being the only bank allowed 
to trade and underwrite corpo¬ 
rate equities. 

It is believed the Fed gave 
Morgan its equity powers back 
first because it was the most 
securely capitalised of big US 
banks. It had also lobbied hard¬ 
est for a return to investment 
banking. Yet Morgan did not 
enjoy its unique position 
among US banks for long. In 
January 1991, the Fed approved 
the return of Bankers Trust to 
the equity markets. Since then, 
no other banks have been 
granted similar powers. 

But The Fed has imposed a 
limit on the two banks’ activi¬ 
ties - no more than 10 per 
cent of the revenues earned by 
their securities units must 
come from trading and under¬ 
writing corporate securities. 
The rest must come from gov¬ 
ernment or agency business. 

Even accounting for the later 
start. Bankers Trust has not 
matched Morgan’s rapid ascent 
up Wall Street's underwriting 
ladder. The only league table it 
has appeared in so far is junk 
bond underwritings, where it 
.ranked 10th in the first half of 
this year with $425m of issues 
under its belt (Morgan was 
ninth with $550m). 

Analysts are not surprised 


that Morgan has made the big 
ger splash. Under the steward 
ship of its British chairman. 
Sir Dennis Weathcrstunc. it 
has been much more deter¬ 
mined to build a presence mi 
the securities business 

Morgan prepared for a return 
to domestic debt and equitv 
underwriting long before the 
Fed considered dismantlim; 
Glass-Steagall. preparations 
that Mr Tony Mayer, Morgan's 
head of worldwide corporate 
finance, said were started in 
1979 when the bank got into 
the Eurobond business. “We 
wanted to not oniy advise cli¬ 
ents. but to execute for thorn 
through the entire capita! 
structure." said Mr Ma>er. 

By 1984, Morgan was the 
leading US underwriter uf 
Eurobonds, and a big player in 
the US government and agency 
securities markets. Its position 
proved the perfect launch pad 
when it entered the US corpo¬ 
rate bond market in 1&&. 

Morgan was also expanding 
into overseas equity markets 
building Its experience of secu¬ 
rities underwriting and trad¬ 
ing. it also had a well-devel¬ 
oped derivatives business, a 
presence in the debt and equity- 
private placements market, 
and extensive research capabil¬ 
ities. It also moved Into the 
junk and convertibles markets, 
both of which operate much 
like equity markets. 

When Morgan was allowed to 
trade and underwrite US corpo¬ 
rate stocks in 1990, the bank 
was fully prepared. "U made 
no sense not to become an 
equity player in your home 
market," said Mr Mayer. 

Analysts say Morgan has 
clearly made a serious effort to 


try to become a major equity 
underwriting firm. Mr Raphael 
Sriifer of Brown Brothers Har- 
rmum u\ New York said: “They 
have told people that they 
want to be b3ck among the 
hulge-bracket underwriters 
before the end of the decade.” 

Morgan's long list of blue- 
chip diems is the weapon that 
Wall Street rivals fear most. 
"Morgan's strategy has always 
been client and relationship 
driven they are less con¬ 
cerned with the profitability of 
individual transactions or 
products, and more whether 
deals benefit client relation¬ 
ships.” said Mr Soifer. 

Morgan has been witling to 
underwrite the higher rated 
issuers, even at narrower 
spreads, to gain rhe distribu¬ 
tion experience, and to forge 
the relationships with the big 
institutional investors. 

This aggressive approach is 
paving dividends. In the past 
year. Morgan has handled a 
bust of important underwrit¬ 
ings. including for Xerox. 
PepsiCo. McDonald's and Proc¬ 
ter & Gamble. It even com¬ 
pleted its first lead-managed 
initial public offering (IPOi. of 
paperboard and packing group 
Riverwood International. 

Its approach contrasts with 
that of Bankers Trust. Like 
Morgan. Bankers Trust says it 
was well prepared for the secu¬ 
rities business after years of 
experience in areas including 
government fixed-income mar¬ 
kets. private placements, com¬ 
mercial paper and Eurobonds. 

By the time the bank was 
allowed into equities in Janu¬ 
ary last year, everything was 
in place, said Mr Howard 
Schneider, president of BT 
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Sir Dennis Weatherstone: building a presence in securities 


TOP 10 UNDERWRITERS OF CORPORATE 
DEBT AND EQUITY IN US* 
January-June 1992 


Manager 

Merrill Lynch 
Goldman. Sachs 
Lehman Brothers 
First Boston 
Morgan Stanley 
Salomon Brothers 
JP MORGAN 
Bear, Stearns 

Donaldson Lufkin & Jenrette 
Kidder, Peabody 


Amount (Sm) Issues 

53.738 347 

35.613 214 

30.530 203 

24.167 135 

22,841 148 

19,100 93 

5J 78 30 

5,016 49 

4,954 38 

3.858 45 


'Eidufos issvos of merTgagc~boebed sarurirroa and t«up£*«nj funds 

Source IOD Infcr/Miwn Serviftu 


Securities. While not as active 
as Morgan has been. Bankers 
Trust has participated in sev¬ 
eral big equity underwritings 
in the past year, including 
Time Warner, Ford, and Bur¬ 
lington Industries. 

It »as concentrated on the 
higb-yield end of the market, 
an area that matches its client 
base, many of whom were 
leveraged buyouts (LBOs) the 
bank helped go private in the 
1980s. Since it returned to bond 
underwriting, BT has been 
involved in more than $6bn of 
high-yield issues. 

Although the junk market 
has undergone a renaissance in 
the past year, Bankers Trust 
says it was fortunate to enter 
the market in 1990 when it was 
still in a big slump. “It was a 
good time to get started if you 
had a long view,” said Mr 
Schneider. There was a short¬ 
age of liquidity in the market 
that Bankers Trust was willing 
to fill: "Investors were desper¬ 
ate for any dealer to talk to. H 

For now, the bank will stay 
away from underwriting rated 
securities. "The rated bond 
business has very narrow mar¬ 
gins and a high level of compe¬ 
tition, so we are approaching it 
carefully r said Mr Schneider. 

As for equities, Bankers 
Trust is also treading cau¬ 
tiously. It has been involved in 
a few IPOs (again with former 
LBO companies it knows well), 
some equity syndicates and 
cross-border equity deals in 
emerging markets, but nothing 
like to the extent of Morgan. 

The two b anks ' presence in 
the securities underwriting 
business has raised questions 


about whether they have used 
their leverage on the bank 
lending side to win underwrit¬ 
ing business from clients. 

There have been rumours 
about the banks Leaning on 
corporate borrowers to award 
them underwriting business, 
but no facts to back them up. 
The bankers’ response to such 
allegations is uncompromising. 
Mr Mayer of Morgan says: “For 
one, it's nonsense. Two, it's 
illegal And three, our clients 
would not put up with it." 

Talk of such tactics serves 
little purpose. The chairman of 
one leading brokerage firm, 
however, offers a constructive 
answer to the conflicts of inter¬ 
est banks are rumoured to 
exploit, and to the fomiliar 
gripe from Wall Street that 
banks have an unfair advan¬ 
tage because they can borrow 
at cheaper rates from the Fed¬ 
eral Reserve: “Give us access 
to cheap money from the Fed. 
and allow securities houses 
into the banking business." 

Glass-Steagall may be 
crumbling - and the granting 
of equity powers to Morgan 
and Bankers Trust blew the 
biggest hole in the Act since its 
introduction - but legislators 
are unlikely to go that far. 

Given the problems of US 
banks with loan businesses, 
and in light of Congressional 
opposition to allowing securi¬ 
ties firms into banking, it 
seems JP Morgan and Bankers 
Trust will, for now at least, 
remain the only pioneers 
allowed to cross the great 
divide between commercial 
and full-service investment 
banking. 


FT GUIDE TO WORLD CURRENCIES _ 

The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, August 17,1992. In some cases the rate is nominal. Market rates are the average of buying and selling 

rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


£ STC 


US $ O-MARK 


AMlMbUD 

Albania 

Algeria 

Andorra 

Angola 
Antigua 
Argent loa 
Aruba 
Australia - 
Austria 
Azotes I 

Bahamas 

Bahrain 

Balearic Is 

Bangladesh 

Barbados 

Belgian 

Belize 

Benin 

Bermuda II 

Bhutan 

Bolivia. 

Botswana 

Braatf 

Brunei 

Bulgaria 

Burtefno Rud 

Burma ■ - 

Burundi 

Cambodia . 

Cameroon 

Canada 

Canary Is 

Cp. Verde 

Cayman Is • 

Cart Afr. Rep 

Chad 


> (Afghani) 
(Lett 
(Dinar) 

(FrFr) 
(So Peseta 

(Kwanza) 
(E Carr© 
■ (Peso) 
. (Florin) 
(AusS) 
- (Schilling) 
(Pori Escudo) 
(BahamaS) 
(Dinar) 
(Sp Peseta) 
(Taka) 

. (Barb 5). 
(BetaFr) 
(BS) 

. (CFA Fri 
(Bermudians) 
(Nguluvn) 
(Boliviano) 
(Pula) 
(Crazeiro) 

. (Brunei £ 

(L«J 

d (CFA Fr) 
(Kyat) 
(Burundi Fr) 
Wien 

(CFAFr) 

I Canadian S) 
(Sp Peseta) 
(CV Escudo) 
(CSS) 
p (CFAFr) 
(CFAFr) 


Chile (Chilean Peso) 
China Wmratitf Yoati 
Colombia ‘ (Col Peso) 

CIS (Rouble) 

Comoros ' (CFAFrt 

Congo (Brazz) (CFA Fr) 
Costa Rica (Cotao) 
CM d'Ivoire (CFAFr) 
Cuba (Cuban Pesol 

Cjypn» (Cyprus £) 

Czechoslovakia (Koruna) 

Detmarfc (Danish KronerT 
Djibouti Rep (DJIbFr) 
Dominica lECarrfbS) 
Dominican Reg (D Peart 

Ecuador (Sucre) 

Egypt (Egyptian 5" 

EfSaJrator (Colon) 
Eguat'i Guinea (CFAFr) 
Ethiopia (Ethiopian Birr) 
Falkland ts (Failed 
Faroe H (Danish Kroner) 
FIJI Is (FUIS) 

Finland (Marta 

France (Fr) 

Fr. Cty/Afrta (CFAFr) 
Fr. Cuuna (Local Fr) 


Fr. Cty/Afrta 
Fr. Bulana 
Fr. Pacific Is 
Gabon 
Gambia 
Germany 


(Markka) 
(Fr) 
(CFAFr) 
(Local Fr) 
(CFPFr) 
iCFAFr) 
(Dalasi) 
(D-Mark) 


- 99.25 
211.255 
395815 

95525 

IgOjO 

1052.61 
5.1853 
L9030 
3.4377 
2.6575 
29.825 
24150 
JL926Q 
0.7217 
180.40 
73.53 

3-8627 
58.ee 
. 3.841 

477.625 
. 1.9260 
54.0 
75572 
3.9826 
887835 
3.D997 
• 40.00 
477.625 
11.2275 
395.42 
1632.4 
477.625 
23020 
180.40 
12L72 
1.6324 
477.625 
.477.625 
706.46 
105131 

1196.61 

1.0494a 

312.98m 

477.625 

477.625 

258.21 

477.625 

1.4546 

08095 

52.61c 

50.781 

1OJ3650 

340.0 

- 53853 
24.928 

2787350 

3178.4a 

634 

153921 

477.625 

3.9505 

1.00 

10:8650 

2.8650 

7.730 


477.625 

93525 

172.0 

477.625 

163428 

2.8175 


513316 

109.686 

20.5511 

4.9597 

93.665b 

546.526 

2.6922 

0.988 

1.7848 

13796 

10.2933 

125389 

1 

03747 

.93.6656 

38.1775 

2.0055 

30.1401 

L9942 

247.968 

1 

26.0373 

3.9237 

2.0678 

4609.74 

1.6093 

20.7684- 

247.988 

5.8294 

205306 

84736 

247.988 

1.1952 

93.6656 

63.1983 

03475 

247.988 

247.988 

366.812 

5.4585 

621.293 

03448 

162303 

247.968 

247.988 

134365 

247.988 

0.7552 

0.4203 

273156 

263655 

5.6412 
176.532 
.2.6922. 
12.9428 

1447.22 

1650.26 

3.2917 

7.9917 

247.988 

2.0511 

03192 

5.6412 

1.4875 

4.0134 

4.9597 

247.988 

4.9597 

893042 

247.988 

8.7449 

1.4628 


35.2262 

74.9795 

14-0484 

3.3904 

64.0283 

373397 

1.8403 

0.6754 

1,2201 

0.9432 

7.0363 

85.7142 

03835 

0.2561 

64.0283 

26.0976 

13709 

20.6033 

13632 

169321 

0.6835 

L9.L659 

2.6822 

1.4135 

3151.14 

1.1001 

14.1969 

169321 

3.9849 

140344 

579379 

169.521 

0317 

64.0283 

43.2014 

03793 

169.521 

169321 

250.747 

3.7313 

424.706 

03724 

111.084 

169321 

169321 

91.645 

169.521 

03162 

03873 

18.6725 

18-023 

3.8562 

120.674 

L84Q3 

63475 

989-299 

1128.09 

2.2502 

5.463 

169321 

1.4021 

03549 

33562 

1.0168 

Bw 

169321 

33904 

61.047 

169.521 

5.9779 


YEW 

0 ( 100 ) 


40.97 

873053 

163391 

3.9432 

74.4685 

434314 

2.1404 

0.7855 

1.419 

1.097 

8.1836 

99.6904 

0-795 

0.2979 

74.4685 

303529 

13945 

23.9628 

13855 

197.162 

0.795 

22.291 

33195 

1.644 

3664.95 

1.2795 

16.5118 

197362 

4.6346 

163.228 

673.849 

197062 

0.9502 

74.4685 

50.2456 

0.6738 

197.162 

197.162 

291633 

43397 

493.957 

0.4331 

129097 

197062 

197062 

106388 

197.162 

0.6004 

03341 

21.7172 

20.9618 

4.485 

140351 

2.1404 

10.2901 

1130.61 

1312.03 

2-6171 

63538 

197.162 

1.6307 

0.4127 

4.485 

L1826 

30909 

3.9432 

197062 

3.9432 

71.001 

197.162 

6.9526 

1.163 


COUNTRY 


E STG 


US S D-MARK 


YEN COUNTRY 

QC10Q) 


E 5TG 


US S D-MARK 


Ghana (Cedi) 

Gibraltar CGIbO 

Greece (Drachma) 
Greenland (Danish Krone) 
Grenada (ECarrS) 
Guadeloupe (Local Fr) 
Guam (US 5) 

Guatemala (Quetzal) 
Guinea ' (Fr) 

Gofaea-BZssaif (Peso) 
Guyana (Guyane se s) 


HaRi 
Honduras 
Hong Kong 
Hungary 


(Goode) 
iLemtfra) 
. CHK» 
(Forint) 


Iceland (Icelandic Krona) 
India Ondiao Rupee) 
Indonesia (Rupiah) 

Iran (RIaD 


Zrfc&ftep 

Israel 

Italy 


(Iraqi Dinar) 
(Punt) 
(Shekel) 
(Lira) 


792.028 

1.00 

348.05 

10.8650 

50853 

9.5525 

1.9260 

9.9168 

1560.0 

9602-5 

23737 

9.6025 

10.6265 

148755 

147.65 

103.40 

54.0 

3917.58 

2757 0v 
121350 

03936 

1.0605 

4.608 


Jamaica (Jamaican 5) 
Japan ■ (Yen) 

Jordan (Jordanian Dinar) 


Kenya (Kenya ShUling) 
Kiribati (Australians) 
Korea North (Won) 
Korea South (Won) 
Kuimlt (Kuwaiti Otar) 

Uos (New Kip) 

Lebanon • (Lebanese £) 
Lesotho (Mahal) 

Uberia (UberlwS) 
Libya (Libyan Diner) 
Liechtenstein (Swiss Fri 
Luxembourg (Lux Fr) 


Macao 

Madagascar 


(Pataca> 

(MGFrt 


Madeira (Port Escudo) 
Malawi (Kwacha) 

Malaysia (fttnDolt) 
Matdfvo Is IRuttta) 
Mall Rep (CFAFr) 
Malta (Malteses) 
Martinique (Local Fr) 
Mauritania (UmLya) 
Mauritius (Mafr Rupee) 
Mexico (Mexican Peso) 


4235 

242.25 

L2719 

63.1044 

2.6575 

43291 

1516.2 

05645 

13733 

4502-6 

53407 

1.9260 

03064 

23325 

58.05 

153361 

3057.4 

24130 

73529 

4.8077 

203421 

477.625 

03699 


Miquelon 

Monaco 

Mongolia 

Montserrat 

Morocco 

Mourabiqtie 


(Local Fri 
(French Fri 

fTngrfti 

(ECarrS) 

(Dlrtum) 

(Metical) 



Namibia (5 A Rand) 
Nauru Is (Australian S) 
Nepal (Nepalese Rupee) 
Nether lands (Guilder! 
Ifnd Antilles CA/Guilder) 
New Zealand (NZS) 
Nicaragua (Gold Cordoba) 
NfyerRcp (CFA Fr) 
Nigeria (Naira) 

Norway (Nor. Krone) 


53407 
2.6575 
8935 
3.1750 
3.4377 
33672 
96025 
477.625 
35.049 
11.1075 


411.229 

03192 

180.711 

5.6412 

2.6922 

4.9597 

1 

5.1489 

809.969 

4985.72 

123.245 

53173 

7.7235 

76.6614 

53.6863 

28.0373 

2034.05 

1431.46 
63.0062 

03082 

03506 

2.3925 

1110.2 

21.9885 

125.779 

0.6603 

32.806 

13798 

2.1438 

787.227 

0393 

712.928 

23373 

27729 

1 

03629 

13149 

30.1401 

7.9626 

1587.44 

125389 

3.9215 

2.4962 

10.5099 

247.988 

0.2958 

4.9597 

773468 

14.648 

2995.46 
4.9597 
4.9597 

39.8857 

2.6922 

7.9595 

2869.26 

2.7729 

13798 

46.4953 

16484 

1.7B48 

1.8521 

4.9857 

247.988 

18.45 

5.7671 


28111 
03549 
123 531 
33562 
18403 
33904 
0.6835 
3.5197 
553.682 
3408.16 
843484 

3.4081 

3.7716 

53796 

52.4046 

36.6992 

19.1659 

1390.45 

978.527 

43.07 

0 2106 
0.3763 
L6354 
758.917 

15.031 

85.9804 

04514 

22.4256 

0.9432 

1.4655 

538.137 

03003 

487.347 

1598.08 

1.8955 

0.6835 

0.1797 

0.8988 

20.6033 

5.4431 
1085.15 
85.7142 
2.6807 
1.7063 
7.1844 
169.521 
0.2022 
33904 
52.8731 
10.0131 
2047.65 
33904 
33904 
27 2653 
1.8403 
5.4409 
196138 

1.8955 

0.9432 

31.7334 

1.1268 

1.2201 

1.266 

3.4081 

169321 

12.4397 

3.9423 


326.947 

04127 

L43.674 

4.485 

2.1404 
3.9432 

0.795 
4 0936 
643.963 
396388 
97.9855 

3.9638 

43865 

6.1405 
60.9494 

42.6831 

22.291 

1617.16 

113808 

50.0928 

0.245 

0.4377 

1.9021 

882-663 

17.4619 

100 

0-525 

26 0823 
1.097 
1.7044 
625.882 
0.233 

566-811 
1858.66 
2.2046 
0.795 
0 209 
1.0454 
23.9628 

63306 
1262.08 
99.6904 
3.1178 
1.9846 
8 3558 
197.162 
0.2352 
3.9432 
61.4943 
11.6458 
2381-53 
3.9432 
3.9432 
31.711 
2.1404 
6-3281 
2281.2 

2.2046 

1.097 

36.9659 

L31Q6 

1.419 

1.4725 

3.9638 

197.162 

14.4681 

4.5851 


Pakistan (Pal. Rupee) 
Panama (Balboa) 

Papua New Guinea (Kina) 
Paraguay (Guarani) 

Peru (New Sol) 

Philippines (Peso) 


Pitcairn Is 

Poland 
Portugal 
Puerto Rico 

Qatar 


(£ Sterling) 
(NZS) 

(Zloty) 
(EscudoI 
(USS) 

(Rlyal) 

la (F/Fr) 
(Leu) 
(Fr) 


Reunion Is. dft la (F/Fr) 
Romania (Leu) 

Rwanda (Fri 

St Christopher (ECarrS) 
5i Helena (£) 

St Lucia (E Carr S) 
Si Pierre (French Fr) 

St Vincent (ECarrS) 
San Marino (Italian Ura) 
Sao Tome (Ootara) 

Saudi Arabia (Rlyal) 
Senegal (CFA Fr) 

Seychelles (Rupee) 
Sierra Leone (Leone) 
Singapore GS) 

Solomon Es IS) 

Somali Rep (Shilling) 

South Africa (Rand) 


Spain 

Spanish Ports 
STAfrica 
Sri Lanka 
Sudan Rep 
Surinam 
Swaziland 
Sweden 
Switzerland 
Syria 

Taiwan 
Tanzania 
Thailand 
Togo Rep 
Tonga fa 


(Peseta) 

n 

(Sp Peseta) 
(Rupee) 
(Dinar) 
(Guilder) 
(Ulangenf) 
(Krona) 
(Fri 
(£) 

(5J 

(Shilling) 
(Baht) 
(CFAFr) 
(Pa Anna) 


Tonga ta (Pa Anna) 
Trfmdad/Tobago <S) 
Tunisia (Dinar) 

Turkqr (Ura) 

Turks & Caicos (USS) 
Tuvalu (Australian S) 

Uganda (New Shilling) 
U A E (Dirham) 

United Kingdom (£) 
Uni led Slates (USS> 
Uruguay (Peso) 


Vanuatu 
Vatican 
Venezuela 
Vietnam 
Virgin Is-British 
Vlrghi h-US 


(Vatu) 
l Ura) 
(Bolivar) 
(Dong) 
(USS) 
(USS) 


48 25 
1.9260 
1.6590 
2855.65 
2.48 
46 86 

1.00 

3-5672 

262890 

24150 

1.9260 

7 0039 

93525 
72030q 

265.5 

5.1853 

1.00 

5.1853 

93525 

51853 

2138.25 

460.92 

7.1780 

477.625 

9.20 

950.6 
3.0997 
53605 

5031.71 

5.3407c 

7.35750 

180 40 

180.40 

8435 

19.205 

3.4281 

53407 

10-2575 

23325 

38.8901 

4835 
613.79 
48.49 
477 625 

2.6575 
8-1621 
1.6051 

13700.91 

1.9260 

2.6575 

2264.5 
7 0292 
1.00 
1.9260 
6053.4 

21535 

2138.25 

130.133 

21240.73 

1.9260 

19260 


Western Samoa (Tala) 4.6933 


Oman 


(Rial Omani) 0.7369 03826 0.2615 03041. 


Yemen (Rep of) 
Yemen (Rep of) 
Yugoslavia 

Zaire Rep 

Zambia 

Zimbabwe 


(RIaD 

(Dinar) 

(Dinar) 

(Zaire) 

(Kwacha) 

(S) 


303240 

0.8930 

382.099 

1262400 

342-80 

9.4489 


25.0519 

1 

0.9652 

1482.68 

12876 

243302 

0.5192 

1 8521 

13649 5 
125 389 
1 

3.6365 

4.95*7 
374 091 
137 85 

2 6922 
03192 
26922 
4.9597 
2.6922 
1110.2 

239.315 
3.7268 
247.988 
4.7767 
493.562 
1.6093 
2 9389 
261232 

2.7729 

3.82 

93.6656 

93.6656 
43.8992 
9.9714 
1.7799 
2.7729 
5 3258 
13149 
20.1921 

251038 
318.636 
251765 
247 988 
13798 
4.2378 
0.8333 
7113 66 

1.3798 

1175 75 
3.6496 
03192 
1 

3142.99 

111612 

1110.2 

67.5664 

11028.4 

1 

1 

2.4368 

16.0041 

0.4636 

19839 

655452 

177.985 

4.9059 


17.1251 
0 6835 
0.6598 
1013.54 
0.8802 
16.6317 

03549 

1-266 

9330 61 
85.7142 
0.6835 

2.4856 

3.3904 
255 723 
94.2324 

1.8403 

0.3549 

1.8403 

33904 

1.8403 

756.917 

163.592 

23476 

169321 

3.2653 

337.391 

1.1001 

2.009 

1785.88 

1.8955 
2 6113 

64.0283 

64 0283 
30.0088 
6 8163 
1.2167 
1.8955 
3.6406 
0.8988 
13 803 

17.1606 
217.849 
17.2102 
169.521 
0 9432 
2.8969 
036% 
4862.79 
0.6835 
0.9432 

803.727 

2.4948 

0.3549 

0.6835 

21483 

76.433 

75B.917 

46.1874 

7538.86 

0.6835 

0.6835 

1.6657 

10.9401 

0-3169 

135.616 

446057 

121.668 

3.3536 


YEN 
U( 1001 


19.9174 

0.795 

0.7673 

L178B 

10237 

19.343b 

0.4127 

1.4725 

10852 

99.6904 

0.795 

2*911 

3 9432 
297.42 

109.598 

2.1404 
0.4127 
2.1404 
3.9432 
2.1404 
882.663 
190.266 
2-963 
197.162 
3.7977 
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Federal Farm Credit Banks 
Consolidated Systemwide 
Medium -Term Notes 

We are pleased to announce our newly expanded 

MEDIUM - TERM NOTE SELLING GROUP 

As of August 18,1992 


Bank of America NT & SA 
Bear Steams & Co. Inc. 

Craigie Incorporated 
Dean Witter Reynolds Inc. 

Donaldson, Lufkin & Jenrette Securities Corporation 
First Chicago Capital Markets, Inc. 

First Tennessee Bank N.A. 

Fuji Securities Inc. 

Goldman, Sachs & Co. 

Lehman Brothers 

Merrill Lynch Government Securities, Inc. 
Morgan, Keegan & Company, Inc. 

J.P. Morgan Securities Inc. 

Morgan Stanley & Co. Incorporated 
NationsBanc Capital Markets, Inc. 

Paine Webber Incorporated 


Prudential Securities Incorporated 
Salomon Brothers Inc 

Smith Barney, Harris Upham & Co. Incorporated 

■ 

Federal Farm Credit Banks 
Funding Corporation 


10 Exchange Place, Suite 1401 
Jersey City, New Jersey 07302 
(201) 200-8000 




Farm Credit System 
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Special Drawing Rights August 14, 1992 United Kingdom £0.752772 United States 51.45300 Germany D Mark 2.12123 Japan Y«183.805 
European Cbnmy Unit Rates August 17, 1992 Unfed Kingdom £0.722418 United States S1.38726 Germany D Mark 2.03552 Japan Yen174.975 

Abbreviations-, (a) Free rate; (b) Banknote rate; (d ConutwrcW rate ; (rf> Control led rale; («1 EsenUa! Imports; (g) Financial rate; Qt) Exports; (11 Non commercial rate; ([) Business rate; 
CM Bovine rate: (I) Luxury goods: Cm) Market rate: (n) Public traa&uiJoo rate: (o) Official rate; ip) preferential rate.’ Cql convertible rate; Cr) parallel rate: 

Selling rate: (L) Tourist rate (u) Curacies find aaalnst 


CM Buying rate: (0 Luxury goodr On) Market rate; (n) Public transact top rate: (ol 

3 Selling rate; (t) Tourist rate (u> Currencies fired 


LpJ preferential rate.’ Cql convertible rate; Cr) parallel rate: 


(a) Selling rate; CU Tourist rate (u) Cttreocies fired against the U5 Dollar M Floating me ; 

Some data supplied by Bank of America, Economics Dreavunejit London Trading Centre. Enquiries: 071 634 4360/5. 

MondajZpguit 17, 1992 
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US$100,000,000 

FLOATING RATE DEPOSITARY RECEIPTS DUE 1997 
issued by The Law Debenture Trust Corporation pic evidencing 
emlitemam to payment of principal and interest on deposits with 



Banca Nazionale del Lavoro 

(incorporated oj on Istituw di Crediio di Diruo PubNiro m ike R^pubiU ofItaly) 

London Branch 

Notice la hereby given that the Rate of Interest for Coupon No. 29 
has bean fixed at3.6876% pa and that the interest payable on the 
relevant Interest Payment Date, November 18.1992 in respect 
of US$10,000 nominal of the Receipts will be US$94.24 and 
in respect of US$250,000 nominal of the Receipts will be 
US$2^56m _ 


August 18,1392, London a 

By: Citibank, N A (Issuer Services), Agent Bank Uff/nA/V\V 
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1WTERWATIONAL CAPITAL MARKETS 


Bank makes Japan’s VRN debut 


By Tracy Corrigan 

FUJI Bank yesterday launched 
a 3350m issue or subordinated 
perpetual variable-rate notes - 
the first Japanese bank to raise 
capital using a controversial 
variable-rate structure. The 
notes count as upper tier 2 cap¬ 
ital under Basle capital ade¬ 
quacy guidelines. 

The move Is expected to 
mark the-start of a wave of 
subordinated perpetual debt 
Issues by Japanese banks 
which are struggling to meet 
capital guidelines. 

The deal was arranged by 
Merrill Lynch, the only bank 
currently active in the VRN 
market 

Variable-rate notes are 
priced to pay an initial margin 
over the London interbank 
offered rate and are re-mar- 
keted at auction every three 
months. If there are insuffi¬ 
cient buyers, the margin wid¬ 
ens to a fall-back rate. 

The VRN market collapsed 
in 1990, due to declining confi¬ 
dence in bank credit quality. 


Investors - including a num¬ 
ber of UK companies whose 
treasuries had bought paper as 
money-market Investments - 
were left holding paper at fall- 

INTERNATIONAL 


back rates which no longer 
seemed attractive. 

Until yesterday’s deal, only 
two VRNs had been launched 
so Car this year. Most outstand¬ 
ing deals are still at their fall¬ 


back rates, although Merrill 
Lynch says the paper is liquid 
and actively traded. 

Dealers were sceptical about 
demand for the Fuji paper, 
which pays on initial margin of 
0.85 point over Libor, with a 
fall-back rate during the first 
five years of 1 paint. 

One trader suggested the 
deal would be viewed as a 
step-up floating-rate note, 
rather than a variable-rate 
note. 

Merrill declined to disclose 
the nature of placement 


(except that it was with genu¬ 
ine end-investors, excluding 
banks), but reported firm 
demand and predicted further 
such deals. 

Fuji Bank also launched a 
8150m Issue of perpetual subor¬ 
dinated floating rate notes 
arranged by Fuji International. 
Placement or the paper, which 
also represents upper tier 2 
capital, is believed to be with 
related companies, a pattern 
which has been followed by 
many Japanese bank capital 
issues. 


NEW INTERNATIONAL BOND ISSUES 


Borrower AmoonS m. Coupon % Price Maturity Foes Book runner 

Ftfu’eardflirt 360 (c) 100 (c) 30l>p Morrill LyneA 

XJvmbm zoo n 100 wee vo.ea how* '"*■ 

ISO W) no g> »»SST wi 

Shaaraoti Lehman Bn»-(em _100_ (o) 99.B5 1995 TSIi&ay Lehman Bros. Inti. - 

stSS’&pSuirn” _ 150 0) 89.85 ana aw kwh.. pvtix** _ 

Issue. Callable after 5 years at par. Coupon pays Initial margin of 85&p over 3-fnontft Libor and has fall back rale 1 ?*_L 
yearn 1 to 5.1.3% In yeara 6-10 and 2.05% thereafter and ts payable quarterly, d) 

gnhn omt 3-month Ubor In years 1 to 5. I30bp over 3-month Libor m years 6 to 10. I80bp over 3-month Libor Uiereaftar. 

mTUp Mr 3-month Ubor. Nonmailable, t) Coupon pays 30bp below 3-monBi Bankers 

Acceptances. Minimum Interest rate 6%. maximum 9^%- Non-callable. 


Treasuries fall sharply at long end 


By Patrick Harverson In New 
York and Sara Webb In 
London 

LONG-dated US Treasury 
securities fell sharply yester¬ 
day on fears that President 
Bush may announce tax cuts 
in his acceptance speech later 
this week at the Republican 
convention. 

In late trading the bench¬ 
mark 30-year government bond 
was down y at 98ft, yielding 
7.356 per cent, although that 
was above its lows for the day. 
The two-year note was little 
changed, however, up just A at 
100ft to yield 4.064 per cent 

After an impressive month¬ 
long rally, the Treasury mar¬ 
ket has suddenly been gripped 
by worries that President Bush 
Is willing to sacrifice his 
long-term goal of balancing the 
budget in favour of a 
short-term economic stimulus 
in the shape of a tax cut 


■ UK government bonds con¬ 
tinued to rise yesterday, fol¬ 
lowing Friday's strong rally on 
the back of favourable inflation 
figures. 

Yesterday's rise was held in 


check by sterling weakness but 
the Liffe gilt futures contract 
rose from 97.17 to trade at 97.23 
by late afternoon while in the 
cash market, medium-dated 

GOVERNMENT 


BENCHMARK GOVERNMENT BONDS 


issues made the strongest 
gains. 

The 9% per cent gilt due 2002 
rose from 103& to 103% to yield 
9.22 per cent while shorter- 
dated issues were little 
changed on the day. 

■ DEALERS reported firm 
buying interest in French gov¬ 
ernment bonds with investors 
apparently anticipating a 
favourable result in an opinion 
poll on the government due to 
be published this week. 

The yield on the 8% per cent 
bond due 2002- fell from 8.97 per 
cent to 842 per cent, while the 
Matif futures contract climbed 
from 105.92 to 106.08. The 
release of favourable inflation 
had little impact on the 
market 

Elsewhere in Europe, Ger¬ 
man government bonds ended 
the (fey only slightly higher 
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after Friday's strong gains, but 
dealers said the market was 
awaiting the key money supply 
data due out later this 
week. 

■ JAPANESE government 
bonds rallied yesterday after¬ 
noon after a weak start, with 
the futures contract reaching 
its highest level since Septem¬ 


ber 1989. Profit-taking pushed 
the bond market lower at the 
start of trading, with the yield 
on the benchmark No 129 mov¬ 
ing from its opening of 4J3 per 
cent to 4.83 per cent Dealers 
noted modest buying interest 
and short-covering later in the 
trading session, pushing the 
yield on the No 129 to 4.77 per 
cent. 


Pfizer to 
float stake 
in minerals 
business 

By Nikki TaH in New York 

PFIZER, one of the largest US 
drug companies, yesterday 
announced plans to float a 
majority interest in its 
speciality mineral business on 
the stock market. 

The US drug company said It 
would retain a stake of around 
30-40 per cent in the minerals 
operation - to be called 
Minerals Technologies. 

No precise tuning was given 
for the spin-off, hut a filing 
with the Securities and 
Exchange Commission, the US 
securities industry watchdog, 
is likely within a week. Hie 
transaction could then be 
completed by the end of 1992. 

Pfizer accompanied news of 
the partial disposal with an 
announcement that the board 
had authorised a buy-back of 
up to 10m shares over the next 
two years. 

Together, the two pieces of 
news sent the shares 81K 
higher, at 881%. 

Ahead of the SEC filing, 
Pfizer declined to discuss , 
details of the new Minerals 
Technologies company. 
However, according to last 
year’s annual report, the 
specialty minerals operations 
had sales of 8359.3m last year, 
up from 8343.9m in 1990. The 
drug company sold its 
pigments business - which 
used to be part of this division 
in 1990. 

Precipitated calclnm 
carbonate satellite plants - 
which operate in the 
paper-making industry - 
account for about half the 
division’s sales at present. 
There is also a separate 
subsidiary, called Quigley, 
which supplies monolithic 
refractories and specialty 
products to the iron, steel and 
glass industries. 

The division is a small part 
of Pfizer, which had aggregate 
sales of 86.95bn last year. 

The company said that 
decision to float a majority 
interest in the minerals 
business -furthers Pfizer’s 
ongoing strategy of focusing 
on Its strengths as a 
research-based, diversified 
health-care company with 
global operations.' 


Managers find faith m 
index-matching strategic* 

Norma Cohen on passive management techniques 

B RITAIN'S leading fund estimates that 15 to 20 per cent 

managers, who pride of UK pension assets under 20 0 per cent, co 

themselves on their management are managed on a 1991 was 20.0 pe j 


B RITAIN'S leading fund 
managers, who pride 
themselves on their 
stock-picking skills, have long 
scorned passive management 
techniques. But the passive 
strategy used in index match¬ 
ing Is increasingly being seen 
as an option for pension fund 
managers who have lost faith 
in the roller-coaster perfor¬ 
mance records of many of 
Britain's top money managers. 

An indexed portfolio consists 
of all the shares in an index 
whose performance the fund 
manager wishes to track and 
in a proportion to each compa¬ 
ny’s capitalisation. It requires 
no analysis of each share's 
underlying performance or 
prospects. 

• The Wellcome Trust, the 
medical research charity, 
announced recently it would 
use index matching to manage 
half the equities portion of a 
portfolio it intended to buy 
with proceeds from a recent 
sale of Wellcome shares. 

Mr Roger Gibbs, chairman of 
Wellcome Trust,, said that 
tracking the FT-All Share 
Index of 650 UK stocks seemed 
a logical approach for a charity 
whose liabilities were in 
Britain. While active fund 
managers can and do out-per- 
fonn the index, they rarely do 
so consistently. And in the 
interim, fees for index- tracking 
are well below those charged 
by active managers. 

Passive management was 
boosted several weeks ago 
when Marks and Spencer, the 
UK retailer, announced its 
£Lbn pension fund was drop¬ 
ping its classic-style fund man¬ 
agers in favour of an index- 
tracking house. 

Barclays de Zoete Wedd 
Investment Management, the 
UK's largest external index¬ 
tracking fund manager, won 
the Marks and Spencer account 
against two top-drawer 
“active" managers. Prudential 
Portfolio Management and 
Mercury Asset Management 
“There's been an Increasing 
trend towards index matching 
over the past four years," said 
-Mr John Clamp, chief execu¬ 
tive of Combined Actuarial 
Performance Services, a pen¬ 
sion fund performance mea¬ 
surement service. Mr Clamp 


estimates that 15 to 20 per cent 
of UK pension assets under 
management sure managed on a 
passive basis, with one fund, 
the £20bn scheme of the Post 
Office and British Telecommu¬ 
nications accounting for about 
a quarter of that. Roughly 
£L2bn of the fund is managed 
using index-matching tech¬ 
niques. 

Mr James Woodiock, director 
of BZW Asset Management, the 
UK's Largest external manager 
of indexed funds, said that pas¬ 
sively managed funds under its 
management have grown from 
£&5bn at the end of 1987 to 
E8.5bn by the end of 1991. Since 
the start of this year, indexed 
funds have risen by another 
£3bn and they now account for 
nearly half of BZW’s £25bn 
under management. 

Mr Woodiock said that cli¬ 
ents were attracted by greater 
certainty of return offered by 
index matching, even if it rules 
out the potential for out-per¬ 
forming key stock indices. Fees 
and transactions costs are 
lower, partly because fewer 
transactions need occur, he 
added. 

Some supporters of index 
tracking say it is the fee struc¬ 
ture which rewards passive 
managers less generously than 
active managers, that has 
caused UK fund managers to 
resist it 

WM Company, a pension 
fund performance measure¬ 
ment service, estimates the 
mar ket .at a somewhat smaller 
but still significant 12 to 15 per 
cent of all hinds under man- 
agement 

In the year ended 1991, WM 
Company noted that 90 per 
cent of the indexed funds 
winch it monitors had out-per¬ 
formed the index. This sug¬ 
gests that index-tracking fund 
managers have some way to go 
to improve their technique if 
they are to exactly match the 
key FT-All share index. In 
seeking to explain the tracking 
error, WM said it believes that 
a number of partly-paid issues 
and the distribution of various 
rights offerings distorted calcu¬ 
lations of returns. 

By comparison, over half the 
actively managed funds had 
under-performed the index. 
Also, the weighted average 


return of active fond managers 
measured by the WM ind« m 
1991 was 20.0 per cent, com¬ 
pared with 21.1 per cent for 

index fond managers. 

Not all those who have 
shifted to passive management 
have done so because active 
managers offered disappointing 
results: One large UK pension 
fund with roughly £6bn under 
management said it chose 
index matching because the 
size of the scheme was impair¬ 
ing the ability to move in and 
out of shares quickly. "The 
number of stocks in which we 
choose to be active is 60 to 100. 
But the size of our equity port¬ 
folio had become so large we 
couldn't manage that effec¬ 
tively," he said. Sticking to 
manageable stakes would ha ve 
required investment in far 
more companies than the 
in-house fund manager felt 
could be monitored effectively. 

Mr Robert Colville, director 
of Financial Activities at M&S. 
said the company had decided 
to switch its pension scheme to 
a largely index-matched sys¬ 
tem of management after con¬ 
ducting an analysis of asset 
and liability classes. 

Mr Colville said the invest¬ 
ment approach used by active 
managers appeared incompati¬ 
ble for a mature fund such as 
Marks and Spencer which had 
a large pensioner population 
looming. Indexation allows the 
pension scheme to tic its 
returns more closely to those 
of the stock market providing 
an element of inflation-proof¬ 
ing for investment returns. 


A bout 20 per cent of the 
fund remains In the 
hands of Phillips & 
Drew Fund Managers who han¬ 
dle the fixed interest portion. 

In the US, roughly 51 per 
cent of domestic equity pen¬ 
sion fund assets are managed 
using index-matching tech¬ 
niques in a trend begun in the 
1970s. Index matching has 
taken a long time to cross the 
Atlantic. 

Mr David Damant, manag in g 
director of MAP Securities, 
said: “There is a certain diSr 
trust among UK fond manag¬ 
ers of anything academic and 
index matching is a rather aca¬ 
demic discip line." 
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6.79 
684 

+% 6.03 
-4 7.66 

+% 524 
-% 638 
6.00 
+% 549 
+% 581 

5.78 
-% 633 

5.79 
+% 634 


-% 933 
-% 830 

+% 814 


OTHER STRAIGHTS 
BAYElBSCHEVEREJHSINT794LFf. . 

COPENHAGEN TEL8 5/896 LFr. 

WORLD BANK896 LFr- _ 

EHERGIE BEHEER 8 3/498 FI.- 

UNILEVER900 FI... 

ALBERTA.PRQV1NGE 10 5/896 CS 

BELL CANADA 103/899<3. 

BRITISH COLUMBIA 10 %CS„ . . 

DB101/8 98 CS-- - 

ELEC DEFRANCE9 3/4 99CS. 

FORD CREDIT CANADA 10 94 CS. 

GEN ELEC CAPITAL 1096CS.. 

KFWINT FIN 1001 CS..- 

NIPPON TELATEL10 2/499 CS- 

ONTARIO HYDRO 10 7/899 CS. 

OSIER K0NTR0LLBANK ID 1/4 99 CS - 

QUEBEC PR0V101/298 CS—. 

BELGIUM 91/8 96 Eca —.- 

CREDIT LYONNAIS 9 96 En_. - 

DENMARK75/896Ed- - - 

EEC7 5/894 Eoi.- —. 

EI81097 Ecu. 

FERRO DEL ST AT 101/B 98 Em- 

ITALY 103/400Ecu..._ .-. 

UNITED X0JGOOU 91/801 Em.. . 

AJ DC 1099AS.. 

BP AMERICA 121/496AS. 

COMM BK AUSTRALIA U3M99 AS.... 

EKSP0RTF1NANS12 3/895 AS- 

EUR0F1MA14S/894AS. 

MCOONA105 CANADA 1595 AS - 

HAT AUSTRALIA BANK 14 S4 94 AS.. 

UNILEVER AUSTRALIA 1298AS. 

VOLKSWAGEN INTI 1594AS . .. 

ABBEY NATLTREAS13 3/895 C- 

ALLIANCE & LGCS113/8 97 £. 

BRITISH GAS 12 J/4 95 i. - 

BRITISH LAND 121/216 £... 

DEUTSCHE BK FIN 12 94 E . 

□81097£ - .- .... -. 

FINLAND 101/8 97 £- - 

ITALY 101/214 £. .... 

LAND SECS91/207 £- ... 

NORWAY 101/294 £ _ . 

ONTARIO 111/802 £- - 

SEVERN TRENT U1/299 £ - 

SKANEHNAVtSKA EJISK131/8 95 £.... 

TOKYO ELEC POWER 11 011. 

WORLD BANK 111/495 E. ... - . 

CEPME10 95 FFr. 

ELF-A0UITAJNE9 99 FFr.. .., 

EURATOM 75/898FFr _ - 


hand 

600 

600 

1000 

500 

500 

500 

iso 

500 

130 

275 

100 

300 

400 

200 

500 

150 

200 

1250 

125 

250 

200 

U25 

500 

1000 

2750 

100 

100 

100 

75 

75 

100 

150 

150 

100 

100 

100 

300 

150 


636 5 
100 
400 
200 
200 
200 
150 
100 
150 
100 
2000 
600 
500 


Bii 
94% 
98% 
96% 
102 % 
104% 
UL% 
113% 
110% 
110% 
110 % 
105% 
109% 
1U% 
112 % 
114% 
112 % 
112% 
99% 
96% 
92% 
96% 
102 % 
101% 
104% 
98% 
105% 
112 % 
125% 
113% 
113 
118 
110 % 
115% 
112% 
106% 
103% 
105% 
102 % 
100% 
101 % 
101 % 
103% 
90 
100 % 
106% 
105% 
105% 
106% 
103 

Mi a 


price* on August 17 
dig. 

Offer day YleW 
95% 10.12 


95% 

99% 

97% 

102% 

104% 

131% 

113% 

110% 

111% 

111 

106% 

109% 

111% 

113 

115% 

113% 

113% 

99% 

98% 

93% 

97 

102% 

101% 

104% 

99 

106% 

112% 

125% 

114% 

113% 

118% 

111% 

115% 

112% 

107% 

104 

105% 

103% 

101% 

102 

101% 

103% 

90% 

100% 

106% 

105% 

106 

107 

103% 

101 % 

99% 

91% 


9.17 

9.01 

E26 

8.26 

+% 682 
-% 8.02 
+% 686 
+% 7.69 
776 
693 
717 
809 
+% 789 

+% 7 91 
+% 7.78 

+% 784 

+% 9 26 

-% 1002 
-% 1018 
+% 10.15 
+% 9 30 
+% 9.79 
+% 989 

+% 930 
+% 881 


-% 6 38 
+% 7.73 


-% 687 

10 14 
1037 
10 07 
-% 1249 
10 20 
+% 450 

+% 9 74 

+% 10.08 
*% 1088 
-% 10 12 
+% 993 
+% 10 39 
-% 1052 
+% 981 

9 91 
9 SI 
+% 920 
981 


A ^ FLOATING RATE NOTES 

ALLIANCES LOCO 0894 £. 

£42 BANCO ROMA0 0301. . ... 

BELGIUM 1/16 97 DU-- 

BFCE-0.0296 . .. 

8*20 BNP 05.- .. - 

814 BRITANNIA 1/10 %£. - ...... 

CCCE06ECU-- 

*91 CITIZENS FED 0.1596 -.- 

CREDIT F0NQER-1/169S- 

DENMARK-1/896 . 

0RE5DNER FINANCE 1/32 98 DM. 

ELEC DE FRANCE 1/899 - 

10*79 FERRO 0ELSTAT94. 

*** HAUFAX1/1094£ -.- - 

,2-S IRELAND 98 .... 

■Of* ITALY00. ^ .. .. 

7 03 LEEDS PERMANENT US 1 96 
798 U0YDSBANK 1/10PERPSJ... . 

804 MITSUI FIN ASA 1/896-- 

NAT WEST FIN 3/1605 -- 

„ HEW ZEALAND i/896.. 

7-11 SOOETEGENERALE%. -- 

STATE DKVICTORA 00599. 

7 J4 ueiiTCO KINGDOM -LfB% . 

714 YORKSHIRE BS1/10 94 £ . _ 

6.92 


825 CDNWRTIBLESONDS 
731 BURTON GR0UP4 3/4 01 £ . 

7J3 CHUBB CAPITAL 6 98 . 

Bll EASTMAN KODAK 6 3/8 01... . 

7 15 GOLDKALG0ORUE71/200... - 

6.91 HANSON 91/2 06 £. 

HAWLEY602PREF. ... . . . 

HlLLSDOWN 4 LT2 02 £. 

3.81 LANDaCS63rt02t. -. 

410 LASMO 7 3/4 05 £ .. 

3 99 MITSUI BANK 2 5/803. . 

103 MOUNT ISA FIN 61/297. 

432 OGDEN602 _ .- 

4J94 SEGA ENTERPRISES 31/2 ._ 
528 SMITH A NEPHEW402 E. . . 


Biff 
99 76 
9L41 
9994 
99.« 
9992 
99.3L 
9987 
99 58 
100.23 

99 53 
100.01 
10LW 
100.50 

99 94 
9970 

100 61 

9955 

nw 

10007 

92.75 

100.22 

9994 

99.61 

98.99 

99.99 
99.78 


Com. 


Offer I 
9984 10 
92.70 4 

LOO 04 9 

100-10 3 

LOO 35 5 


4 0925 
96875 
3.9175 
52500 


99.48 10 4125 
99.98 100L56 


99 95 
10037 
99 63 
10010 
LEU 13 
10042 


SOOOO 
50000 
4 1875 
98433 
52500 
4 4375 


100 03 1OJ5O0 
99 80 4.1000 

10088 40625 

99.71 10 1250 


79 00 
100.18 
93.76 
100 33 
10006 
99.73 
99 24 
100 03 


4 5375 
52500 
4 3750 
41880 
38750 
45625 
41281 
36875 


9988 10 1938 


Issued price Bid Offer Pram. 

U0 TS 134% 136 

2S0 Bb 108% 109% +202 

100 50 67 104 L05 *1943 

65 L0554 41% 92% *59 90 

500 25875 99% 100% 0169 

400 191 106% 108% 

ISO 3.97 121% 122% 

B4 6 72 77 % 78% 443 L7 

W 5 64 74% 75% 

200 2332.6 64 6b *48 01 

100 2283 99% 100% +13 g 

85 39 077 85% 86% 4-70 25 

200 13018 92% 93% 460 00 

90 1 775 125% 126% *60 94 


400 191 

ISO 3.97 
B4 672 
90 564 

200 2332.6 


3 92 SUMITOMOBANK31/B04 .. m ***£ 

4.64 TEXAS INSTRUMENTS 2 3/4 02. . - 300 82% 

THORN EMI 5 3/4 04 £. 103 71b 

“ No wriormotion avJkLiblc - pmtoirt day"* price 
l OnCy one maitoM maker ffwHied a price 


JQO 3606-9 63% 64% 72 

MO 94% 95% 49119 

71b 120% 121% *22 17 


WORLD BANK 63/4 0Q_ 50000 110% L10% +% 5-10 * Only one maihe* maker a price 

fifUUCftffT 8OV08: THoyield la tfniftold w rvdempDon of Ihe W emoort iMuee Is m millions of merepey unite Oq. dov-Owngeon 

^ATVeO RATE NOTES: Denomlneied In dollars unlees otherwise fnckcaied Coupon shown ta minim im Spread ■= Marffn ADewe sia-mortf 1 

ofTered rate (hhree-montfi ltDove moon mil for US dollaik. C cpn - The cun wrt coupon _ m 

COHVBVTIBLE BONOS'. Oenpml np ted In dottn unless ottwrwlM Indiesled. Cmr. Jw So oond 

aerency of ptrerO Rl conversion rare flood nt Issue. Prem--Percentage premium ot die current oftoettve price of acquiring stwrt 

over die most recent pttos <d we snares. 

<a nif Flnanclar Times Ltd.. 1992. ReproducUon In vffioEt or In part hi in jf fortn not permltied wlihoel wrlltee coe«oL 

Data suRHied tqr IptcmatlQiiar Securitla Market Asuriatton 


British Funds. 

Other Fixed Interest. 

Commercial, Industrial. 
Financial & Property... 

Oil & Gas. 

Plantations. 

Mines. 

Others.... 


Totals 


Rises 

Falk 

Same 

31 

19 

25 

8 

3 

4 

333 

187 

917 

126 

95 

581 

20 

17 

49 

0 

1 

8 

41 

19 

89 

58 

18 

45 

617 

359 

1,718 


LONDON RECENT ISSUES 


EQUITIES 


Am 1 nt I Latest 
i Paid I Rems 


218 201 

99 92 

101 101 

7 7 

32 19 

495 468 

150 145 

351 236 

103 100 

123 112 

153 143 

1700 1700 

162 145 

298 274 

14 14 

16 12% 


Anglian Grass_ 

Birfckr . 

BetfipNIeTmi . , 

Dartmoor Wmnts - 
OsprA .... 

EaiPpFJfl SnllrCo’S UU. 
FhnhffT Sndr Ctfs Ztn Pf 

HSBCTOp . 

Kl'eort Endoanwit Policy 

MFlFenture . 

Quill/C« Homo .. 
TRTcdnlovUnitl ... 
Tauoun Cider . . 

Tetopapfc. 

TTvoqlOOOSiDlrCoiWb 
Torttnire TV Warrants 


Closing 4or 
Pita 


208 

92 

101 

7 

N 

470 

146% +% 
327% -7\ 
100 

119 +1% 
151 
17D0 
160 42 
285 
14 
16 


Net Tunes Grass P/E 
Dfv CWd Yield Fbtta 

W87 TO" 5TI2T 
L523 - 76 


W13.0 U 5J 22.9 

R3.75 2J0 42 15.9 
B40 2J 35 134 
3015 - 2.4 

W4.75 L9 AJ0 17J 
N10.0 2-2 4 7 11J 


FIXED INT 


line Annul Latest 

Pm Paid Rmc 

C bp Date 


Hi *6 Los 

L00%p lOQljp Lnpm Dll 11% CiwULS 94/97 . 
llOp 106 %p FuknjrataTttZtroDirPf-. - 


Ctatog 

Pita 

I00%p 
107 %p *% 


RIGHTS OFFERS 


hue 

Price 

P 

Amount 

RjJd 

no 

Lust 

Rmuk 

Dite 

9 

NS 

24J9 

100 

NS 

11/9 

b 

Nil 

25 n 

3) 

Nil 

ZB/8 

61 

Nil 

JW9 


Ctatog 

Pita 

P 


%pia 16fietaan 


6 Nil 25/9 1 %pn I %pm CawnUe _ . ... %pe 1 

20 Ihl 28/8 | 4pm I %pn I Ouml5p. %pm | 

61 Nil I 30/9 I 5pn I lpo 1 Ojj Electranks.I 1pm I 

a AiauJikcd dWdcnd 6 Fi 9 nslBiedai|iRqpt£t«sesiina(n.dDindfiiirat«paidor payattf oepanol capital, 
cmr totf qi fln tf fnd on Ml capital, q AssamM tflrufend and yWd q Earalagi band vi prrimiiwr nqmes ■ 
Fureran or ecu mated amullwd dnrdod rate, cover bned oa tnvm wri evnkm « EidilM. F DhMenl 
od yield based mi praspeom or otter an loo! eftmwes lor 1992-93. H DhMem mo yM hawd o# praswetw or 
otter offickil nUmases ta 1991 L Esmmied OTmlnrt CWMrnd. ro iejil p/e based op lainl aonoal ttnhifi M 
Omdend and firid based on pravectu <r alter officLal estimates for 1991-92. N DMnd aad yield based on 
rcpKtcr. cr ether offidjl nUmie> Icr 1992 Q Gross R FM maakvd dlndutf. cover and n/trauo based on 
prrrjrctirt or otter ofiicui Ktirnam W Pn Fotbu liqures A Offend u Mtfers ot ordmary ten as a "riqbtf t 
Imri 3 tfict«s ( PJjkibo cm rv Pemvodwtlcn 4 UdiM vcMia marteL 4 Izvd in emmecuon with 
rnr^oiiutloii mercer or ubfour fn Pnu at a ortfuimn 4 Units nqeitte l Ora and 1 Zero Dkr Pitf Bat 
■ Uraucooq.r'liiTftJOrtf'i anil Zero D« Preh jrd 4 Stenoef Pref sAartl. 


anil Zero Dk Preh drd 4 Steptefi Pref stats. 


TRADITIONAL OPTIONS 


First Dealings Aug. 3 

Last Dealings Aug. 14 

Ladt Declarations OcL 29 

For settlement Nov. 9 


3-month c a// ra/e indications are 
o/so shown on this page 


Calls in ACT, Acorn Computer, 
Alrtoursv Cluff Res-, Kwlk-Flt, 
Lasmo, Mayflower, Pllklngton, 
Proteus lntl. T A. Proudfoot anti 
Western Mining. Puts In AMEC, 
BET, Medeya and Proteus Inti. 
Double (Put and call) In Harts- 
tone. 


Mlw 

AIM Lyns 
P608) 


ASOA 

rzn 


CALLS 
OEt In 


PUTS 
Jv Apr 


600 35 48 6017% 29 33 
600 13 2b 37 49 55 62 

700 4 13 22 LOO 100 100 

20 8 8% 9 1 2% 3% 

a 4 6 6% 3 4% 6 

30 1% 3% 5 7% 8% 10 


MLAbww 220 33 37 44 4% 8% 10% 

(-244) 240 19 26 33 11 17 19 

260 10 16 22 22 28 30 


SnKI 8 k- 

danA 425 31 .65 

(°461) 450 55. 43 

475 19 34 


Boots 

<M43) 

B.P. 

(*191) 


CO 36 47 
460 15 26 

180 20 23 
200 8 13 


Brit Ml Steel 50 8% 10% 

1*56 ) 60 4 6 

Ba 525 28 - 

(*525 ) 590 15 24 


CL Wire 
1*5201 


- 5812 - 

- 11 16 - 

- 22 29 - 

58 7 15 17 

36 2b 32 36 

27 5% 8 12 

1814% 19 21 

12 3 5 6 

B 7 10 10 

- 20- - - 

31 39 45 49 


- 1*462 > 


Core. Dittos 
C474} 

Rots 

PUB I 

GKN 

(*3571 

Grvd Met 
P42D1 


500 42 53 65 II 20 24 

550 15 27 39 37 43 48 

460 28 40 51 16 24 26 

500 11 21 32 42 47 50 

460 24 38 43 M 19 27 

500 7 19 24 42 44 50 

180 23 32 37 16 25 30 

200 14 23 29 27 37 41 

330 37 49 53 5 8 14 

360 18 30 34 16 20 27 

400 36 87 - 7% 5 - 

425 20 65 - 17 8% - 


1CJ. 1100 60 92 107 29 <3 62 

t'lL13) 1150 32 65 82 59 66 90 

Ktegnster 420 44 58 68 8 13 16 

C453) 460 20 34 45 25 30 33 


Udmt* 140 25 2B 31 7 11 14 

1*158) 160 13 18 22 17 22 24 


Laod Scar 
(°370) 


M&S 

("302) 

Sanitary 
€'448) 

9k 0 Tram 
r-460) 


(*126) 


TraCalgar 

rse) 


360 23 29 35 7 13 15 

390 7% L4 20 24 30 31 

J00 17 25 32 11 16 18 

330 5 13 19 32 34 35 

420 39 49 59 5% 11 15 

460 IS 27 36 22 28 31 

460 15 28 29 19 21 30 

500 4% U 13 51 52 57 

120 12 16 20 5 9 10 

130 7 10 15 10 14 16 

50 14 IB 22 5% 8 li 

60 10 13 16 11 14 17 


INK. Biscuits 280 23 27 31 10 U 16 

(*292 ) 300 U 17 20 20 22 26 

UflDmr 950 37 50 65 26 41 26 

(*952) 1000 15 30 45 70 73 47 


Option M Ww Wi *R tw PA 

Bril Aon 180 30 42 50 1 16 21 

1*207 ) 200 10 32 40 5 28 31 

220 4 20 31 20 40 42 


BAA 
(*656) 

BAT Ink 700 43 73 91 1%. 12 18 

(*742) 750 .4 39 60 15 32 37 

800 1 17 35 65 65 69 

BIN 390 37 43 54 1 . .7 13 

(*425) 420 8% 24 35 3 18 25 

460 1 -9 18 38 46 52 

BrlLTefeun 330 20 34 40 1 7 11 

(*349) 360 2 16 22 12 19 23 


PUTS 

Af Rw Rfc A— Hut M 

600 60 80 90 1% 8 15 

650 13 44 59 5 21 32 

700 1 22 35 47 52 59 


P362) 

Glaxo 

(*725) 

HHWomi ■ 
P1I7) 

Unto 

1*79) 

HSBC (75p 
*S) 


CataiySdi 

420 

19 

39- 

53 

1% 

13 18 

(*327) 

W37) 

460 

1% 

20 

31 

21 

31 38 

Halloo 

Row 

(*229) 

EasmEkc. 

260 

16 

29 

35 

1 

6% 12 


POT) 

280 

J 

17 

24 

9 

15 20 

Russ 

(*1017) 

CSWft 

500 

26 

45 

62 

1% 

14 18 

s. Rare* 
[*137) 

r522) 

550 

2 

19 

33 

30 

41 45 


GEC 

220 

8 

17 

23 

1% 

6 9 

Scot!1 

(*227) 

240 

1 

8 

D 

14 

16 » 

PMT 

M83) 

Kami 

280 

14 

18 

21 

1 

4 7 

Sears 

<*193 > 

200 

1% 

7 

11 

7% 13% 16% 

C-69) 

UtSMO 

140 

10 

23 

31 

3 

15 19 

Fret* 

C"134) 

(*148) 

160 

2% 

14 

22 

U 

25- 30 

Lacs Ml 

90 

10 

14 

16 

2 

SI 

Tim mr 

(“98 ) 

100 

3 

7 

10 

4 

11 14 

■ 

. (*692) - 

TS8 

P.&0. 

300 

30 

38 

47 

1% 

16 22 

(*133) 

(*329) 

330 

6% 

21 

S 

7 

33' 38 

Vu| Me 

PIMtaM 

90 

3 

12 

15 4% 

12 13 

VM1 liiAIJ 
<*»! 

■■■ 

C*90) 

200 

■ 1 

7% 

12 

12 

10 22 


CALLS PUTS 

Sra 8 k Mar S» 8 k Hr 

360 21 43 57 17 3Q 37 

390 9 29 44 35 47 S3 

700 46 72 92 15 37 46 

750 17 46 65 40 64 72 

110 13 19 23 4 8% 12 

120 7% 14 19 ID 14 19 

70 10 15 17 2 4% 6% 

80 5 9 13 7 9% U 


300 32 45 57 3% 11 17 

330 12 2B 37 15 24 30 


2&519--8-- 

235 5% - - 10 - - 

1000 48 94 125 20 45 57 

1050 24 67 95 47 70 80 

130 1014% 10 4 7 10 

140 4 10 13 9 12 15 


180 7 9% 12 6% 9% LL 

190 2% 5 -15% 16% - 

■ 

60 12 li 16 2 3% 4% 

70 4% 6% B% 5 7%- 9 


PradesUal 

€232) 


R.TZ 
1*526) 

Soot & R 
P44J) 

Tea 
P2 50) 

Than 


220 13 20. » 1 7 10 
240 1% 10 16 11 18 20 


€792) 


130.9% 16 21 
140 5% 11 16 

669 36 - - 

719 10 - - 

130 7% 15 17 
140 3% 10 12 

35 6 8 9 

40 3 5 6 

750 55 82 105 
800 21 54 80 


5% 12 15 
U 18 21 

8 - - 

32 - . - 

4 6% 10 
10 12 15 

1% 2% 4 

3 .5 . 6 

9 27 42 
27 49 60 


<*415) 


(*3Z7 ) 


500 29 46 60 
550 1 20 34 

420 25 43 53 
460 2 18 27 

240 12 21 20 
260 1- 10 19 

390 27 39 45 
420 4% 20 27 

300 29 42 48 
330 4 23 31. 


3 14 21 
2b 39 47 

2 8% 14 
22 29 32 

2 B% 11 
11 19 21 

1 8 U 

9 19 24 

1 6 % 12 
7 19 25 


DIN0FME 
2175 2225 2275 2 


INDEX (-2375) 


CALLS 
A«g 208 


r»7i 


Auuari 

f*24) 


Baidays 

F305) 


Sg 8a Mar Sg On ttor 

240 30 39 43 1% 4% 8 

260 13 24 30 5% M) 15 

280 4 14 19 17 ZL 25 


(*106) 

British Gn 
(*241) 


01X081 

C*2D3 ) 


20 6 7 6% 2 2*2% 

25 2% 4 5 3 5 5% 

30 1% 2% 3% 7% 9 9 

ZB0 31 42 47 3 6% 13 

300 15 28 34 7 13 22 

330 3% M 20 27 32 39 

160 30 34 40 2% 6 8% 

180 12 22 28 7%. 13 16 

194 5 15 - 16 21 - 

240 10 15 20 6 15 17 

2b0 3 7% 13 22 29 . 30 


PUTS 

** 1% 
Sqj 10 
Oct 
Dec 
Mir 


2110 

CALLS 
Aog 285 
Sep 300 
Oct 313 
No* 328 
Dec 343 
Jmt - 

PUTS 

A% 
Sep . 5 
Oa 13 
Nov • V) 
Dec 18 
Jr r ’ - 


159 110 62 
178 136 97 
203 - 127 

243 - 170 

270 - 198 

315 - 240 

3 4 7 

14 22 31 
29- - -sr 
37-63 
43 .-r 68 
65-87 


21 3 2 1 

63 37 - 20 9 

- 68 - 33 

-107 - 65 

- 140 - 92 

- 175 - 128 

20 53 98 147 
51 72 105 143 

- 92 - 155 

- 95 - 152 

- 103 - 150 

- 120 - 155 

M375) 


£3 U9 85 36 7 11, 

j50 Ml IS LLJ 77 49 21 

267 224 184 148 113 85 U 

2* M3 202 167 137- 108 81 

“ 260 .- 107 - 127 

- - - 2S5 - 2QQ - 

1 1% 2% 4 11 35 80 

6 12 16 26 40 £ 96 

£ g £ 44 61 86 114 

° 54 71 94 121 

: 30 - » - n - 

" - - « - 120 - 


200 13 22 28 B% 13 17 

220 4 14 19 22 23 28 


Ami 17 Teal Cfantzacts 24,341 . 

Cw 12709 PhU 11*632 

'szss* 


TRADITIONAL OPTION 3-month call rates 


■ INDUSTRIALS 
AHLoti-Lyons — 

Am Blrad_ 

Astec (BSR)- 

BAT Intis_ 

BOG-- 

BTR ■«»«■» 

Barclays ..._... 

Bliis Clrdfi_ 


Bowater- 

Brit Asrmpsce.. 

British Steel_ 

BT ... . 

Catiburys-- 


p Charter Cons. — 
48 . Comm Union .... 

6 Courtauldd— 

3 Eurotunnel . 

58 FK| HH. >™ -n m™ > w > 

S3 FNFC_ 

35 Forte — 

29 GKN -- 

24 Gen Accident ~. 
34 G£C 

60 Glaxo ~ 

26 Grand Met........ 

7 GRE — 

25 Henson-—- 

38 1CI ■ 


37 Ladbroke -. 16 

34 Legal & Gen —... .29 

43 Lex Service-22 

32 Lloyds Bank — ' 32 

6. Lonfiro... ■ -12 

7 ; Luces Inds . Tii . 12^ 

19 ' Merks Sptneor - 2T 

33 Mktiaod Bank 30 

38 NatfVdst Bar* ^ * '36.; 

t7 PAODfd..^ -.3? . 
02 Recal Sect' 1 

38 RHM-^ro- 1® , 

13 flank'Org 

J6 /kOWlnn*^— . * t. 

gs . Reed (nti 44 


Sears.. b% BOHjS * 

SoiKl Bcftn. A ._ 80 Av w. 
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. BUHNS-ANDJBRS0N, ” ihe 
recruitment and finance ser¬ 
vices group- formeriy; chaired 
by Sir. John. Hanray-Joaes, has 
gobe . into - administrative 
^receivership. •“— -■••■- - 

Touche Ross announced yes- 
terday that insolvency part¬ 
ners: Mr NickLyteand Mr 
David ; Morgen . had - been 
appointed joint administrative 
receivers of; the holding com¬ 
pany late on Friday evening: . 
Mr Lyic. was. also appointed 
-- joint: administrative receiver, 
with. Mr Ken. 1 Chalk cf Touche 
Ross, of Burns-Anderson 
Recruitment. 

Dealings in’the shares were 
suspended, at ~2p oh Friday, 
after talks aimed at restructur* 
mg the cdtnpany'O: debts -'with 
Its bankers; . which include 
National Westminster, failed. 

The receivers also. revealed 
yesterday that 16 of the 21 
- recruitment agency offices of 
Burns-Anderson Recruitment 
were purchased over the week- 
end E*remier Employment, a 
company newly formed by Mr 
Dorian Marks, 'the -former 
flnande director. 

. Mr Marks, who was also a 
director of Burns-Anderson 
Recruitment, was assisted in 
the purchase!by other former 
directors. - 

Defending the swiftness of 
the disposal,, Mr Chalk. said 
that it had been “a good realis¬ 
ation for the creditors in the 
drcumstaacesJ' 

Mr Chris Edge of Family ' 
Assurance Society, which has 
'a 4.9 per cent stake In the 
group,- said yesterday that the - 
developments over the week¬ 
end were "nbf mi enormous 
surprise.-- The company has 
been struggling for a consider¬ 
able period." : 

Pre-tax losses were £2.74m 
for' tiie. year to December 31 
1991 compared wUh a deficit of • 
£1.97m in the : previous IS 
month period. 

The receivers said that three 
of the group’s subsidiaries, 
including Burns-Anderson 
Independent Network, the 
third largest network of finan¬ 
cial advisers itrthe country. 


up of Alliance Resources 


By Peggy Holflhger . 

GIROZENTRALE Gilbert 
Eliott, the London stockbroker, 
has filed a petition to wind up 
a natural resource company 
which it brought to the market 
just last year. 

The broker claims that Alli¬ 
ance Resources, a Louisiana oil 
and gas producer floated in 
March 1991 at 40p, owes it 
£38,346 for services rendered. 

In July of this year, the 
broker served a 21-day demand 
for payment upon the 
company, which it says 
“remains unanswered and 
unpaid". 

Thus, Gilbert Eliott alleges 
in the petition, “the company 
is Insolvent and unable to 
pay its debts. In the circum¬ 
stances, it is just and equitable 
that the company should he 
wound up." 

Mr Stuart McCullock of Lov¬ 
ell White Durrant, solicitors to 
Alliance, said he was unaware 
of any such petition. 

Gilbert Eliott refused to com¬ 
ment on the case, while Mr 
John O'Brien, Alliance chair¬ 
man, was unavailable yester¬ 
day. 

Alliance was originally 
a Canadian company called 
United North American 


Resources. In December 1990, 
shareholders approved a 
1 reorganisation plan to 
allow the firm to come to 
Britain under the name 
Alliance. A petition was lodged 
to dissolve UNAR after its 
assets were transferred to 
Alliance. 

Alliance was capitalised at 
£S.8m in its London flotation. 
The shares, which hit a low of 
7p in April, closed steady last 
night at lOp. 

In May of this year, Mr 
O’Brien, managing director of 
Manx Petroleum, became the 
company's new chairman. 
Manx is now in negotiations 
to take on Alliance’s assets, 
in return for paying off the 
US-based company's creditors. 
Some three months ago. 
the Manx board voted to 
advance £200,000 to Alliance to 
meet its commitments. It is 
unclear whether this has yet 
been paid. 

Mr Algy Cluff, non-executive 
chairman of Manx Petroleum, 
said the petition for winding 
up Alliance could threaten the 
proposed deaL 

It is uncertain whether the 
petition has been served. The 
case is due to be heard in the 
Royal Courts of Justice in Lon¬ 
don on October 2S. 


Arthur tee 
slices into 


Jupiter Tyndall cedes ground in PHIT battle 


with £7.5m 



Sir'John Harvey-Jones; left 
board in March 1991 

were- not immediately affected 
by the collapse of the holding 
company. 

Mr Alan Taylor, managing 
director of the network, which 
has 375 individually registered 
members with Fimbra, the self- 
regulatory organisation, said 
yesterday that the network 
Itself continued to do business 
profitably, and was financially 
“ringfenred” from the group. 

Mr Stephen Kelland, director 
of Kelland & Partners, financial 
advisory division, said yester¬ 
day that his company had no 
cross-guarantees, with the 
group. 

M Whatever situation we 
move to will be a better one 
because the parent company 
won’t have debts,” he said. 

The group's market capitalis¬ 
ation at the suspension price 
was £830,000; compared with 
a high of £55-5m in June 
1987. 

In that month. Sir John, for¬ 
mer chairman of ICI and a 
renowned troubleshooter, 
joined Burns-Anderson as non¬ 
executive chairman: 

He resigned'as chairman in 
June 1990, leavixq; the board in 
March-1991. 


JBy Angus Foster: 
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ARTHUR LEE,; the 
Sheffield-based . manufacturer 
- of steel and.plastic products, is 
selling its loss-making bright 
bar division and a related steel 
. stock holding company for 
£7.5m, which will enable it to 
repay nearly all-group borrow¬ 
ings. 

The company is selling Lee 
. Bright Bars, which .makes 
bright engineering steels, and 
; Bell & Harwood, a specialist 
stockholder, to United Engi¬ 
neering Steels, the joint ven¬ 
ture between British Steel and 

gkn. 

United Engineering has its 
own, much larger, bright bar 
division and win also supply 
raw steel to Lee Bright Bars. 
The transaction is subject to 
the Office of Fair . Trading 
indicating there will be no 
Monopolies and Mergers Com¬ 
mission referral. 

The two companies 
accounted for just under. 25 
per cent of Arthur Lee’s sales 
last year. In the six months to 
March 31 they incurred com¬ 
bined losses of £702,000, which 
reduced group profits to 
£604,000. 

Mr Grahame Holland,.finan¬ 
cial director, said following 
the sale Arthur Lee wifi con¬ 
centrate on alloy and stainless 
steel manufacturing, plastics 
and wire and plastic, ropes. 

He said the company had 
Invested nearly £3m in the 
- bright bar division in recent 
years. Margins, however, were 
disappointing and the com¬ 
pany would now focus on 
higher value added activities. 

The purchase price included 
£1.5m of borrowings which 
would be transferred to United 
Engineering. Arthur Lee’s net 
borrowings would fall from 
£8m to less than £lm. 

Mr Peter Lee, 57, chairman 
and managing director, also 
announced that his roles 
would be split He would con¬ 
tinue as chairman but Mr Jim 
Henderson, managing 1 director 
of the steel division, would 
take over as group managing 
director. Hr David Lee, 59, 
another member of the Lee 
family,- was also reducing his 
involvement in the company. 

1 Lete Bright Bars’ site in Shef¬ 
field and Bell & Harwood’s site 
in West Bromwich are being 
retained by Arthur Lee and 
rented back to the former sub¬ 
sidiaries. The rental income 
charged, which was not dis¬ 
closed, would be a similar size 
to management charges paid 
to Arthur Lee. 


JUPITER TYNDALL, the fund 
management group, yesterday 
conceded temporary defeat in its battle 
with the board of Pacific Horizon 
Investment Trust - but the war 
may not be over, writes Philip Coggan. 

The Pacific Horizon directors want to 
replace Jupiter Tyndall, which has 
been managing the trust, with Balilie 
Gifford. 

Alternatively, Jupiter Tyndall 
bad proposed a reconstruction of 
the trust in which shareholders 


could have received an offer worth 
90 per cent of ihv irusf.s net nsset 
value. 

Two extraordinary meetings arc 
due to be held today, at which share¬ 
holders will vote on the riial pro¬ 
posals. But Jupiter Tyndall said 
yesterday it understood ••that a number 
of significant shareholders wish to 
support the alternatec proposals of 
the board of PHIT. and it has there¬ 
fore decided that, in order to avoid 
further controversy, it will no longer 


continue to press for the resolutions 
to he passed at the -Second Extra¬ 
ordinary General Meeting." In fact, 
Jupiter Tyndall will not even propose 
the resolutions. 

Victory for the Pacific Horizon board 
in today's votes therefore seems 
certain. Mr Garnet Harrison, Pacific 
Horizon's chairman, said yester¬ 
day that he was -pleased" to hear 
the news. 

However. Mr Harrisun's victory ma y 
nut be final. In July. Jupiter Tyndall 


announced an approach from another 
investment trust which might be inter¬ 
ested in making a bid for Pacific Hori¬ 
zon. Although that approach was then 
withdrawn, there have been reports of 
other trusts waiting in the wings to 
make an offer. 

Mr Harrison said yesterday -we take 
the view that any potential offeror 
has had plenty of time to make a bid. 
If there were an offeror, surely 
they would have made themselves 
known by now." 


No end in sight to the Pacific war 

Philip Coggan gives the background to the long-running dispute over the future of PHIT 

T O THE outsider, it Zf rixt t0 pronipt bitter conflict The Pacific Horizon 

seems incredible that ■ s °ber world of invest- then negotiated a takcov 

grown men can fight mont trusts The nro, i* th» r.,pri n 


T O THE outsider, it 
seems incredible that 
grown men can fight 
bitter battles over the future of 
something as staid as an 
Investment trust. 

But tiny Pacific Horizon, 
with a market capitalisation of 
just over £8m, is only the latest 
trust to provoke a bad-tem¬ 
pered bout. 

In one comer is Jupiter Tyn¬ 
dall, which has been managing 
the trust; in tbe other is the 
Pacific Horizon board. 

The origins of the dispute 
date back to the merger 
between Jupiter Tarbutt Mer¬ 
lin and Tyndall Holdings in 
1991. Tyndall was a banking 
and fund management group 
which had made a disastrous 
investment in Clayton Robard, 
an Australian fund manager, 
just before the crash. Pacific 
Horizon was an investment 
trust in the Tyndall stable, 
having been created by the 
revamp of an Australian 
investment trust in 1989. 

Some would suggest that tbe 
underlying cause of the battle 
is the unhappiness of those 
Pacific Horizon directors who 
were linked with the Tyndall 
regime and have now left the 
group. Indeed, another trust in 
the Tyndall stable, European 
Project, has sacked Jupiter in 
favour of Murray Johnstone. 
But Mr Garnet Harrison. Pacif¬ 
ic's chairman, dismisses allega¬ 
tions of “sour grapes”, pointing 
out that he left l^ndaU a year 
before the takeover by Jupiter. 

For the Jupiter side, the key 
questions relate to the role of 
the manager. Is it right that a 
trust's managers should be 
allowed to buy shares in the 
trust - and then use that 
stake to block a bid approved 
by the trust's board? And 
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Trowor Humphries 

Garnet Harrison: dismisses allegations of’sour grapes’ 


should the managers be negoti¬ 
ating with potential bidders, 
without the board's approval? 

Mr John Dufficld, chairman 
of Jupiter Tyndall, rejects sug¬ 
gestions of a conflict of inter¬ 
est. He says that his group has 
simply been trying to get the 
best deal for shareholders - 
and importantly, warranthold- 
ers. In addition, he says that 
Jupiter's most recent proposals 
would have resulted in the loss 


of the group's management 
contract over the bulk of the 
trust's assets. That, he argues, 
does not indicate self-interest. 

But why is Jupiter Tyndall, 
with more than £lbn of funds 
under management and which 
recently recruited Mr Leonard 
Licht. a top Mercury fund man¬ 
ager. bothered about an E8tn 
trust? 

At the heart of the dispute 
are the two key issues which 


tend to prompt bitter conflict 
in the sober world of invest¬ 
ment trusts. The first is the 
discount. Shares in most trusts 
trade at a discount to their net 
asset value. That causes frus¬ 
tration for those shareholders 
who bought at launch - and 
makes them willing to wel¬ 
come proposals which narrow 
the discount, or eliminate it 
altogether. It also provides an 
opening for predators, who see 
the chance to buy assets on the 
cheap. 

But this can be bad news for 
the managers of the trust, 
since a bid win mean the loss 
of their fee income. In theory, 
the board of a trust and the 
managers are completely sepa¬ 
rate - and the former should 
have the right to sack the lat¬ 
ter at any time. 

I n practice, many trust 
boards are closely linked to 
the management groups. 
Indeed, in recent years, some 
trusts have been branded with 
the fund manager's name, 
making the prospect or sacking 
highly unlikely. 

At Pacific Horizon, the first 
proposal to eliminate the dis¬ 
count was for tho trust to 
merge with CST Emerging 
Asia, another trust in the Jupi¬ 
ter stable. But that deal was 
rejected by the board of CST, 
which was independently 
advised by Robert Fleming. 
CST's board said “PHTT's port¬ 
folio and performance, in terms 
of the decline in net assets per 
share since launch, provided 
no grounds for selecting PHIT 
as a merger partner." (Pacific's 
performance leaves it eighth 
out of 10 trusts in the sector 
over the year to August 1. 
turning £100 into £85, accord¬ 
ing to Micropal). 


The Pacific Horizon board 
then negotiated a takeover by 
Martin Currie Pacific. But 
Jupiter Tyndall said the deal 
disadvantaged warrant holders. 
It bought up a stake of 25.1 
per cent in the warrants and 
15.4 per cent of the ordinary 
shares, in the process blocking 
the deal and causing Martin 
Currie to withdraw in mid- 
June. 

The summer has seen fur¬ 
ther skirmishing. Pacific Hori¬ 
zon said it was dismissing 
Jupiter Tyndall as manager 
and replacing it with Bailiic 
Gifford. Jupiter announced it 
had received a bid approach (to 
the indignation of the Pacific 
Horizon directors); but a week 
later said the approach had 
been withdrawn. 

Today seemed likely to see 
the showdown. Two extraordi¬ 
nary meetings are being held 
- the first to vote on the 
replacement of Jupiter Tyn¬ 
dall, the second on a Jupiter 
plan to restructure the trust 
and allow investors to sell 
their holdings at 90 per cent of 
net asset value. 

But Jupiter announced yes¬ 
terday that “following discus¬ 
sions with a number of signifi¬ 
cant shareholders", it was 
dropping its proposals. Since 
the Martin Currie bid won the 
support of more than 74 per 
cent of Pacific's shareholders, 
perhaps that is not surprising. 

Mr Duffield seems unlikely 
to give up, however. Other 
potential bidders have been 
reported to be in the wings and 
Mr Duffield maintains that the 
replacement of his group by 
Baiilie Gifford will do nothing 
to eliminate the discount (cur¬ 
rently about 14 per cent). Tho 
future of Pacific may still be 
warlike. 


Takeover Panel reviews creeper 34% of Manders holders 
provision to protect companies offer 


Plasmec mounts 
recovery to £307,000 

Higher sales and operating 
profits, backed np by reduced 
Interest charges, helped 
USM-quoted Plasmec recover 
in the first half of 1992. 

Pre-tax profit came to 
£397,000, compared with just 
£5,000 last time and with 
£202,000 in 1990. As prospects 
for the second half indicated a 
similar trading level, the 
interim dividend is raised to 
1.5p, against lp and 1.8p 
respectively. 

Turnover rose to £7.32m 
(£6.18m). Sales of injection 
moulded components rose 27 
per cent to £1.6m, electronic 
and electromechanical equip¬ 
ment 12 per cent to £2.9m and 
electrical components and lux¬ 
ury gifts 21 per cent to £2Jhn. 

Operating profits rose to 
£430,000 (£191,000) and inter¬ 
est costs were £123,000 
(£186,000). 

Earnings per share came to 

4-3p (nil). 


, By Jane Fuller 

i 

THE RULE by which a 
shareholder with more than 30 
per cent of a company can 
Increase its stake without trig¬ 
gering a bid is being reviewed 
by the Takeover Panel. 

The so-called “creeper provi¬ 
sion" was brought in alongside 
the mandatory offer rule in 
1974. The aim was to provide 
some flexibility in the wake of 
a rule that made a bid compul¬ 
sory once a holding reached 30 
per cent 

The “creeper" allows the 
holder of between 30 and 50 per 
cent of a company's shares to 
buy a further 2 per cent a year 
without triggering a bid. 

However, in a few cases the 
effect has been to leave a tar¬ 
get company under siege even 
though the predator has failed 
to attract majority acceptance 
of an offer. 

For instance, Molins. the 
engineering group, beat off a 


bid from Lcucadia National, 
the US financial conglomerate, 
in 1990 only to face tbe possi¬ 
bility that Leucadia would take 
control anyway. In the event, 
Leucadia failed in its attempt 
to win board control and last 
November sold its 48.4 per cent 
to institutions at a profit. 

Mr Peter Greenwood, manag¬ 
ing director of Molins, said yes¬ 
terday that he welcomed the 
panel's decision to review the 
provision. “Molins' experience 
was that there was a real dan¬ 
ger that a company with a 
major holding could gain con¬ 
trol on a creeping basis with¬ 
out paying the full value to all 
shareholders.” 

The provision may lower the 
level or acceptances a predator 
needs in order to gain ultimate 
control. In 1990, Hartwell, the 
motor group, fought off a bid 
from the Saudi Arabia-based 
Jameel organisation. But tbe 
43 per cent stake acquired by 
Jameel coupled with the pros- 
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RESULTS IN BRIEF 

TURNOVER 
PROFIT BEFORE TAX 
EARNINGS PER SHARE 
DIVIDENDS 


* Dividends increased by 10%. 

* The Group now operates 22 hotels with a further two under development as 
well as 17 serviced offices. 

* Gearing remains at a low level so that investment to develop and enlarge our 
businesses can continue. 

* Improved trading has been experienced in recent weeks and the Group is 
strategically placed to take immediate advantage of any economic upturn. 

'It pays to stay Friendly* 

For a copy of the latest Report and Accounts please apply to the Secretary, 

Friendly Hotels PLC, Premier House, 10 Greycoat Place, London SwlP ISB. 


1991 

£'000 

28,734 

3,893 

163p 


Samuel 
Heath cut to 
£ 308,000 

SAMUEL HEATH & Sons, the 
hardware, pottery and photo¬ 
graph frame manufacturer, 
saw pre-tax profits for the year 
to March 31 drop from £377,000 
to £308,000. Turnover fell from 
£7-22m to £7.1m. 

The outcome was, however, 
better than the company had 
expected at the half way stage. 

Home sales were still down, 
though exports were ahead. 
But the company warned that 
most of its overseas markets 
were now suffering the same 
problems as those in the UK. 

The company had hoped that 
it was set for recovery after the 
election, but was instead hav¬ 


ing to alter its expectations 
and cut budgets. 

There has been an efficiency 
programme at its main factory 
in Birmingham, with consider¬ 
ably less raw material and 
work in progress now carried. 

Earnings per share came out 
at 7 itp (8.3p) and tbe final divi¬ 
dend is maintained at 4p to 
give a sarae-again total of 
5.5p. 

US Smaller Cos 
Income boosted 

At the end of June 1992, net 
asset value of US Smaller Com¬ 
panies Investment Trust was 
93.9p. 

For its initial 11 months trad¬ 
ing the final dividend is O.lp 
which makes a total of 0^p. 

Net revenue for the period 
came to £114,000 for earnings 
per share of 0.54p. The level of 


DIVIDENDS ANNOUNCED 


Current Date of 


Cor res - 
pondfng 


payment payment dividend 


Alliance Trust_ini 

Argos - ..ml 

Eng a Co led frrv „^fin 
Heath (Samuel) 

Plasmec 5-Int 

US Smaller Cos_fin 


Oct 9 
Nov TG 
Oct 23 
Oct 2 
Nov 3 
Oct 9 


14 

2.1 

2.15 

4 

t 


Total 

for 

year 


3.75 

5.5 


Total 

last 

year 

43 

6.4 
3.15 

5.5 

2.5 


Dividends shown pence per share net except where otherwise stated. 
§USM stock. 


peel of it gaining eventual con¬ 
trol through annual share pur¬ 
chases and preference share 
conversions led Hartwell's 
management to surrender - at 
the very price they had 
rejected less than three 
months after their apparent 
victory. 

Now Hartwell is bidding 
nearly £26m for Trimoco, 
another motor trader, from the 
basis of a 39.4 per cent stake 
following the conversion of 
preference shares. No wonder 
Trimoco is sensitive to its 
shareholders misunderstand¬ 
ing the term “mandatory” offer 
and believing that the compul¬ 
sion is on them to sell rather 
than on Hartwell to offer. 

The Takeover Panel said it 
was continually reviewing its 
code. The creeper provision 
was being debated, but there 
was no overwhelming body of 
cases. It was not clear if the 
issue was worrying enough for 
the rule to be tightened up. 


NEWS DIGEST 


income was greater than would 
be expected to be distributable 
in the future, because of the 
high amount earned on cash 
held prior to investment in US 
equities. 

Lilleshall sale 
will cut gearing 

Lilleshall, a distributor of fas¬ 
teners and engineers' tools, has 
exchanged contracts for the 
sale o! the remaining part of 
its industrial investment prop¬ 
erty at Tipton for £1.32m. 

Following the sale, together 
with the other part of the Tip- 
ton site for £800.000 in June. 
Lilies hall 's current gearing is 
anticipated to be under 25 per 
cent. 

Alliance Trust asset 
value in decline 

Net asset value at Alliance 
Trust fell 6 per cent to £14.48 
over the six months ended July 
31 1992, slightly less than the 
drop in the FT-A All-Share 
index. 

In the UK. where 51 per cent 
of the portfolio was held, the 
share prices of the trust's hold¬ 
ings kept up well compared 
with the indices, but in the US 
currency had been a negative 
influence. Tbe exposure to the 
Japanese market was minimal. 


KALON’S hostile 285.7m offer 
for Manders (Holdings) took 
another potentially crippling 
knock yesterday as Finsbury 
Asset Management declared 
that it would not accept the 
bid. which closes on Friday. 

In all, shareholders or 33.8 
per cent of the paint, inks and 
property company have now 
declared that they will not 
accept. Yesterday Manders 
shares dropped I3p to 198p. 

Finsbury's move follows the 
decision of British Steel Pen¬ 
sion Fund, which holds 22 per 
cent of the target, to publicise 
on Friday its non-acceptance of 
the final offer. This lifted the 
terms from 8-for-3 to 17-for-6 
with the partial cash alterna¬ 
tive of 14 plus 300p for six, 
valuing Manders' shares at 
232p or 241p with the cash. 

Finsbury holds just under S 
per cent or Manders. Mr Mal¬ 
colm King. Finsbury invest¬ 
ment manager, said that the 
British Steel announcement 


had “no effect on our decision, 
only on what and when we told 
people”. He said that Finsbury 
was not accepting the bid 
“because it did not feel that the 
bid terms reflected tbe under¬ 
lying value of Manders’ busi¬ 
nesses, because it felt that 
Manders did have a strategy to 
realise that underlying value, 
and because of the all-share 
aspect of the bid: even with the 
cash alternative, 80 per cent 
was in shares' 1 . 

Mr King added that as the 
Kalon share price declined 
over the bid - from UOp at the 
launch to a static 82p yester¬ 
day - the third factor meant 
less and the first more. 

It is believed that Kalon has 
received acceptances for more 
than 9 per cent of Manders. 

The British Steel press office 
said yesterday that BSPF had 
decided not to accept the offer 
because of tbe dominance of 
paper in a bid which was not 
“high enough". The decision 
was taken on the make-up of 
the final offer, it said. 


On the revenue side the half 
year produced a reduction 
from £l7.5m to £ 16.8m in the 
total. That reflected some 
increase in dividend revenues, 
offset by the adverse effect of 
the weak dollar on US income 
and of lower interest receivable 
on cash deposits. Earnings per 
share worked through at 22.74p 
(23.33p) and the interim divi¬ 
dend is again i4p. 

Emap lifts stake 
in Kiss FM Radio 

Emap, the printing and pub¬ 
lishing group, has increased its 
holding in its Kiss FM Radio 
subsidiary. 

The increased stake - Emap 
now controls 42.4 per cent of 
the A shares and 99.7 per cent 
of the B shares - was 
achieved by taking a further 
37.3 per cent of the A and 0.4 
per cent of the B for a total or 
£149,000. 

The consideration was set¬ 
tled by the issue of 46,010 
shares and £26,358 cash. 

Shani expands 

womens wear side 

■ 

Shani Group, the USM-tradcd 
fashion wear company, has 
acquired three women’s suit 
and coat manufacturers for 
£lm cash. 


A further earn-out, up to 
£L68m cash, will be payable to 
the vendors dependent on prof¬ 
its for the two years to July 31 
1994. 

The three businesses 
Admyra Coats. MF Lam pert 
and Lainpert & Smith - are 
based in cast London and sup¬ 
ply independent retailers and 
multiple chains. 

They achieved profits before 
tax of £639,000 for the 1991 year 
on turnover of £6.5m. Net 
assets at that date amounted to 
£562.000. 

F&C Enterprise 
net asset value up 

Over the six months ended 
June 30 1992 net asset value of 
Foreign & Colonial Enterprise 
Trust improved from 14.8p to 
45.3p. At mid-1991 it stood at 
44.4p. 

Mr John Sctatcr. chairman, 
said the trust took advantage 
of the weak market in 
unquoted companies to make a 
number of new management 
buy-out investments. 

Also, one investment. Busi¬ 
ness Advisory Services, was 
sold for a total of £2.5m against 
the cost in April 1991 of £lm. 

Attributable revenue for the 
half year came to £3-19,000 
(£528,000) and earnings per 
share worked through at Q.37p 
<0.56p). 
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Most CIS alumina plants 
‘to become uncompetitive’ 


By Kenneth Gooding. 

Mining Correspondent 

MOST ALUMINA plants in the 
Commonwealth of Independent 
States will become highly 
uncompetitive as the former 
Soviet Union allows Us energy 
prices to rise to world levels, 
some western analysts suggest 

Only two of the CIS’s ten alu¬ 
mina plants - Niklaev in the 
Ukraine and Pavlodar in 
Kazachstan - will have any 
chance of competing with west¬ 
ern producers if they have to 
pay the full cost of energy. 

Each of these has the capac¬ 
ity to produce lm tonnes a 
year of alumina, the raw mate¬ 
rial smelled to produce alumin¬ 
ium. Total al umin a capacity in 
the CIS is about 5.35m tonnes. 
Western production last year 
was 35.2m tonnes. 

Industry analysts point out 
that the CIS is under pressure 
from the International Mone¬ 
tary Fund to lift its energy 


costs as part of the economic 
reform programme on which 
further IMF financial aid 
depends. 

They calculate that, with 
full-priced energy, the cost of 
producing alumina In the CIS 
smelters ranges from $220 a 
tonne to $400 a tonne. This 
compares with an average cost 
of $120 a tonne in Australia 
and between $180 and $200 in 
other western countries. 

Analysts say not one of Rus¬ 
sia's alumina plants will be 
competitive. They are at Pikai- 
evo (300,000 tonnes a year 
capacity); Volkhov (50,000 
tonnes); Tikvin Plant. Boksito- 
gorsk (350,000 tonnes); Bogos- 
lovsk (900,000 tonnes); 
Kamensk (300,000 tonnes) and 
Aclnsk (lm tonnes). 

Nor would Ukraine's smaller 
plant at Saporoshye (250,000 
tonnes) or the Kirovabad unit 
in Azerbaijan (200,000) be eco¬ 
nomic. 

Observers point out that the 


former Soviet Union's alumin¬ 
ium industry was mainly 
established to satisfy the coun¬ 
try's military needs, no matter 
what the cost. About 75 per 
cent of aluminium was used 
for defence or aerospace equip¬ 
ment or related applications. 

The CIS would also face diffi¬ 
culties if it wanted to import 
low-cost alumina from western 
producers to substitute far its 
own production. Not only is 
there not enough equipment at 
the ports or rail cars to handle 
a big increase in alumina 
imports, but the material 
would have to be transported 
about 5.000 km (3.000 miles) 
from port to the CIS's most-effi¬ 
cient aluminium smelters in 
Siberia. 

This is roughly equivalent to 
a journey from one side of the 
US to the other and analysts 
suggest it would add about 
$150 a tonne to the cost of alu¬ 
mina by the time it reached 
the smelters. 


NY exchanges plan new home 


By Barbara Harrison In 
Chicago 

THREE NEW York 
commodities exchanges have 
agreed on a plan to build a new 
headquarters and trading facil¬ 
ity in lower Manhattan. 

The Coflee, Sugar and Cocoa 
Exchange, the Commodity 
Exchange (Comex), and the 
New York Cotton Exchange 
have approved a plan that will 
cost about $i50m and be 
funded through a combination 


of private finance and the New 
York city and state money. 

City and state funding has 
been offered because the proj¬ 
ect is expected to keep some 
9,000 jobs in New York. The 
New York State Urban Devel¬ 
opment Corporation will invest 
$27m and New York city will 
provide a $26m grant The city 
will also provide a $22m capital 
contribution which will be 
recouped through a combina¬ 
tion of enhanced rent and pay¬ 
ments in lieu of taxes. 


The new seven-storey build¬ 
ing will have 51.000 sq ft of 
column-free trading floor, more 
than twice the size of the floor 
in the World Centre, which the 
three exchanges share at pres¬ 
ent with the New York Mer¬ 
cantile Exchange, the largest 
New York market 
Nymex will not be following 
its neighbours to their new 
home, but will look for Its own 
new trading space indepen¬ 
dently. It has favoured New 
Jersey as a location. 


Greek growers set for record 
cotton and tobacco harvests 


By Kerin Hope in Athens 

GREEK COTTON and tobacco 
production are forecast to 
reach record levels this year 
after farmers in the north of 
the country switched crops 
because of a winter drought 

The cotton crop is expected 
to reach 875,000 tonnes, a 30 
per cent rise from 675,000 
tonnes last year. Mare than 
350,000 hectares were planted 
with cotton this year, com¬ 
pared with about 230,000 in 
199L 

‘'The winter wheat crop this 
year in Thrace was poor 
because of reduced rainfall, so 
a much bigger acreage than 
usual went to cotton," said a 
Cotton Board official. 

Northern farmers, who grow 
most of the field crops pro¬ 
duced in Greece, are now more 


prepared to switch away from 
cereals. Their incomes have 
declined sharply following 
reduced harvests resulting 
from severe drought in three 
out of the past four years. 

Greek cotton production dou¬ 
bled over the past decade, 
thanks to improved methods of 
irrigation and extensive 
mechanisation. But the crop 
has remained at about 650,000 
tonnes annually for several 
years as demand from the local 
textile industry tapered off. 

This year's tobacco crop is 
forecast at 173,000 tonnes, an 8 
per cent increase from 160,000 
tonnes In 1991. The area 
planted rose from 84,000 to 
95,000 ha, according to the 
Tobacco Board. 

For the first time, production 
of the Oriental tobacco variet¬ 
ies traditionally grown in 


Greece is expected to show a 
slight decline this year. 

More farmers are growing 
the Virginia and Burley variet¬ 
ies, which sell more quickly on 
the local market Production of 
Virginia tobacco Is expected to 
rise this year by 50 per cent to 
60,000 tonnes. Production of 
Burley is likely to reach 15,000 
tonnes compared with 9.000 
tonnes last year. 

The government has been 
encouraging the move away 
from Oriental varieties by pro¬ 
viding incentives for farmers 
to build facilities to dry and 
store Virginia tobacco. 

Cotton and tobacco are 
among Greece's highest-earn¬ 
ing agricultural exports. Cot¬ 
ton exports amount to $110m 
in an average year, while 
tobacco exports are worth 
more than $14Qm a year. 


Chilean 
gold mine 
to close 

By Leslie Crawford In 
Santiago 

CHOQUUJMPIE, Chile's third 
largest gold mine, will be 
closed down at the end of the 
year as it has run out of 
reserves of gold oxides. The 
operators say, however, that 
they will attempt to extend the 
life of the mine with a project 
to extract the more difficult 
gold sulphides. 

The pioneer high-altitude 
mine, Located in the Andes 
close to the Bolivian border, is 
owned by Royal DntcbjShelPs 
Billiton, Northgate Explora¬ 
tion and Citibank. It began 
production in mid-1988 and 
produced 100.000 onnces of 
gold a year between 1989 and 
1991 - a tenth of Chile's total 
output. But further explora¬ 
tion failed to nncover new 
oxide reserves and production 
is set to foil to 65,000 onnces 
this year. 

ChoquUimple was refused 
permission to continue pros¬ 
pecting in surrounding areas, 
as the mine is located in the 
middle of a nature reserve. 

Mr Jorge Chamy, Choquilbu- 
pie's general manager, said 
extraction of gold oxides 
would come to a halt at the 
end of the year because the 
current low world prices for 
gold made the operation 
unprofitable. However, he said 
the owners were studying new 
alternatives to keep their 
$32.7m investment alive, 
innlndfng the mining of gold 
sulphides. 


Brazilian officials 
set for coffee 
talks in Colombia 

By BUI H inch berg©* in Sao 
Paulo 


BRAZILIAN AND Colombian 
officials will meet next Mon¬ 
day to prepare for the next 
round of talks on the Interna¬ 
tional Coffee Agreement, 
which begin in London on Sep¬ 
tember 21. Mr Celsius Lodder, 
director of the Brazilian 
Department of Supply and 
Prices, one of the traders of 
the Brazilian delegation, said 
that the two countries com¬ 
monly meet to exchange ideas 
prior to the London encoun¬ 
ters. 

Producing countries are 
frustrated at the lack of prog¬ 
ress in the talks, especially as 
prices now stand at 17-year 
lows. 

Mr Lodder said that Brazil 
and Colombia, the two biggest 
producers, would not be dis¬ 
cussing a change in position at 
next week’s meeting. “We 
don’t think that a unila teral 
producers’ accord would be 
appropriate," he added. 


Running faster just to stand still 

Quality assurance schemes may soon become necessary for survival 


W HEN COMMODITY 
prices fall and pro¬ 
duction costs con¬ 
tinue to rise producers of those 
commodities have to respond. 
The two most positive options 
are to attempt to cut costs and/ 
or to seek to Increase receipts. 
The third, giving up the strug¬ 
gle and getting out of the busi¬ 
ness. is being chosen by about 
100 UK farmers each week, 
either voluntarily or because 
they have been declared bank¬ 
rupt. 

I am told that this is the 
operation of market forces. 
Having been a subsidised 
former all my life. I am not 
really supposed to understand 
these things. But r am learning 
Cast. 

The Ministry of Agriculture’s 
own records show that on aver¬ 
age UK farm Incomes have 
fallen in real terms by 50 per 
cent during the last decade. 
Furthermore, it has been calcu¬ 
lated by the National Farmers’ 
Union that the effect of the 
recently agreed reform of the 
European Community’s com¬ 
mon agricultural polity will be 
to reduce those incomes by a 
further 16 per cent over the 
next three years. 

To survive till now has 
already meant severe cost-cut¬ 
ting for most farmers and this 
is beginning to show in such 
things as the advancing age of 
tractors and the increasing 
breadth of un trimmed hedges. 
Those who seek to continue 
farming, against the apparent 
odds, will need to reduce 
expenditure still further. Last 
year alone. 6,000 form workers 
lost their jobs on forms and the 
manpower exodus seems set to 
continue. 

While all this has been going 
on, however, the leading think¬ 
ers of the various sectors of the 
industry have been attempting 
to find ways of increasing 
income from commodities sold. 
It is called better marketing, 
another concept that is sup- 



By David Richardson 


posed to be foreign to most 
farmers. 

In simple terms, they have 
sought to identify the qualities 
consumers most desire in their 
food and to produce to those 
criteria. Chief arbiters in most 
of this have been the big super¬ 
markets. which now claim to 
retail something between 60 
per cent and 70 per cent of all 
the food consumed in Britain. 

The “intelligence" the multi¬ 
ples are feeding back to pro¬ 
ducers is that the average con¬ 
sumer is now becoming 
concerned about the environ¬ 
mental and welfare implica¬ 
tions of the way their food is 
produced, as well as the 
long-standing and vital need to 
be sure of its absolute safety 
for themselves and their fami¬ 
lies. 

1 am bound to say that, while 
I am not surprised that the 
supermarkets put esoteric 
qualities forward as priorities, 
I have some doubt as to their 
total accuracy. Some months 
ago, I decided to do an unau¬ 
thorised straw poll to my local 
superstore on why people 
chose particular types of eggs. 

On the shelves were free- 
range eggs, laid by hens which 
had access to open grassland, 
which were the most expen- 
rive; bam eggs, produced by 
hens kept inside on deep litter, 
which were less expensive; and 
so-called fresh eggs, clearly 
indica ting that they had been 
produced by hens in battery 


cages, which were the cheap¬ 
est 

Frankly. 1 was amazed at the 
apathy of the shoppers. Some 
obviously did not look-at the 
labels or the prices, merely 
picking up whatever came 
most easily to hand. Others 
thought fresh eggs must be 
best because the rest 'did not 
have "fresh’* written on the 
packets. But most when asked 
which eggs they would choose, 
simply said: "The cheapest". 
Only two ladies out of the . two 
dozen or so that 1 questioned 
mentioned anything about bat¬ 
tery cages and welfare. 

My conclusion from this 
highly unscientific survey is 
that it Is possible that the 
supermarkets themselves, out 
of concern for their own public 
images, dictate the criteria for 
production standards for more 
than their trusting customers. 

Nevertheless, in the search 
for a better price for their beef 
cattle, their lambs, their pigs 
and their poultry products, 
groups of formers, seeking to 
steal a march on their more 
traditional neighbours, have, 
over the last year or two, been 
developing quality assurance 
schemes. These involve produ¬ 
cing animals to specified stan¬ 
dards, which they perceive 
coincide with consumer 
demand. They include welfare, 
fool ingredients and slaughter 
conditions that are usually bet¬ 
ter than the law requires. In 
return the producers hope to 
earn a small premium for their 
stock. 

There are now so many such 
schemes - each supplying its 
particular niche market, but 
stiff, in total, only representing 
a minority of formers - that 
the whole situation is becom¬ 
ing confused. Pleas are already 
being made by buyers to try to 
bring about some harmonisa¬ 
tion of the standards. 

Indeed, to my certain know¬ 
ledge, the pig industry is 
attempting to achieve just that. 


1 i suspect that those who 


It seems inevitable to me 
fha* as such quality assurance 
schemes spread across the 
industry, the standards they 
set will tend become the norm 
rather than the exception. Ana 
once supermarket buyers dis¬ 
cover that they can readily 
acquire the quality and the 
standards they have set, they 
will be unwilling to pay pre- 
mium prices. 

Only by by making the stan¬ 
dards more difficult to achieve 
will those who began the qual¬ 
ity race be able to maintain 
their price premium. It has to 
be recognised, moreover, that 
standards may be tightened 
anyway, to satisfy the fickle 
and changing demands of 
supermarkets and consumers. 

That is not likely to prove 


profitable for producers 
because most new restrictions 
placed on production methods 
will either add to costs or 
reduce efficiency. The whole 
quality assurance business is a 
treadmill that may become 
more onerous as time passes. 

But that is no reason for a 
former not to get Involved in 
such a scheme. Not if he hopes 
to survive in business, that is. 
For I predict that, before very 
long; formers who do not com¬ 
ply with some recognised 
assurance scheme will have 


difficulty to selling their stock 
at all. And if they are able to 
get rid of it, the price they get 
will he at a discount to that 
which is quality-assured. 

In short, those formers who 
survive will have to run foster 
to stand stiff. The rest, who are 
unable to stand the pace, will 
probably swell the 100 a week 
who are already getting out of 


the business. 


Report urges upgrading of NZ wool exports 


By Terry Hall In Wellington 

NEW ZEALAND should double 
the amount of value-added pro¬ 
cessing of wool by the year 
2000 in a bid to ensure the long 
term viability of the industry, 
according to a wide-ranging 
industry study. 

It said the industry must 
develop more "higher value 
wool” promote a distinctive 
New Zealand wool brand and 
sell aggressively into new mar¬ 
kets. 

The report was initiated by 
Mr John Falloon, the minister 
of agriculture, who last year 
called For long term strategies 
to be evolved to bolster the 
declining fortunes of the wool 


industry. This followed the col¬ 
lapse to prices after Australia 
suspended its price support 
system to February 1991, caus¬ 
ing New Zealand to do the 
same. Other problems related 
to the virtual end of sales to 
eastern Europe and the former 
Soviet Union, because of cur¬ 
rency problems,- and.; erratic , 
buying from China! ‘ ' * 
Adding to the difficulties 
have been wild variations in 
price. The average wool price 
peaked at NZ$7.40 a kilogram 
in October 1968, before plum¬ 
meting to NZ$3150 in February 
last year, hitting NZ$3.70 in 
October before rebounding to 
JNZ5.45 earlier this year. This 
season, which began three 


weeks ago began with the indi¬ 
cator at NZ$4.71 and rose to 
NZ$4.82 (£1.35) at Thursday's 
sale to Dunedin. 

The report was unusual in 
that it was the first in which 
all sectors of the New Zealand 
trade - formers, the Wool 
Board, and brokers - cooper¬ 
ated. It highlighted the declin¬ 
ing state of the wool market 
over the past two decades. 

It said that sheep forming 
profits 'were at their lowest 
level for at least two decades. 
The poor profitability of wool 
growing was being reflected in 
falling output that would erode 
the benefits for New Zealand of 
being the dominant supplier of 
certain types of wool. 


The report said that the 
industry must aim for prices to 
climh above NZ$6 a kilogram, a 
level considered necessary to 
sustain production. It 
suggested that formers should 
concentrate on producing 
higher value wool, especially 
fine and premium types. 

Greater efforts should be 
made to-boost the amoral of 
wool scoured before export to 
85 per cent by 2000. It raid the 
New Zealand industry must 
- manufacture 10 per cent of the 
dip to final product stage: at 
present only 4 per cent is 
treated this way. A further 10 
per cent should be turned into 
intermediate products such as 
carpet yarn. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER rallied on Comex, with 
the active September contract 
Jumping by more than 3.50 cents 
a lb in late trading on heavy fund 
buying. One trader cited trade 
short covering prompted by an 
oversold condition last week. 
Another trader said locals were 
caught short and had to cover 
their positions. The trade was 
continuing to buy on both the 
LME and Comex, he said. Prices 
were underpinned by the 
continued Polish copper workers 
strike and improved European 
demand. ZINC again found good 
buying on any dip on the LME, 
with buyers further encouraged 
by copper's surge. ALUMINIUM 
was supported by talk that the 


London Markets 


SPOT MARKETS 

Crude oU (per Parrel FOB) 
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-1 
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Tate and Lyle export price £244-5 
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Barley (English feed) 
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Wheel (US Dark Northern) 
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+1 

Coconut oil (Philippines)! 

$40251 
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Copra (PfrtHppwasH 

5322.3 


Soyabeans (US) 

£135.0 


Cotton 9 AT index 
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+ 0 1 

Wooltops (64a S* 4 >cr) 
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Bonneville Power Administration 
is again mulling the possibility 
of reducing power to aluminium 
smelters in the US Nor thwe st 
New York's arabica COFFEE 
futures were down to fresh 
17-year fows as news of talks 
between Colombia and Brazil 
had little impact on trading. 
Nearby September was down 
more than 2 cents in late trading 
at 48.30 a lb. GOLD edged ahead 
on the London bullion market. 
Initial reports of heightening 
tension between the US and Iraq 
were mildly supportive, but It 
hardly budged on later news 
of a successful UN arms 
inspection mission. 

Compiled from Reuters 


SUOMI - Undo 

a POX 

(5 per tonne) 

Row dose 
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Hgh/Low 

Oct 21840 
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Mar 20150 
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211.00 
206.0Q 
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Oct 288.00 

Dec 261.00 
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May 268*20 

265.50 

26100 

264 50 
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266.00 28350 
25950 

264 00 263.00 
26750 26740 

Turnover: Raw 231 (31) lota of 50 tonnes. 

While 618 (1630) Parts- White (FFr per tonne): 
Ocr 1319.1? oec ran 68 

CRUDE OfL - IPE 

S/barrel 


Previous HtQh/Low 
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Mar 19.62 

IPE Index 20.0? 
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2D.13 1044 
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1948 1950 
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Sep 18256 
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19155 16955 
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177.75 

Turnover 11033 Jl5598j lots of 100 tonnes 

TEA 

Demand continued strong and general 
reports the Tee Broker's Association. 

Landed brightest East African remained 
fuffy firm out good mediums showed soma 
Irregularity following quality. Other 
descriptions tended dearer particularly 
Tanzanlas and (he brighter teas from 

Control Afnca. Offshore goad demand at 
dearer rotes with brighter Konyos often j 

showing advances d 4 to bp per kilo. The 
highest price remitted tins week was 203p 
lor a Rwanda pd. Quotations; Quality I76p, 
ngm good medium loop, medium I27p. low 

medium flop. 


COCOA - London POX 


E/ton ne 



Close 
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hftgh/Low 

Sep 

600 

813 

610 696 

Dec 

629 

644 

641 627 

Mar 

658 

674 
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May 
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Jul 
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Sep 
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724 721 
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Turnover 4087 (2004) lots of 10 tonnes 
KXO Indicator prices (SDRs per innne}. Daily 
price for Aug 14 778.07 (791.30) IQ day average 
for Aug 17 80040 (801.03) 


conn 

l - London POX 

Sftonae 


Ctee 

Previous 

High/Low 

Sep 

709 

704 

709 699 

Nov 

729 

723 

730 717 

Jan 

744 

735 

744 735 

Mar 

755 

748 

7SO 743 

May 

770 

781 

760 

Jul 

784 

775 

772 


Tumover2205 (2886) Iocs of 6 tonnes 
ICO Indicator prices (US cents per pound) for 
Aug 14- CooipL daffy 44.98 (45.14? is day aver- 
ago 4&59 (46.86) 


POTATOES - 

Louden FOX 

£/Yonne 

Close 

Previous 

HJgrvLow 

Apr 61.5 

61.0 

615 59 5 


Turnove r no (91) Iota of 20 tonnes. 


SOY ARAL - London POX £ftom 



Close 

Previous 

High/Low 

Oct 

11650 



Turnover 0 (0) lots o« 20 tonnes. 

FREIGHT - Lom 

ton FOX 

310/lndei point 


Close 

Pnavtota 

Hcgh/Low 

Aug 

1090 

1082 

1090 1083 

Sep 

1135 

1130 

1144 1120 

Oct 

1215 

1210 

1225 1215 

Jon 

1251 


1251 1248 

Jul 

1130 


1130 

BF1 

1070 

1065 


Turnover 104 (44) 

GRAMS 

- Low* 

xa POX 

£/tonne 

Wheel 

Close 

Previous 

High/Low 

Soo 

11290 

moo 

11ZSQ 112.90 

Nov 

115.60 

115.55 

US 80 

Jan 

119.40 

11950 

119 40 11930 

Mar 

122.40 

122.50 

12240 

May 

125.45 

125 50 

125 45 

Darkly 

Ctose 

Previous 

High/Low 

Sep 

109.40 

109.45 

10940 109*30 

NOV 

T12.70 

f 12.75 

rrs.ro ttzjw 

Jan 

11650 

11650 

116 50 116.45 

Mar 

119.40 

119.25 

119.40 

May 

12150 


121.50 


Turnover: Wheal 115 (2031. Barley 101 |34). 
Turnover tots of f 00 Tonnes. 


PIGS - 


i POX 

tCosh Settlement) p/kg 


Close 

Previous Hlgti/Low 

Aug 

105.0 

105 0 


Sap 

105.0 

1050 

104 7 

Oct 

10 4J5 

105 0 

104 0 

Nov 

104 5 

104.5 

IG4 0 


Turnover 11 (29) lota of 3J350 kg 


LONDON METAL EXCHANGE (Prlcas supplied by Amalgamated Metal Trading) cwuoe O*- MaW 42 - fl0 ° OS Pbanel CtllCcftgO 


Close 

Previous 

High/Low 

AM Official 

Kerb dose • Open interest 


Close 

Previous 

High/Low 

_ SOYABEANS 8DM bu min: cents/Hlh bushel 

Aluminium, 99.7% purtty (S per tonne) 




Total flatty turnover 52.448 lots 

Sep 

Del 

21.46 

21.28 

21.48 

21.22 

21.14 

— 

■ dose 

Previous 

Hlnhtl Ami 

p H u ioo7.on 

incc 



a e 




21.35 

2132 

21.38 




unn iA9f-w 

3 months 132CK20.5 

(322.5-3 

1324/1315 

IWBbJSi 

1321-2 10 

1324-29 

160.294 iota 

Nov 

Dec 

Jon 

21-28 

2L20 

21.11 

21.15 

2137 

2898 

21.25 

21.22 

21.10 

21DB 

21 DO 
2046 • 

* Aug 
Sep 
Nov 

554/6 

55372 

648/4 

548/0 

556M 

554/0 

650 14 

550/0 

548/0 

545/0 

Copper, Grade A (2 per tome) 





Total dally himover 34,888 rots 

ww 
. 546/0 

Cosh 1288.5-89.5 

3 months 1313.5-14 

1294*5-5j5 

1316-7 

1287 

1319/1310 

1287-67.5 

1311-11.5 

1319-20 

147,254 kKS 

Fee 

Mar 

Apr 

May 

Jun 

2102 

2892 

20.82 

2872 

2859 

2879 

2039 

PTLSfl 

2009 

2089 

2075 

2067 

20JQX 

2881 

20-71 

2861 

Jan 

Mar 

599TO 

583/4 

SS2/4 

580/4 

657/6 

565/0 

95372 

580 m 

Lead (E per tonne) 






Total dally turnover 4,957 lots 

May 
M 
_ Aug 

570/4 

578/2 

87610 

587/4 

573/4 

672/0 

572/4 

578/0 

578/4 

588/0 

574/4 

575/0 

Cash 327.5-285 

3 months 338-8.5 

328 5-9.5 
338-9 

329/338.75 

328.75-29 

338.5-39 

340-41 

29,746 lots 

20.62 

2849 • 

8860 - 

20.51 ‘ 

wjtojq 


KEATMQ 08 42.099 US gaffe. cents/US bafts 

’ Nov 

577/6 

575/0 . 

. 573/0. 

57570 

NkAel (S per tonne) 






Total daily turnover 8914 lota 

— 


Previous 

tfgh/Low 


” SOYABEAK OflL 00.000 Iha: certts/tti 


Cash 7220-30 

3 months 7300415 

7245-55 

7320-6 

7240/7230 

7350/7280 

7235-40 

7310-15 




LMSO 


- 


" 



728680 

29,180 lots 

Sop 

5935 

5690 

5960 

5870 


Ctaae 

Previous 

Hlgh/Low 


Tin (5 per tonne) 






Total dolly turnover 3.469 lots 

OCt 

Nov 

Doc 

JOn 

6039 

6152 

6282 

6306 

0980 

8X08 

6216 

6263 

6060 

6155 

6270 

8306 

6978 

0085 

Aug 

Sap 

Oct 

Dec 

1856 

1833 
. 1838 

1852 

1882 

1856 

18.62 

1874 

1808 

1838 

1838 

T856 

1885 

19.02 

Cash 6720-30 

3 months 6760-65 

6790-800 

6810-20 

8725/6720 

6780/6740 

6725-30 

6780-70 

6760-65 

12.496 lots 

6210 

6260 

IfUjQ 

T8JB6 

18.99 

Zinc, Special High Grade (S per tonne) 




Total dally turnover 14,454 lots 

Feb 

Mar 

Apr 

May 

Jun 

6215 

6010 

5620 

5685 

8178 

5973 

5758 

5853 

6210 

‘6175 
5970 
5805 • 
6680 

Jan 

181$ 

19.02 

19.20 

Cash 1345-40 

3 months 1330-31 

1336-7 

132907 

1340 

1336/1321 

1340-41 

1325-26 

1324-25 

68394 lota 

6000 

5620 • . 
5680 

Mar 
* May 
Jul 

- ins. 

1845 

1875 

20.01 

20.13 

. 1831 

1859 
1953 ' 
20.00 

1850 

19.78 

VIM 

19.34 

19.84 

1990 

2805 

LME Closing C/S rate: 
SPOT: 13260 

3 months: 1-8945 

6 months: 1.8841 

9 months; 1J335B 

6600 

5588 

5580 

5575 

2830 









cocoa io (orwMa^ronneft 


SOYABEAN MEAL 100 tons; 6/ton 











Glees 

Previous 

HJgWLow 



-dote 

Previous 

Hlgh/Low 










SAP 

991 

993 

1002 

979 

Aug 

1785 

171.1 

1786 

171.3 

1724 

169.0 

1880 

1S7A 

187.3 

187.2 

LONDON BULLION MARKET 

(Prices supplied by N M Rothschild j 

Gold (troy oz) 

5 pnee £ equivalent 

New York 


Dec 

Mar 

May 

Jul 

Sep 

KMO 

1100 

1132 

1163 

1193 

1063 

1100 

1138 

1164 

1194 

1062 

1104 

1136 

0 

0 

1035 . 

1066 

1128 

0 

0 

Sep- 
Oct 
* Dec 
Jan 

Mar 

1782 

189.9 

1887 

1684 

167,5 

171.9 

168.9 
1678 

187,4 

1B7L0 

1785 

190.4 

1887 

1389 

1887 

Close 337^0-337.40 



GOLD 100 troy oz.; S/troy oz. 

Dec 

Mar 

May 

1228 

1264 

1299 

1229 • 
1260 

1293 

0 

1260 

0 

0 

1260 

0 • 

May 

1875 • 

1875 

1880 

Opening 33845-337.15 

Unrnlhn fi* 337 SO 

175.919 

175-391 



Close 

Previous 

Hlgh/Lovr 

Jul 

Aug 

187.0 

1880 

. W7A 

1883 

1688 

1885 

189.5 

• 187.7 

189.0 

189,0 

Afternoon fix 337.40 



Aug 

Sep 

Oct 

336J9 

337.1 

3382 

334J 

3380 

3381 

337.1 3386 

COFFEE -C- 375001b*: eertttAbs 


s«p 

1880 

0 

Day s rugn uu 

Day's low 336 85-337.15 



0 o 

3385 337.5 


Close 

Previous 

Hlgh/Low 


maize 6,000 bu min; osnta/S6lb bushel 


Loco Ldn Mean Gold Leruflng Rotes (Vs U8S) 

Dec 

Feb 

3388 

341.6 

337.6 

3308 

3484 339.2 

342J) 341.0 

Sep 

Deo 

Mar 

May 

Jul 

4825 

51.10 * 

53 70 

S7JB0 

0825 

6236 

6800 

an so 

5840 

6806 

6810 

62.86 

64.70 

6875 

5095. 

5880 

.5840 

60.40 

6840 

04.70 

68 DO 

4810 

51.00 

8345 

57.70 ■■ 

m 

dose 

Previous 

High/Low 


1 monm 234 

2 ntorufts 240 

3 months 2.41 

6 months 

12 months 

2.48 

2.63 

Apr 

Jim 

Aug 

Oct 

3432 
344 ,9 
3488 
3488 

341.1 

9485 

344.7 

346.7 

343.4 34X0 

0 0 

3487 3487 

O fl 

Sep 
Dec 
Mar * 
May 

22372 

228/0 

236/0 

241/0 

. 219/4 • 
222/8 
231/8 
238/D ’ 

223/4 

228/2 

236/4 

241/2 

219/0 

22U6 

231/0 

M7M 

Stiver Si p/trdy oz 


US eta equiv 


Sep 

Dee 

64.00 
6800 ’ 

M . 
Sep 

. 245/2 
245/4- 

242/4 

241/6 

345/0 

245/4 

346/4 

247/4 

241/2 

Spot 190 75 

3 months 203.70 


382.00 

385.00 





■ 

SUGAR WORLD "IT* 112/000 lbs; centeflba 

" - Dec 

247/4 

241/0 

244/0 

6 months 20*85 

12 months 21945 


388.25 

396.15 


PLATMUM 00 troy oc S/troy oz. 


Clese 

Previous 

Hlgh/Low 


WHEAT 5.000 bu tntrr. centsfflOlb-buahei 





Close 

Prevtous 

Hlgh/Low 

Oct 

Mar 

May 

883 

813 

9.10 

846 

9.07 

800 

864 - 
815 

812 

835 

946 

803 


Close 

Previous 

tfiOtl/UlW 


gold corns 




Oct 

347.1 

344.2 

3480 34L6 

Sap • 

308/6 

A17M 

306/4 

307/0 

313/0 

324/4 

302/2 

S price 


£ equivalent 

Jan 

Apr 

Jul 

9486 

3484 

342L5 

3483 

344*3 

3475 344.1 

347.5 348.6 

n O 

Jld 

809 

800 
f| M 

806 

800 

Alar 

323* 

Jl7fu 

328 72 

313/0 

319/4 

Krugerrand 338 50-33850 

Maple leal 347.104*9-35 

New Sovereign 82.00-83.50 

I7« m-iTKrun 

347.4 

wet 

8vr 


QJSC 

530 

May 

321/0 

321/4 

321/0 

312/4 

- 




COTTON SOuOQO: oentsilbs 



Jill 

— Sen 

311/4 

317/4 

32714 

310/6 

J1WD 

307/6 

43.00-44JQ0 






Close 

Previous 

Hlgh/Low 


Deo 

aio/u 

325/0 

31774 

0 

317/4 

0 . 

TRADED OPTIONS 




SM.VER 5.000 troy oz; cents/troy oz. 

Oct 

Dec 

Mar 

May 

LJ . 

5896 

67.57 

5845 

57.28 

6800 

57.60 

5840 

6746 

UVE CATTLE 40JKO tbx unto/Ha - 


Aluminium (99 7%) Calls 

Puts 


Close 

Previous 

Hlgh/Low 

5857 

59.08 

5836 

8865 

8815 

raM 

5810 

6875 


Ctaoe 

Previous 

Hlgh/Low 


Strike price S tonne Sop 

Dec 

Sep 

Dec 

£ 

Oct 

Dec 

3780 

3784 

3782 

381.1 

0 0 

5865 

Aug 

78900 

78550 

74J300 

73.900 

73826 

78500 

1290 60 

1300 19 

1350 3 

88 

53 

97 

3 

9 

8 

22 

378.7 

380.8 
362J3 

381.6 377.0 

O O 

A <MM — 

um 

Oct 

Oec 

•Q8B5 

QOUSO 

6800 ’ 
60.76 ■ 

O 

6865 

O 

5046 

Oct 

Oec 

Feb 

73.976 

78675 

71.800 

74,373 . 

72.775 

T806Q 

74.360 

78875 

72.150 



■iu 


383jB 

384.1 



nr iffipr 

tcnmlhs* 



Apr 

78000 
m rvat 

78170 

'1.750 

78990 



B 


Jan 

Mar 

0 0 

vnAIV 





-78250 

78300 




UC3 

3882 

3887 

3885 3880 


Close 

Previous 

Hlgh/Low 




rtJ.TSQ 

70.Q2G 

2450 S3 
2500 29 
2550 9 ' 

91 

64 

44 

6 

22 

44 

46 

86 

86 

May 

Jul 

3889 

391.4 

3384 

391-9 

394.9 

399.3 

0 0 

3905 3905 

3980 3045 

4080 3980 

Sep 

Nov 

Jan 

Mar 

May 

Jul 

Sap 

11845 

112.09 

112.70 

IfUSS 

- UYE Nous 48000 lb; oents/lba 

™ — 

Sep 

Dec 

304.4 
mn n 

T0875 

106.06 

1Q7jB0 

IfMqq 

109.00 . 
107.95 

107JO 
news 

10800 

10850 

108-50 

s 

10825 

10740 

107.79 

Q 


CfoM 

Previous 

Mflft/Lbw 


Cofloa Sep 

NOV 

Sep 

Nov 


Aug 

.Oct 

•44JI75 

38875 

4M6Q 
4QJ39Q • 

44375 

40290. 

48990 

39.760 

6» 59 

86 


7 





107-85 

107.75 

10800' 

107.75 

Dec 

48600 

40875 

48826 

40300 

700 13 

750 

50 

4 

21 

HIGH GRADE CQPPSH 25.000 Ita; eenuflba 

10735 

107,75 

0 

O . 

rw. 

Apr 

eu.uuu 

38275 

40.885 

39.600 

48800 

39350 

48400 

30 901 





does 

Previous 

rtgh/Low 

1AM 

Jun 

48725 

48900 

44350 

48675 

Cecea Sop 

Dec 

Sep 

Dec 

S3 

OCt 

NOV 

11820 

UtJOQ 

11820 11855 

11850 110.80 

nnimtS (Bau 

i:fleolenibar 161931 

- 100) 

Aug 

43450 

43 6QQ 

43.460 

48400 

600 25 

625 7 

64 

47 

33 

1 

a 

27 

10 

IB 

29 

115.40 

115.40 

11840 

111-30 

111.55 

111.70 


Aug.17 

Aug 1* 

ranch ego yr ego 

1KMXI 

NOAMS 

40.000 too; otfWIb 

■ ’ 

650 1 

11500 112.00 

O Q 


15987 

1522-6 

1557JB . 

I644.il 


dose 

Prevkwa^ 

Hlgh/Low 

___ 





Doc 

11840 

111.70 

115.40 11860 

nrfiM iRma! Dee. S11074 ■“ 106) 

A** 

38400 

38969 

38670 

37450 

39.600 

Br*ri Crude Oct 

Nov 

Oct 

Nov 

Jan 

Fob 

uar 

Apr 

May 

1154)0 

114.40 

11800 

113.06 

112.60 

Ilf-30 

0 0 

— 

trail 

Aug 13- 

mntfi ego yr ego 

Feb 
Mar 
• May 
' Jul ' 
Aug ' 

30.775 

"to nan 

4027$ 

40. KXJ ■ 

44400 
48600 
■ 4&250 . 

48060 

19S0 32 

2000 16 

2050 7 


15 

35 

57 


110.00 

11050 

109.75 

10835 

O 0 

11880 11800 

0 0 

112.10 10865 

Spot 11896 
Futures 11805 

11852 -. 
114-57 

11809 

11857 

■ 

11749 

12842 

40400 

4G300 

40250 

89.750 - 
41.400 . 
*41.080 

0' 

3fl-4flQ 

40.800 

48300 

0 





I*' 5 ' f <» S»tt 

" lv 3I 

£c *** **** * 

* -awwsfetr^^tS^ofJ; 

* • **n ?6 *^&rtar I*. 


'iva| v 


■ V.^ 





K. 

W 

* 

*T 

Ti": 

41 

n. 

L- 

■7f 

TG 

K* 


■ 1* 


;. *> 
ac; - ^ £> 

-**■ racirenr^N 
raj- r 6 **- ik 

.—T^y ttH * 1 

■ r^S 

::::^s- ThTJJ 

-•--.wnco h Vl *“4 
...I :r-»'J? ,ll,ft «liiAi 

*...•:£•« »tb» S* T 


~+ . 

~u •. 


r .• 


'v 


■* nrr-.rr. m X,%^S!t. 

t* -jl-:.= .;. ;--i^'. \ e ." ^Wvtd h 

t-. :..- ; --. : : tiav 

nr ■'-.-TV '■■“■■■ <*&)[*.. 

... ■- ■■'•&.■ do Bn.? 


* ■ 
“-N | 


••4: 

Jj’i’ - 
r »* 

p* ■» 

* 

f." 
■ - 


V- 

- 




l_ r *V - "HI % 

“!A 

■V . assured. 

- : = i« Jaiaas ^ 

- run ^ 


■" ■■.V. ,'• • ■ • mu 6a 

- v'.-.;-;; 

: ~v' 1 ■* pace.« 

-•■ ■_. . . ■ 'I.* * Pin. l^.S % 


v . ■ : ^ pace td 

;■ ■:• -*■::: s* k*,^ 

^e«nc 


ooi exports 




**.- 


n 


t j. - 




- >J'.i ‘jji j: 
* I'?r pH£ 2 j& 

1 t-v“ i ii^Rn; 

■ : — r.T:sHs;^ 

^.:::o&. t 

— -irzf:: :i£ 
-i rroirji: 


':> rsaul-fl: 

: 2 t iMr: 
■:::? - 11571 : 

* * «' '■ ilkt-r 

r.ci.v.n ui 


'■ r:r. - 




v i 


Chicago 




i.- p : 

■ ^ : 


*4 
4^ . 


^ .. ■ 

«. '■ 


■4 


irit - ■ 


■ ' i ' ^ k - 


il 


I'.a 


Jtia^z 1 


1 




L •' 


. • 1 


* 


--- -J 




* J .*. 

* ’ ■ 

«,-i 
- .■* f •* 



■* 


TTb'iNSi . *• al“ . « 


- ^ n>. . ... .... II '’' ■ '" '"■“■• 


LONDON STOCK EXCHANGE 


■ - ’" “ • "' • " — i» " ■".' “'*"■» ” 1 ■ . »• *•% ■ ', ■ _ ■" • . • 



23 




_ ■ J ■ - — * 


._«.• * 


V .‘--'pV 



• ■ p * • — 



turnover 


FINANCIAL TIMES STOCK INDICES 
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- By Terry BylanOr 

•_- UK Stock Market Editor : 

■- ■ -*-■ (*!•; _ ' .-• r '»■• ^ - 'r 

; :• SECOiVERY Ja fljo UK .1 

:> stock, market* was_ extended 
; . yesterday as investors conils£~ 
Vaed to hope that-Friday’s bet: 

‘ ter . news on- inflation ndgbt :’ 

- open the way for lower interest 
rates and thus prompt, recov- - 

7 ery in. European economies. .- 
‘ Equities, were helped at the 
close by reports of a successful ‘ 
outcome to the auction of gov- 
emment bonds. '. . 

However, reports on the UK . 
economy remained- unconvinc- -- 
ing and yesterday’s buyers .of : 
shares appeared to be mostly 
: professionals wanting stock to:. 
meet selling .commitments 
taken on during the market's 7 
seven-day slide. The Institu¬ 
tions played & cautious role,. : 


ajoiiyttading volume was thin. - 

The upturn came in tbe sec- 

onjf balf of the session, and 
iwas led from ; tbe stock ludeoc 
Bitures sector when , the SeP - 
tember future moved towards 
the. 2400 mark. -In. .the. stock 
market itself, there .were fun 
ther gains among bullcQjag and 
construction shares, and hopes : 
for recovery in the JUS dOUstr- 
spurted rises .In dollar-orten-7. 
tated; Issues. . ; ' - 

By- the ciosq; the FT-SE -- 
Index had put on 193. for a: 
closing reading of 2^76.1, the 
best at The-day. Seaq -volume, 
hi spite ot the improvement, in 
the latter' half af the sesskm; 
reached a mere 3153m shares. 
Friday's total of 449.7m repre¬ 
sented only £8203ip in retail or " 
genuine Investment business.. . 
These volume statistics tend 
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M DMilng 
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. s«p ia 
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•■tapi 

S4P 14 ' 

Stop 28 

dta 

0L3Qm«atM 

ZZfXX 
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to confirm that-the recovery in 
share prices since Friday after¬ 
noon has been spurred by 
intra-market business, as 
marketmaking houses have 
competed with one another to 
buy stock ahead of the close on 
Friday of the equity trading 
account. 

Yesterday’s session opened 
uncertainly, with mixed sig¬ 
nals coming from the retail 
sector. The latest survey of dis¬ 


tributive trades from the Con¬ 
federation of British Industry 
reported the worst spending 
figures for a decade. However, 
this was offset by interim 
results from Argos, the dis¬ 
count retailer, which disclosed 
higher sales and some optimis¬ 
tic signs on the outlook for the 
rest of the year. 

The market lost its early 
gains but managed to rally in 
lacklustre business. However, 
the absence of significant prof¬ 
it-taking after Friday's rise was 
encouraging and share prices 
began to move forward again. 

The rebound in building and 
construction shares came in 
spite of a report from the Bank 
of England that about lm. or 
one tenth of the householders 
in the UK, now have mortgages 
greater than the market value 


: i*-i 

]j:iM 

i i i.i r 


of their houses. A leading UK 
estate agent reported tli.it 
building land has Inst •! 
cent of its value over ttu 
three years. 

The uncertainty in ih>- 
ket was reflected by cun m it;tus 
from equity strategists .Mr 
Nicholas Knight, the brin ish 
analyst at Nomura Research, 
said; “The knock-out puncli i 
East approaching in nur npm 
ion - a rise in UK int'-iv-.i 
rates.” 

UBS Phillips & Drew sj^ it-, 
economic forecasts cun n«> Imi 
ger be described as suggesting 
modest recovery “even >>n tie- 
most charitable interi*r<-ta- 
tion". 

But Mr Peter Tlnnii'.' .it 
Nikko believes equities .in- 
oversold and represent "cxc.-l- 
lent fundamental value" 
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ACTIVITY 

Aug 14 Aug 13 


11 arn 
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12 pm 
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1 pm 
1750,8 


Ordinary Share Index. Hourly chants Day's High 1766.8 
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FT-SE 100. Hourly changes 
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Day's Low 1750.0 
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1754.4 


3 pm 
1760.8 


4 pm 
1766.2 


Gilt Edged 
Bargains 
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79.9 


04y's High 2376 1 
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2357.7 
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2358 4 
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1 pm 
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l 1U78 74 
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1077 13 


1078.41 



3 pm 
1079.80 


5-■ Day average 82.9 79.6 

"SE Activity 1974. 
tExcJudmg intra-market 
business and Overseas turnover. 

London report and Idlest Share index; 
Tel. 0891 123001. Calls charged at 36p/ 
mlnuie cheap rare. 48p/minute ai all 
other times. 
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at Argos 

SUGGESTIONS - from "Argos, 
the catalogue showroom 
, retailer, that the recession may 
be over the worst and sales are 
beginning to show , signs of 
recovery added gloss to interim 
- results vat the fop end of mar¬ 
ket expectations. The shares 
advanced 15 to 2l9p in healthy 
volume of LSm, 

However, 'the. company's 
warning that second-half trad¬ 
ing wiU continue to" be tough 
was nipt lost on market ana¬ 
lysts and most' kept their, full- 
year forecasts unchanged at 
between £Q0m to £65 m. Mr 
Andy Hu^ies at Nomura, keep¬ 
ing the vsbarea on hold, com¬ 
mented: “While Argos inay 
have passed Its low point in 
terms or saies^ it will not be 
returning to the sales , growth 
levels of recent years because 
volume are so low." . .. 

County NaltWesfs Mr John 
Richards Tates the shares a 
short-term buy, mainly 
because, in his. opinion, the 
worst appears to be over. "The 
group has battened down the. 
hatches and got its costs'under 
control Although trading win 
continue tough, we think the 
shares should hold up and out¬ 
perform the market” ; 

■ ■ ■ 

Siebe squeeze , / 

Engineering^ group Siebe .was 
one of the - best performing 
FT-SE stocks yesterday as the 
shares jumped 27 to 631p. How¬ 
ever, turnover of 658,000 shares 

was thin, inriinaiing that the 

renewed confidence which has 
sent the market higher , has 
failed to prise institutions 
away from the sidelines. .. 

Yesterday's rise was attri¬ 
buted mainly to demand from 
UBS Phillips & Drew, which led 
.to a squeeze. Yet, only last 
week the. shares fell because 
the same house was said to 
have had a' large seller. 

Sentiment was also boosted 
by a recommendation from 
Merrill Lynch. The US securi¬ 
ties house has moved the stock 
from a hold to a buy. Explain¬ 
ing the move, Merrill analyst 
Mrs Jenny Tore, said: “The 
recent falls have been over¬ 
done, . but in addition, we 
favour the stock because of its 
early cycle exposure to the 
appliance and automobile sec¬ 
tor in the US which is showing 
hesitant signs of recovery.” 

Health products and services 
group London International 
moved ahead 10 to 199p, helped 
by a recommendation from 
S.G. Warburg.. The house 
advised clients .to buy the 
stock on a view that it was 


NEW HIGHS AND 
LOWS FOR 1992 


NEWMONSro. 

AMERICANS O) CPC. BREWERS ft 
DISTILLERS (1) BulRMC, ENGSMEEfUNQ 
GENERAL (1) PliMite. HOTELS A UNSURE 
(1) UondlMBr Uld.. MEDIA (1) CIA. 
PACKAGING, PAPER 8 PfWTlM ft) FHotax. 
NEW LOWS C12BL 

AMERICANS 1 ( 1 ) Amda/lL CANADIANS (2) 
fiC Gas. Can. Pacific. BULDfNG MATERIALS 
ft Exptoura. Newman Tonka. BUSINESS 
SERVICES ft 6 NS, CRT, CONGLOMERATES 
ft Cannon St. Porta Chadbum. 
CONTRACTING A CONSTRUCTION ft 
Condor, Havelock Evropa* Howdeo-StuarL 
LSDay. ELECTRICALS ft Date. Ortord Ivam. 
Wholesale Fugs., electromcs ft Cray, 
lyficro Focus. Molynx. EtfGStEERfNG 
GENERAL (7) Hill 8 Smith, Raneoffiea. 
Record. Ranold. Six. Vtaaullc. WaUman, 
FOOD MAMIFACTURMG ft RHM. SfeiM. 

Iftd. Biscuits, HEALTH 6 HOUSEHOLD ft 
Haemoceff. Hospital Carp^ SchdV. HOTE 2 
A LEISURE ft Baldwin. Friendly. Ht-Tec. 
wrmegaxa. SISUHANCe BROKERS ft 
Bradatock, Heatfi Hogg. Sedgwick, 
INSURANCE COMPOSITE (1) Allianz. 
INSURANCE LIFE (1) Uoydi Abbey. 

. mmSMEHT TRUSTS (ft Abtrusl New 
European. Abtrust New Thai. Amlea&l* 

Smiir. Bafnfe Gifford 3apen, C 8 T Emerginfl 
Asia. Good. Assets Wta. County SmBr. Go’s 
Wn., Drayton Aata, Drayton Far EaaL Dundee 
& London. EFM Dragon W». f EFM Japan. 
Etectra hw M QocL A General. Eng. A 
Caledonian. For. A Cot. PactRcvna.. For. 

A Col German Wtr. Ganmora Vahia Zero 
PL Greyfnara, Henderson Strata. Jos. Lon. 

A Strathclyde. MAG fnc.. DoPchg. Units. 
Martin Cunfe. Do Wts.. Murray Smiir. Mkta.. 
Murray Ventures, Pacific Assets. Do Wts.. 
fllv A More. Soar. Co, River PMte, 3PLTT 
Inc . SPRAIT. Do WM-, SL Devtd's lmr„ TR 
Property. Tor litv., US Smiir. Co's, Do 
MEDIA (S) ChWem Radio. Floxtaen. Hoimaa 
Maicbam. Pnneedale. Trane World Comma, 
METAL a METAL FORUM ft ASW, Cook 
(Wm), mSCSUANEOUS ft Black l PI. 

Ftogan. Hantona, Shanks 8 MeEwan 
SlonehUI. UDO, Waste Mngsmt, MOTORS 
ft Jacks. MkFStaioa. OIL A GAS (4) 
Aberdeen. Command. Pan Pacific. Premier 
Cora, OTHER FINAN CI AL ft MAG. 
Woodchester, OTHER INDUSTRIAL 
MATERUL 8 (1) Kettey, PROPERTY ft 
Bfl&m. CMW. Denoora. STORES ft 
Cojq rvislon, In Shops. Uoerty, Mallett. T 
& 5. World ol Leather, TEXTLES ft AAled 
Text, Campari. Foster ft. lister. Shffoh. 
Worthing ion. TRANSPORT ft Ocean, TIP 
Europe. MMK 8 ft Caledonia. Etandrand. 
EquaaoflaJ Gold, fenpaia Plat. Randfonteln 
Es».. Rustenburg Pim. ' 


oversold ‘and the market has 
become too pessimistic on 
prospects for its photo-process¬ 
ing operations. . 

. .Pharmaceutical issues bene- 
fited from the strength on Wall 
. Street Glaxo, which has full- 
year results due on September 
10 , picked tip 12 to 724p as. US 
sejltog subsided and buying in 
London continued.* - 
Environmental services 
grerap JSentokxl -rose 7 to 154p 
ahead of .Thursday’s interim 
results, which are expected to ~ 
show a near 20 jier. cent rise. 
Analysts forecast profits of 
249.5m to £51m for the group 
versus a previous £42^m. Cost- 
cutting, small acquisitions and 
some margin growth will offset 
adverse currency movements 
in driving profits higher. 

' After registering some of the 
biggest fells at the end . of last 
week, the. building materials 
sector was the subject of bar¬ 
gain hunting yesterday, bat 
turnover was thin, KMC rallied 
24 to 484j>, Bedland 15 to 424p 
and Kugby 12 to I93p. Among 
construction issues, Berkeley 
Group gained 6 to 210 p and 
Persimmon 12 to 202p. 

British Gas saw good 
two-way business on a dull day 
mid closed a halfpenny firmer 
at 24l%p with llm traded 
Insurance broker Sedgwick 
slipped a further 3 to 144p on 
worries that it might cut. its 
dividend payout when it 
announces first-half profits 
today. The fears arose, from a 
Sunday newspaper, article 
which said Sedgwick may 


reduce its dividend by as much 
as half to 2p a share in the face 
of serious trading problems, 
particularly in the US. Ana¬ 
lysts expect the group to post 
profits of between £54m and 
£63m. against £ 65 .3m in the 
first half of 1991. 

Midland Bank owner HSBC 
fell 7% to 327%p, reflecting 
weakness in the Hong Kong 
market 

Tobacco and Insurance con¬ 
glomerate BAT Industries 
climbed 23 to 746p, responding 
to the better results than 
expected disclosed last week by 
leading insurance groups. 
Results from General Accident 

and Commercial Union, high¬ 
lighted prospects for Eagle 
Star, BAT’S insurance subsid¬ 
iary, said analysts. 

A rash of buy recommenda¬ 
tions following third-quarter 
results on Friday felled to lift 
Hanson and the shares closed 2 
lower at 193 Vi p. Selling in New 
York was said to be keeping 
them under pressure. 

Most analysts are looking for 
full-year profits of between 
£lbn and £1.05bn and argue 
that the shares are cheap. Nev¬ 
ertheless, the stock is virtually 
unchanged against the FT-Ac- 
tuaries All-Share Index over 
the past year and-some 12 per 
cent higher than just after the 
crash of October 1987. 

Last week's fells in Guinness 
were deemed to be overdone at. 
the start of trading yesterday 
and the shares bounced 16' to 
523p. Grand Metropolitan, 
which had benefited from 
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switching out of Guinness, lost 
5 to 42Qp. 

Downgrading in the food 
manufacturing sector - a con¬ 
stant feature in recent weeks 
as analysts have responded to 
poor trading reports - contin¬ 
ued yesterday. Hoare Govett 
cut Its profits estimate for 
United Biscuits by £10m to 
£185m for this year, and by 
£12m to £200m for 1993. The 
shares eased 2 to 292p. 

Rumours of downgrades in 
Unigate and Cadbury Schwep- 
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EQUITY GROUPS 
A SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 
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CAPITAL GOODS Q75)_r. 72232 

Building Materials (23). 766.72 

Contracting, Construction (27). 59439 

Electricals (9).2132.52 

Electronics (27).1890.65 

Engineering-Aerospace (6). 30131 

Engineering-General (43). 43664 

Metals and Metal Forming (7). 27732 

Motors f!4)... 304.701 

Other Industrial Materials (19).1572.98 

CONSUMER GROUP (191)_1510.69 

Brewers and Distillers (25)_ 1940.90 

Food Manufacturing 0.9).....114632 

Food Retailing (18). 270132 

Health and Household (24).380L49 

Hotels and Leisure (18). 101031 

Media (27)...1410.75 

Packaging, Paper & Printing (17). 72206 

Stores (34). 954.69 

Textiles (9)... 586.48 

OTHER GROUPS Q17). 1198.79 

Business Service (17). 124133 

Chemicals (22).1312.79 

Conglomerates (10).115130 

Transport(14).. 2224.40 

Electricity 06).1303.95 

Telephone Networfcs(4).1404.23 

Waterill).2773.61 

Miscellaneous (23) __ 193631 
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Oil & Gas (17)....3817.79 


500 SHARE INDEX (500) 


FINANCIAL GROUP (84)_ 
Banks (9) .m.^.........m....n 

Insurance (Life) (6).. 

Insurance (Composite) (7) „ 
Insurance (Brokers) (10).... 
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Property (30). 

Other Financial (15). 


nvestment Trusts (70).. 
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7.05 
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26.43 

25.20 
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45.74 
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12.47 
7.18 
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411.05 
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343.40 
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1411.96 

1448.16 

219538 

1195.87 
1479.69 
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change 

% 
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1992 
to date 

1 

B_ui_L * - 1 

Upto5jears(23)... 

121.16 

+0.03 

12133 

138 

8.49 

2 

5-15 years (25).. 

137.49 

40.06 

137.40 

1.99 

8.74 

3 

Over 15 yean < 8) 
hrrdeerHbfattt.. 

149.73 


149.74 

2.18 

7.62 

4 

168.41 

+0.84 

167.01 

3.13 

734 

5 

Ail stocks (62)... 

135.01 

40.05 

135.07 


8_67 

6 

Inda-UnW 

Upto5jeartl2)., 

170.94 

40.06 

170.85 


3.25 

7 

CBE5IEB 

148.70 

EEj 

148.61 

0.76 

3.09 

8 

All stocks (12) ..J 


+0.06 

150.50 

0.65 

3.08 

9 

Debs & Loan (62) M 

120.92 

40.70 

120.08 

3.01 

6.83 


AVERAGE GROSS 
REDEMPTION YIELDS 


1 

2 

3 

4 

5 

6 

7 

a 

9 

10 


n 

12 

13 

14 


15 

16 
17 


BritUi Guveniunt 

Low 5 years.. 

Coupons 15 years.. 

C0%-7*%) 20 years. 

Medium 5 years.. 

Coupons 15 years.. 

(B%-10%%) 20 years.. 

High 5years. 

Coupons 15 years.. 

dl%-) 20 years... 

Irredeemables.-.—.4 


Mm 

Ay 


8.55 

8.86 

8.86 

989 

9.06 

8.99 

9.62 

9.26 

9.16 

9.13 


Index-Linked 

Inflation rate 5% Up to 5yrs. 

Inflation rate 5% Q*er5yrs.. 

Inflation rate 10% Upto5yrs.. 

Inflation rate 10% 0*er5yrsL. 


Dmst 
Loans 


5yean.. 
15 years.. 
25 years.. 


Frl 


852 

8.89 

8.89 

9.40 
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3.43 
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3.44 
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10.76 

10.50 

10.34 


Year 
ago 
(approx.) 
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9.73 

9.73 
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9.87 

1033 

10.04 
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437 

2.97 

4.17 
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11.48 

11.29 


3 pm 23698; 
aiepabN&ed in 

Saturday miws. a list or constituen ts is a ra< lame rrora me raurisnos, ine financial I lines, nunmv une, mouMarx Ufiage.London SE19HL. The 
- FT-ACTUARIES 5HARE INDICES SERVICE cmersa range of electnuHC and paper-based products relating to these indices. These are available by 
mhscrlption from FINSTAT, 2nd Floor. 126 Jermyn Street,London SW1Y 4Uj7feL 071-925 2323. 


pes could not be fonfirmiil in it 
did undermine the tilinreh. Urn- 
gate lost 8 to 275p. whiii. 
latter shed 4 to 4U7p. In si 
the Argos results. proM 
tonic for Kingfisher. :md 
bined with a sqiii.-i.zi' 
shares were lifted 14 to irtfp. 

Adverse comment in tin.- 
weekend press on Thorn EMI 
undermined the shares, winch 
declined 11 to 693p. Rank 
Organisation was also dnigg^l 
lower, dipping 4 to 5Ji»p >»n jwl- 
try volume. 

Hints that price discounting 
on holiday packages may not 
be as bad as feared pushed Air- 
tours forward 11 to 227p. Rival 
Owners Abroad edged up a 
penny to 68 p. 

The announcement of a new 
finance director at Lucas 
Industries was greeted ner 
vously and the shares eased a 
penny to 99p. 

Publication of the annual UK 
engineering directory frnrn 
Albert E. Sharp, the Midlands- 
based broker close to the sec¬ 
tor. boosted several stocks. 
These included IMI. 9 higher at 
237p, and Vickers, which 
firmed 3 to 123p. 

Gains following Saatchi & 
Saatchi’s positive results last 
week began to appear overdone 
and the shares lost 6 to 152p. 

MARKET REPORTERS: 
Peter John, 

Joel KIbazo, 

Christopher Price. 

■ Other market statistics. 

Page 20 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


A SQUKKZE late in the day led 
to a firm finish for stock index 
futures after a volatile session 
characterised by thin trading, 
writes Joel Kibazo. 

The September contract on 
the FT-SE opened strongly at 
2,381 before moving forward 
to 2,38-1 within minutes of the 
opening. However, the upward 
momentum failed to hold as 
dealers focused on falls in gilts 
and short sterling, together 
with the negative CBI retail 


trades survey. This sent the 
contract falling to 2,362 by 
mid-morning. 

After a boat of sideways 
trading over the lunch-time 
period, a squeeze developed In 
the September future, helping 
it to rally from the earlier fell, 
with demand said to have been 
led by baying from Salomon 
Brothers. The good early 
showing by Wall Street sent 
September further forward 
before it tailed off just before 


the close on profit-taking. 

September ended at 2,389, 
just one below Friday's close 
and around two points above 
its estimated fair value pre¬ 
mium to cash of about 12 . 
Turnover at 8,335 was poor. 

Traded options were dull, 
with voinme totalling 24,341 
lots. The FT-SE 100 option had 
7,125 contracts dealt. Flsons 
was the busiest stock option 
on 2,682 lots, with the 180 
calls the busiest series. 
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Market Myths and Duff Forecasts for 1992 

The recession is over; s'ockmaiKefs are In a bull trend; the US dollar will 
continue to recover.’ You did NOT read that In FuilorMoney 

• the iconoclastic Investment letter. 

Call Jcno Faiquharson for a sample Issue (once only) 

Tel: London 71 -439 4961 (071 In UK) or Fax: 71 * 439 4966 
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TAX-FREE* SPECULATION 
IN FUTURES 
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WORLD STOCKMARKETS. 
WHERE NEXT? 

If you have a View, take a Position 
Contact: Adrian Francis on 071-245 1010 
ECL'TUvisvcsi Plc.MCkesm\mPVace. S'MXIHL 
Mcrtuor Tec Scciuna %so Fitl ko Aiiwun 


& 



M AN IL Au O TED Re L T E S S EM L 

tt le tm : tiu ie sc <ce se b uti s or- v/i c, 

G o nr lc res O - cn ro c ews io M. 
ji fc-i on y r r:,ib rdc pp c c owe os :'c p e. 

For further infermation col.'' 071-972 9772. 


trading strategies a. ideas 


Currencies • Bonds 
Energy • Metals & 
Oil Markets 


H Trend Anafysb Ltd 


1 I 


Setting The Trend For Others To Follow 


Id: 0962 879764 



EMBER 5 F A 


FT-SE 100 
Where next? 

Call for our current v.ewt 


CAl.FcHurci IJd 
IA 2 Qurm 
Vietofia Street 
Undon EClV 4BS 
Tel. 071-339 30 V) 
Far G7I-329 1918 


FUTURES & 

OPTIONS 

TRADERS 

FOR AH EFFICIENT AM) 
CQrtPETTnve SERVICE 


BERKELEY FUTURES LTD. 


T5 PARK ROAD. LONDON NW1 6XN 

or tel Charles de roeper 

ON 071 224 8 MBO 
FAX 071-224 8275 
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international 
COAL REPORT'S 


COAL 

YEAR 

1991 


INTERNATIONAL 

COAL 

-— Report - 


Published every two weeks by the 
Financial Times* this ncwskciKcr is dedicated 
to providing total news coverage and analy¬ 
sis on everything which is of significance to 
the iflrernaik)nal coaJ market. 

It is unrivalled as the source nf quality 
intcIJigcnce on the iniemaiiunal steam and 
coking coal markets. 

A subscription also includes: 

ICR Coal Statistics Monthly - An 
csscniial reference source for .ill the raw data 
on the international coal irade: coal prices 
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6 1 «J r n ^-.~. m 
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26 
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3% 

M2 

30 
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30.1 

174 

3648 

225 

403 

765 

146 

174 

561 

190 

1L7 

867 


Mkt 

taw Cap£m 

2G2 4956 


157 Tinpwne^ 

40 VEmjmor- 


fForaayth—,. 
VGM KMgoorii 


VHeftic Resources_ 

Vtadon aamontL—^ 

VJdU - 

VKUetenGOta_ 

VMeehathana__ 

Weuna Uteta- 

VMIM_-_ t 

VMdtapo_ 

Wontagae Gold—_ 
Woart Bqm_ 

Motra Martin-Z 

VNtogM Mining_ 

tNoroundy Poadn , 

WBHVPeko_ 
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75 


95 

70 

118 

i 

15 


25 

15 

148 

— 

221 

+3 

3*4 

?ia 

711 

136 

30 


37 

30 


13 

483 

+14 

KI 

469 

2655 

X 

2 


5% 

2 

048 

- 
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K 
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3% 
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- 
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+% 
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+1 
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"355 274 

249 190 

2K 220 

131 62 

130 91 

"357 199 

63 36 

*555 313 

113 97 

*111 60 

415 287 

1348 822 

117 96 
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0.76 

— 

7% 

113 

- 

137 

574 

114 

10 % 

364 

— 

1 

2.18 

- 


1JW 

0.77 


111 

119 

142.1 

118 


16u0 

394 

2 M 6 

864 

276 


175 
536 

787.7 
128.1 
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GUIDE TO LONDON SHARE 


182 - 
568 - 

1.17 - 
114 
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IK _ IK 

236 _ 345 

728 _ 1820 

"I = % 


low 

£ 10 % 

WS 

61 

105 

100 

220 

075 

£S% 
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13K| +1% "22 gi| 

91 “H K 42 

84 — 188 61 

58 -2 BB 29 

18 _ 15 10 

IK _ 195 140 


5BL7 

3648 


111 Caffyns-- 

21.1 ■Cawaie- 

20.4 4CortaJMotor_— 
«1 ChapwriSp- rr _ 

142 Mrerf p_ 

DAFNVR- 

176 Dagenba w— - 
114 Davetettri Veraon_ 
117 Btf_ 

- EBropeae Motor^- 

- Evtne Katahaw_ 

iblo amt Tech- 

mi mam - 

16.1 Gen Motors (its.—it 

ai Gomtags- 

Qfi ml U IB Iit mP ■ ■ W 

■*Ti 1..1.A *■* — ■ 


318 - 378 

5 _ 9% 

110 _ 1M 
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- IK 81 

+1 *172 98 

- *23 ID 

-% 28 15% 

_ £1H £140 

- 189 111 

+% £140% £701 % 
-% £45 £29% 


196 

726 

8116 

IK 


_ _ 7%pcCvP1 

l c. +Boxrnore— 

I ;ts 

d tia B’norui Tati 


744 


mi 


in 

176 

*11 

746 

1431 

03 

1J1 

106 

06 


3, i Capital tods_ 

_ CSopdaldoC- 

_ M^hii StationV- 

a Cradtey-- 

*: Sffifcrri 


Dotahto Pack_ 


£ 12 % _ 

0 +1 
ms +37 


OIL ft GAS 

216 

TtL4 Notes Price 
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- +Frencta Connect— 


296 

4386 

3726 


12 a* 


14.7 Great Universal_q 1975 

- BSUS A_q 1410 
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London Share Prices 

Real time share prices and other stock 
market information is available through 
the FT Cityline International telephone 
service. 

Annual subscription £250.00 stg. 

Call +44 71-825 2128 
for more details. 
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OJ JapanGftAoc. * 21.45 21.45ft 22.82 
CUMlMf foePlm ...* 40 92 40 92ft 4353 
CU ManagwI.... 6 49 33 49 83 53.01 

DaAccvn 6 58M 

CU Smaller Cos.b 25.01 

DO Aram ..,.6 2752 
CU UK & General _ b S6JL1 

Da Accra...6 *617 

CUWwJdeBd. _ 6 4939 
Do Accra. .. 6 60 54 


9474 *3 02 
2501 2*61 
2732 29 28 
56.11 5969 
6*27 7050 
4939 5234 
6034 *4 40 
139 91 
4130 
10337 
(L05 LA LOT 16 11L 87 


170 02 TO 02ft 74 49 4*37 6.02 
84.00 84.00 89J6 ** 6.02 
8739 0739 9297 .... . 001 
88.60 88*0 94 2* . 0.01 

55.21 S5Jlft 5*73 *03+ 552 
17305 7305 77 71 lO7)5.32 


Iritt 064 
-187 214 
*0 72 L75 
-018 036 
*043 266 
*031 0.00 
*005 994 
ri 42 452 
ri49 432 
(«415 2X0 
1+016 3.00 
[*052 332 
1*0*2 352 
Iri 31 4.99 
1*037 4 99 
|*030 0 74 
[+032 0 74 
14060 3 09 
1*073 330 


Ucciiiihdcu ■ 
Health Fral Ik . 
iKmdth Fond fee 


■ IMUll 

GntCwthhfo. 
[Acann ItolliJ 

GUt lac be_ 

(Accra Unfed 


■ 

■ — 


2b2J 

I26&0 
22*8 

307 6 

38 35 

39 68 

93.17 
166 9 

79 41 

82.06 
218 Oft 2315 


I300M 
65.93 
66 61 
1377 
1855 
2160 
239.9 
82.86 
83 69 
69 77 
7205 
9102 
41D2 


■071-3744100 
2B05 +L30 0 00 
286 6 *L40 0.00 
241 2 *040 3 43 
3271 ri W 3.43 
4124 *0U0 46 
42.67 ri 14 0 46 
99 10 «U4 8.42 
11775*040 8 42 
184 88 riOT 0 80 
87 W «JB 3.80 
■■■riBO* u 


FrwnllngtM Unit Ifaat LU 0200)F 
155 Bhhomatt. Lento EC2M 
AmerSnA... .5 
(Aram Units] _ 5 

CftMsITst.5 

(Aram IMtft_5 

Coral Sank Cot.5 

UcanUahU},.. .5 
Co—trUlilt . _ __5 

(flora IMW_5 

Earman.__5 

CfeonaUnft*) _ .5 

Eatra Income_..5 

(Accra Units) __ 5 

Financial._5 

UramlMifo).5 

hwna&Graiflh.. .5 
(Aran Uritsl 5 

feq) Growth._ 5 

(Aran Units) _ 5 

JfoW&Gm_.5 

(Aran Untei .. 5 
!,-5 
5 
5b 

__ 5 

lAram umtj_5 

Smmer Crfi..5 


Lento EC2 M3FT 
^■2623 

3073 
39 35 
39*8 
90 02 
161J 
79 41 
82.0* 

2180 
3005 
*6 93 
1*8.61 

1137.7 
1B5J 
216 0 
239 4 
828* 

33*9 
*7 91 
70 U 

tel: 

[lLL 7 

191.7 
223.6 
33 J* 

\bT2l\ 

616* 

7093 


1319 4 +LUI b_13 
7D 13 riJ7 l Z7 
72.90 *034 1.27 
1+6.4 riflf 5.97 | 
177J HJ0 5 97 
231J +140 0 001 
257 0 +L40 0 0Q 
888* #063 000 
89.75 *054 000 
73 44 ri JZ 2681 
73 JM riJ4 
97Jfl *061 0 00 
■97 24 *06L 0.00 
UL7ft USB *U0 652 I 
192_7ft 205 0 H00 1*1 
223.6ft 239.1 +110 1611 
333* 35.48 -§J3 3 331 
37-21 39 98 -IL13 353 
6156 63 44 4*57 4.G6I 
70.93 73 IS «Atfi 4 06 
56.12 59.43 *091 9 07 
70.68 7288N* 62E 07 


Baring Feed Managers LU Q200IH 

PO 8v U6. BfCfcfAluytf. Krat BK3 4X0 881-658.9002 
62 *9 *2-69 6* 571 
74 77 74.77 79Mb 
55J3 5555 5954 
5107 5107 51.07 
41 67 41 67 4557 
1280 128 0 1382 
58 76 56 76 M 62 
1804 180 4 19L9 
1292 1292 L364 
64 34 64 J4ft 66 17 
42.90 42.90 45 89 
5201 
77,11 
1045 . 

8*JO 86 JO 92.41 f+1491 
9L96 
1618 

5950 55JO 60 2bKU 
57 83 


American Growth 
AnriraSnArCos 
AustraNa .... 5 
Cash Trust *. ... 0 
GmrtAta* — . 5 
frttft —... - ... ■■ 5! 
Euftflnooftfo-.... 5 
Growth....5 
i &ni|r Cm 5 


EaemptF 

Growth.. 5b 

— ■ ■— ^ 


GMlGrowth., .b 
jaw Growth 5 

JwnSftrtn . 5 

Ptertfoun-2 

PanfoikoAce^ . . 2 
UK Growth . . _5 
UK fruiter C«s . .51 


5e)miiiara9en»F. 5140 n 


5231ft 55.66 
77 11 B273 
104 6 111 JB 


55 JO 
57 JD 
4811 


64^99 


51.72H02D 


Fri(6 

1+0-74 
riU 
ri 92 
141221 
-2 Jl 
rilll 
+151 
♦0 3 
UJ 
*012 
1*027 

Rot 

1+1.9 


«LU 


03 
00 
14 
90 
79 
16 
65 
Lb 
1J 
4 2 
08 
7 J 
00 
00 
00 
3.7 
J 7 
33 
14 
2 I 


a Piefthm Fd Itawrt Ud 0200)P 
E«D bnwne .. bOOT M 109004116*81*093 
(Aram Units). . 6 

Fln& Property.6 69.06 

HfohYMdT.6 92.17 9217 9805 

(AccraUntil ... 6 D546 3304*35687 

.6 4L40 42-Jj7ft4497 

.6 33256 20682 220.02 
_ 6 33.BO 34.43ft36 63 
.6 85 67 87JN 9256 


(Accra Uiftt) 
Flmd&Cear 
(Accra Units) 
PPTErastM 


PPT Hoag Kaog _6 


PPf Jnu. . .. . 6160 05 
PP7 Ul TT _ 6)94 45 


PH Nona 
PPTGoldAOtote- 
PPIS'm&iyuiaft 

pPTGiotal Bond 
PPTTKU _ 

pprcoh . 

CUWtH 
&wigK 


.61117-2* L172fo<12C74 


6554 


[65 84ft 70.041 
*0 05ft 63 88 
4frOOQ 481 

P0123 107 IftalOB 70 
138.08 38.08ft 4051 
62.12 SIS 66.09 
6260 62.6Mb6Jri 
3555 35 85ft 38.14 
88 63 8S 63ft 88.63 


6.44 
■ «210 *44 
73 471 *429 SJO 
■■*en73b 
|*7Jtt 756 
*007 9.11 
1*033 *.U 
1*092 9 V 
[*2J8 9J2 

S M3* L.Tl 
■4007 
■57 9 00 
Rffo 369 
+U&0 68 

*on o oo 

-09? 0 01 
ri37 4 47 
*031 162 
+0IBV9.6Z 


70 68 

Friends Provident Unit Trash QQOOIF 
Canto Street. SaJbhorr. Wilts. 

taJIdff 0722411411, AdmUu0T224Llb22 

FPErate Dlsi -_.S 278*0 0087 29880 *4« 398 

Do Accra-5 SMJ9 55B91 59459 *OJB 3 98 

FP Euro GOi OHt5 82.65 83.97ft 89 J3 *L3l 1 Z3 

Do fleam —.5 84 86 86 21ft 91.71 riJ5 l 23 

FFFlmrd lot IHSL....5 121V* 124-20 13137 +UH 781 
Do Accra . ... 5 191 n 29030 211.07 +US 701 

FPhtlGthWrt^ ..5 53 43 53*6 57 09*03*102 

Do Accra -- 5 55-10 5531 588+ riifl L02 

FF Nth Amer Dlst.. 5 124J7 124 4U132J3 *107 l 09 

go Aram _ 9 IMfll 13423S1K168 HI* 109 
FPPncBlftn DHL ..5 1+242 ZMJUUU6 »00* D 57 

Do Aram .5 144 55 146.44415584 i0C5 057 

StewanMdeDtet.. 5 225^3 23025 244 95+16* 3 20 

Do Aram.. .5 26291 2*9 00 28*17 +217 3 20 

Urnrtm foe Dbt .5 «b 80 <8 B2ft 91.94 *021 9 4Q 

Do Accra-5 56-47 58.91ft 62b7 *02b 5 40 

64.25ft*835 *062 0 09 
67 9M72.3Wri87U.09 

lid (1000M 

0345581106/7 


NAmSteteteDM. 5)63*7 
DO Accra-_5I67J6 


17U 1812 
49 43ft 50 17 
45 05 47 75 
44 46ft 47. L3 

i Rate 


*J 70 3 141 
^003 9.45 
*028 1.66 
ri-rilifll 



Bimbo Dolphin UnK Tst Mgrs LU C09Q5IF 


5 GRow St. London EC1A90E 



Shs . bh 

. 5* 

racft&ra 
allKAGoi 
FgftftFra.-55 


102.4 
53 94 
1456 
31 76 
4UI1 


H mm: 

102:9ft J LOOM 
5466ft 5845 RW 
145 M195 7 to 
31 97ft 34 19 

4337 4*30 



Confedcra ta Bn Fuads Mngt LU 0200IF 
Lrtifti War. Sttieoaot Hons SGI 2NN 0^387^4640 
Growth Enc. .. TT* 38 91 

Growth Ace.6 39 63 

HlftiIncome . * 2376 

JjfhUr .- . .6 17 40 

Prowntj Shares 6 13.92 

Smaller Cm. b 19.11 

44 18 


Canadian Eianpc 


Britannia U(c Unit Managert LH O2D0)F 

saKsas^siga 6 ^ jam 

e«-v..tsaaaasHia 

Do (Accural .. 6 5683 56 83 6292*020 2-32 

HWrYWd . ...6 £8 46 28 44ft 30.44 *2*5 3b 
Do (Accra). . * 38 02 38 02 40 67 *3* 5 26 

American GOi Inc . 6 34 98 35 17ft 37 M *•.« 033 
DolAraml . .6U 64 35 83 38.32 riOT 033 
Earapevi Growth ... 6 80.27 80 27 85J5 riS 2.04 

SuSnl. 6 80 27 80 27 09-® riJL 204 

Global Band Inc _ 6 24 19 24 20 a71«0J2 587 
Da (Accra). . 6 28.90 28 99 30 81*034 5 87 

UaMtfF tone Ira *24.41 24 48 2618 ri 17 0.00 

SaAransl .. * 24.41 2440 2&10 >037 000 

FacteftateAccwii .* 90 73 58.73 *281 *002 LlJ 
MSeecOraAecftn..* 55.17 95 17 59 00 ri 37 to 77 


Eimmp Exem pt . 3 
P»?ie6*«tei ...3 
US Errtnpt _ J 
North Amor lean . .6 
*1 


39. 
4028 
24 22 
17.40 
13 92 
19.11 
45 


43 07 
25.7* 
1B-31| 
14J80 
20.43 

_M46 80 

153 LBd 54.82 
129.40 30 JO 
9086 52.43 
22 71 24 15 


M037I 

MJ9 

frilei 

[3b5 

*017 


pi 

IriJ) 

Ikuji 


49 

49 
72 
QJD 
3A 

50 
13 

li 

t.8 

LO 

U 


GA UaH Trest Hagvs 
PO Bex 237. Tort Y0ULA 

GAN DA- . 5b 1680 

Cartel . _lb 49.43 
GfOnthratlofla__ 5b 45.05 
meant*Partftma. 5b 44 46 
40 AIL- 1 

GT UUt ManxgtfS LU (1200IH 
8U Finer. B OeeenitorSft London C£2M «j 

™ 4 * 7 ,i99J9 ^ir^ 31 

i H7® 317 80 337 90 
i 14*70 144.70 194 JO 
ran raw 83.13 
48JL2 48.12 5L47 



_5b 


Brown SWplq & Co LU QOOOIF 


9-17 Panymaut Rd H { 
AAngd Ffnito foe - 6 
KjpftP’fOlio Acc -6 


UKGvwral 
Coi&tenrl 
!■■ 


I■■■■w 

FHianelal 

FomdatiM. . 6 
Gteroan ..... 
Growm Inc nJ-U. 
Growth AcLtlS-U .. 
High income- 
income . 


fSai 

122.2 

U21 

15-23 

18.41 

18 91 
77 11 

54 91 
32.90 
2267 
2*17 

55 29 
94 U 


Hth 


65 81ft 70091 


0444412262 


122.; 
L1ZJL 
1523 
18 41 
18 91 
77 lb 
56 69 
3Z.9Q 
22.73 
26 23 
56 09 
46 26 


130 IMW 


119 3 


11*. 22 Iri Oh 
i4dikto 
7DJ5 

10212 

35-0 
2J21 

27 9* 

60 02 
103 0 


4025 


•LID 


297 

4.25 
9 51 
•OU 057 
46J2 - 

-ill4 541 
riJ2 4 65 
Hie i ii 
««5 2 82 
rill 

1085 703 
40501563 


29. 

50.09 

22.71__, _ _ 

22.49 22.75 24 201*00/1 

Consistent Unit Tst Mogt Co LU (12007F 
I IVhttt Hart Yd, Lmftoi BrWge.SEl 1NX 071407J9M 
CMHuntUI _..5|22J6 i262ftZ4 2BpG54p 31 
QmsMantUTAcc. 5123J8 23 4Jft25 15MU6I&31 

Co-op Pension Fds UT Mgrs LU QOOOIF 

78-80 CarfftUI, Lonpog LOY 34U 071-283.9494 

EqaltyDbt Jol 31 .016059 *059 6183 
E^ntfo Ace Jul 31-.004204 14304 1449 

Condilll Uitft Trust Mngrs LU QOOOIF 
PO0OI2J6. Be^UthftV. tot BR34XR. 081-65896U 
4L71 41.71 45 i9M034b.90 
49 U 
59.22 
6290 
1348 
15.02 

38 39 
51 JJ 

39 08 
4786 



_5bB1240 212.40 2 24 Jri 
■ 3329 


UK Eon hi' 

UK Omlty ACC 


6 
A 
6 

tatefttfoilAoe -6 
PwBtetyShttc .-6 
Propnrtjr S> Acc . . 6 
tkft A Fiml Ml toe . b 
Gltl&FIrodtetAcc 

HftilHm.$ 

H«gti Income fee b 

Crown Unit Tst Strricei Lid 
Crown Home. Wot !■£ 

■■ 

■ 

■ 

IB 1 

Nv]d lit Erato 


American 
CaftiAxeGwth 
C«h9 


4913 
5922 
62.90 
13 40 

1502 — . 

JBJStft 41.061-101 7.60 
51J3ft 54 9olri28 7 60 
3908 4L83|*aC5 20 
47 86 5lSLeOT&20 

Q200JF 
GUZ11» 04B37L5O33 

129 4 129 4ft LOT ifri 01003 
19.71 2lL9ri.uR.23 
17 28.731*0®h« 


30 09 31.12 

62.77 62.93 67 31M.OT0 16 
3* 74 37 99ft 40 63K 01 6 9J 

____*0*0 5 04 

.Ah 599.70 194.70 213 WkL20 4 96 
4728 47 ZB 50 57WJJ1 * 26 
70.74 70.74 75 JllriOT 0 16 
87X16 87 06ft93 l2l-« 16Q 12 

Gartmore Find Managers O20Q7F 
Gartanore Hawse, 16-18 Manraen Stieci 
LnhraEC3N8AJ 071-7B22000 

0800-289 X36 

UK Growth! 


OnmA ccto 

Smite Cos DhB_ 

UK Wft(foe? .. 5b017JO U?8Qft_iai00 
me Caefoai (AaJHBMBBflMMMMi 
UKSpecfiU -^5ij 
US&Cmu n>..„. 5b 

Ifc- -U, —-Ciu Al 

few -wo ■ 3rTG 


ri n o.oo 

riW L14 
IriW 342 
Trill 0 48 
friJJ 292 
Iri 16 2.88 
ri M 8 J3 

IriiOlJO 
1*021 6 00 
IH-WDQO 
-0*5000 


I _ “ 27 IIK Growth PM 


53 24 I0OT390 
6382 *071 190 
*7.77 >075 1 90 
115 07 ri(fi 800 
16 79 ri® 000 


Growth 
Hfoh Jmmi 
IwThnFt 


19 71 
28.17 
118-5 
300 7 
2712 
30 78 
1156 
2677 




2712 
30 70 

1356 
26 77 


■■«U 1 21 
W 6.59 
M tOIri07 1,75 

mvsRdbooo 

zaTsiriji&fli 


Mbh Growth ....5b 

CeflTmft"_, _ 

IVacUcftMvIfoel -Sb 
Da (Aram). .^.. 5b 

DKInda.. - -0 

UKSto fo r fla i.. 5b 

iroftiS raV.rr '.lb 

SSffiSTU 51 * 

a- & 

GaWAIwURcf.- 5b 
UK&ftftamatlral 5b 


MBV33.77 33 96ft36 J4 riJ* 2.46 
r_OfL23wS2 123 82ft 123 87 ri® 9 4b 
mmSzfi 83.48 88 45 *0*9 4 64 
BJO 04 L7DL8Q 10325 *1 *3 • 6* 
QQ3 74 103.74 10586 riOT 4 32 
176 98 7*98 BZ »L0-l* 2_27 


i ■■■ .t.Mi* ■ 5b 
5b 

nil rS ft 0ffin -..'-5b 
HwngKmig . .._' .5b 


»» 
24.65 
23 91 
97 00 

3005 

9125 

84 S 

8882 
63 87 
7437 
4320 
72.80 


Z169ft 2427 
24 65ft 2b 3* 
23.91 29 17 

97 004103/4 


32.23 
97.55 
5143 5515 
84.76ft 90 65 


30 05 


_ 9477 

63.87 67 02 
7437ft 79 JO 
43 20 
7230 


feJSHOJS 

7B07MH 


*405)1063 
HO 11(7.40 
riOTn 63 

riirw oi 

uta&a 

uta^ 
I2DC.50 

«0S7(0 65 
riMtobJ 

riZEU b9 


j3w 5b BOOT 10J«*10967 

ra"C«i«”"ifirES 93 04 99 78 




kLMJOO 
-1Z3M9 


< < * -•< 


—_-%»: 


Bridge Income 

Guardian Royal Ex 
JblUrtMte 

0 

Ewroseen. _ ..6 

cm * Fixed _ . . * 

Growth Equfcy-6 

IwraTntt_.6 

hmmitaihl... .6 

JapJh Trust._..6 

Managed..6 

Nth Afnerlra - 6 

PJcif EC.. * 

Prop from _ _ .6 
SeiftfOemnniti.-fc 

Guard Ull_6 



Unit Mgrs LU C1000)F 
-5389*68 

6 1260 126.6.9.40 

276 7 278.9 297.9 40 7 (159 
1138 1138 12D7 +U 7 17 
218 S 2Z2.0 237 1 +48 *JJ 
78.36 79.76 85.21 rii5 6J9 
1052 106 2 113 4 +L0 DJO 
66-72 *7JSft 7X64 tflSB DO 
89 70 90.69 96 89 +L7S 140 
1759 1766 1886 +2J066 
220 2 224 0 239J +ifl 0 .00 

126.6 131 9ft 1404 *04 596 

173.7 180.9 193 J .. _ 272 
32X2 326.0ft348J ...062 


Gniuoess Right Unit Tst Mgs LU (2400)F 
5 Gak&ford Street. Lhito SE12KE 071522,2129 

EMU Trim..500163 10X63 10L4S|riIift95 


-31 

iRftlU^A 
Eurapeaw Growth.. 6 
Glohal Growth. — ..6 
H+gh lacame ..6 

Do Aram. —.6 

North Ainwicaii - ....fa 

Padffo G rowth.61 

Recovery . ... _ _6 
Do Accra — ^ ..6 
.1* 

iMptoSteCmvOn- 2b 

Do Accra-... 2b 

TfteftrBftSmM --4 
Da Accra . - . b 


85 83 8*29 90.83 
99.79 100J110304 
bl.SB *158 6509 
3905 39B5M|H 
175*4 75.67 
92.58 9256 
11325 132-5 
36.96 3690 
1782 1 782\ 
ll9Z0 1*12.0 
B**.76 93.02 
I129J 129J 
158 1 156 1 
Il83 5 1035 
2868 3868 


*010 942 
♦047 904 
1015 14* 
4045 188 
*093 *34 


1410 

39.57 

195-3 


142.2 
173.9 
195 L 


<164 

80.93^1 H 
99^f +ll4hj4 

■■i+14 126 

riQ5 0.00 

■+L5b22 
ZULM+X* *221 
95J5H 1SB 7.871 
MreU+a i 5 431 
1+0 1 5 43 
-0 7 5001 


304 9I-L1I5 0Q 


Halifax Staretard Tst IMngnit LU (0730IF 
POBim 600, Edinbaigh£H151EW 0800J 



25 J9 

26 68 
22.73 
23 00 


2*J0hftZ7 *3 
27 17 28 81 
23.19 24 59] 
2346 2«.87 



-177.9242 


Hambra Generali Find Mgrs LU QOOIDF 
Aitode. 5 MjttM Helton. BnntwwJ, Essex 
&foOtele»0277 3S730p Dwhonfcp7 690OTO 

Prowrtj Shra—,5(37.49 37.49ft 39.78W>29}To7 
UK Growth..5l*BJ5 68.99 7HDM2HU27 

Handvos Unit TM Managen LM aOGOIF 
Adeifo. 5 Riytdgfc Rd r Huiite Br m wood. Essex 

Dealfoga277MQ390 
46JO 4*30 49 60 ridDPJO 
18305 84.52ft 89.91 
■007-20 107 JO 11340 
1HJ5 35J5 58 88 
176 04 76 S4 81J) 
illttJO 12B3Qftl3*J0 
72J9 73.06 7702 
84 74 84.74ft 89*2 *08110 5* 
23-20 23 89 25 42 riK&M 


*222 b 15 
♦IML12I 
riJI 
+IW 
+LH3B8 
*Q7l 039 


Deal big:0277 261010 
75.90 75.90ft 80.32 ri44 0 78 
78-68 7808 844* *44? - 

**-Z7 66.Z7 70.70 ril? 355 
*567 66.07 7006 *LM 018 

78J5 79.20 84 71 ril? 5-14 

- 


EgeH ytoc om*.,5 

hS^SaUm.T".. .5, 
lininrif . . Si 

Model P'foUo_5 

north Amte-lcu.5 

Scrafinavlai] .5 

Smaller Commote b 

Henderson UnK Tst Mngmt LU 02003F 

Pfl Dm 2003 Brentwood. Essex CM 13 1XT _ 

Ewoelrte 0277 227300 Dealing 0277 69Q370 

Family of Fwb. 5bl50B8 5O0U54 37ll01«2.19 
UKFtdl 

Snrciilfits. _ . Sbll9L7 194 42 20793}+LOTb.65 
(Accra units) ... 5b P90.OT 294 62 315 09 +L9?bfc5 
Best of British .. 5b 143.92 43 92 47 221*0370.47 


Foster & Brartfmtte Fd Mngt LU U10Q}F 
L White Hat Yird. Loodoi SEL1NX 


^^^■07 -40759*6 
36.96 37.73 40Xi >051 704 
42.13 4301 45.76 >0*699 
3802 40.74 4134 ril* *J9 
3802 40.74 4134 ril* *.17 
4Z2S 42-25 4587 -LOJ 300 
43 80 46 43 49J9 « H L22 
45^ 4800 5107*402 1.23 
52.61 54 4<ft 57.91 *021 024 
54.18 5*06ft 59.64Iri2215.14 


Income & Gwlh _ 5b 

(Aram Uelfo).5b 

HfoftIncome. 5b 

Extratacme .^..5b 
SmalteCttDIv ...3b 

Pref A Gin_5b 

ficed Interest... 5b 


K 1HQJ 20OJ 19201 400 S 32 
B2 44602 4750* +33 552 
7B 216 7Bft23l 73*1(0*75 
75 20*75 230J. +LB2 7 J9 
120 5 120JrilH J3 tQJ3 6 JO 
405 41Jlft45.11 riU LLU 
5003 5003 54 48«0J0 U.75 


ineralMl.5bbMQ5 

1155 93 


Glotftl 


5bi 


1*005 170.071+L*|l.49 

55 93d 60.CO I*0641X90 


76 67 
98.24 
2801 
5286 


AsUlenterprise .5b 

Aratralla i.--5b 

Enr^ownn... .....Sb 
Erapeu tacome - - 5b 
Era Small Cm 

JftUTnft_ 
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FT MANAGED FUNDS 



FINANCIAL TIMES TUESDAY 

Current Unit Trust prices are available on FT Cityline. Calls charged at 38 p/minkite 

and 48p/mlnut0 at an other times. To obtain B free Unit Trust Code Booklet ring [07 j _ 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FIN ANCIAL. TIMESJ|lJESDAVMJG UyiM8^992^^ 

MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


Dollar loses D-Mark gain 


THE DOLLAR surrendered an 
early gain against the D-Mark 
yesterday as the foreign 
exchange markets ignored a 
series of factors that might 
have been expected to boost 
the currency, unites James 
Blitz. 

In early European trading, 
the dollar peaked at ' DM L.4761 
as dealers continued to digest 
the promising economic news 
out of Germany. July’s figure 
For wholesale price inflation, 
down 1.3 per cent on the 
month, could signal a turning 
point in the German economy, 
reducing the need for a Lom¬ 
bard rate rise. 

When US trading opened, the 
good news was forgotten. The 
dollar dipped well in excess of 
a pfennig to a low of DMl.4610. 
and ended in Europe at 
DM1.1630, down 55 basis points 
from Friday. Yesterday's dose 
in New York was DM1.4645. 

There is still a creeping 
uncertainty in the market as to 
where the dollar is going. In its 
latest currency report. UBS 

C IN NEW YORK 


Ph illip s & Drew said the risks 
to holding dollars will fall over 
the next month, supporting the 
US currency at the upper end 
of the DM1.4500 to DM1.5050 
trading range. Others believe 
that if this week’s figure for 
July M3 money supply in Ger¬ 
many emerges worse than 
expected, at 9 per cent or 
above, the market will test the 
dollar's historic lows again. 

A Bundesbank council mem¬ 
ber compounded the gloom at 
the weekend, saying the Lom¬ 
bard rate will only be cut when 
M3 is back in the 3.5 to 5.5 per 
cent target range, and inflation 
is below 3 per cent 

Whatever view is taken, the 
dollar Is undeniably weak. Mr 
Jim O'Neill head or research 
at Swiss Bank Corporation in 
London, said; “There was talk 
of new military action against 
Iraq at the weekend, there 
was talk of a new fiscal 
stimulus in the US, and the 
Republican convention is 
under way in Houston. All 
this should have led to a stron¬ 


ger dollar today. It did not.” 

By contrast, the markets 
ought to have seen a much 
weaker pound on the back of 
even gloomier UK statistics. 
The Confederation of British 
Industry announced a sharp 
year-on-year Call In retail sales 
in July and the. Bank of 
England said mare than lm 
households may be trapped In 
homes that are less than the 
value of their mortgage loans. 
But sterling ended '4 pfennig 
above Friday's close at 
DM2.8175. It was nearly a 
cent stronger against the dollar 
at SI.9260. 

The Italian lira tinned a lit¬ 
tle as the effect of Moody's 
downgrading of Italy's foreign 
debt wore off. The lira closed 
at L759.0 to the D-Mark after a 
previous L759.9. The Swiss 
franc was firmer against the 
D-Mark at SFrt.899. compared 
with SFr0.90l. A dealer said 
that uncertainty over Euro¬ 
pean union continued to 
strengthen the "Swissie's" rep¬ 
utation as a secure haven. 
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0.09 

0.02 

0 

0 


Dec 

2.40 

L96 

L54 

JL1B 

037 

0.61 

0.42 

039 


Pt&m ttlewMa 
Sen Dr 
0 0 ID 


0.01 

0.02 

0.07 

031 

0L74 

122 

L72 


a 16 

0.24 

038 

057 

031 

1.12 

LOT 


Estimated votenc tout. Cal* 3986 Puts 5251 
Prertnts day's opr InL tat* 56084 Pats 50350 


UFFE EUROHAIK 0FTWC 
DHlm points of 100% 


Esllmated nhm total. Cal* 45 Puts 270 
Preriws day's opo Inc. Cal* 3824 Pus 3899 


UFFE ITALIAN GOVT. BOND OTP) FUTURES 
Lira 280a lBBCta of 100% 


_total. Calls 9724 Pub 6792 

Pterim dtf 5 open bn. CaRs 164886 Pks 111008 


£510,010 prints sf 100% 


Strike 

rTO 

8925 

8950 

8975 

9000 

9025 

9050 

9075 

9100 


Calbdettlenents 
Dr 


Pub-sett kmerts 


.$ 
0.68 
0.43 
020 
0.04 
0 01 
0 
Q 


LOT 

0JB5 

063 

0.42 

035 

0.14 

0.07 

004 


Sep 

0 

0 

0 

0.02 

au 

033 

0.57 

0.02 


Ok 

001 

002 

0.05 

0.09 

0.17 

031 

L49 

0.71 


Strike 

Price 

9200 

9250 

9300 

0350 

9400 

9450 

9500 

9550 


CaJh-setUemenu 
Stg Dec 


L47 

LOO 

057 

0.25 

0.09 

0.03 

0.01 


145 

307 

171 

237 

205 

1.74 

L46 

L22 


0L0? 

042 

0.05 

ai 2 

OJO 

a64 

LOB 

L56 


Estimated nCune total. Cal* 3310 Pits 252 
Prerioesday'scpea 1st Crib 130758 Puts 102686 

LONDON (UFFE) 

9% NOTMAL B8IT15H GILT - 
gflfflfl 32nds if 1M% 

Close Hig 
Sen 97-23 97-28 

Dr 97-31 98-01 

Estimated trim 27627 166823) 

Previous day's open m 78130 (78379 

US TREASURY BONDS 8% 0 


Low 

97-14 

97-24 


Prei 

97-22 

97-30 


Prerious day's open hit. CaUs42622 PMs 36749 

CHICAGO 

113. TREASURY BQHBS OT) 8% 

$101401 32m* if 1B0% 


flaociti 

Suite 

Calls-«ttlmtt 

Puts-seUieuiuts 

Dec 

Price 

<5S 

Dec 

ao! 

Dec 

0.90 

8875 

LOT 

0.09 

LQ2 

8900 

0.71 

OJA 

0.02 

0.D 

L16 

0925 

0.47 

0.69 

0JQ3 

0.19 

L32 

8950 

025 

031 

0.06 

0.26 

LSO 

8975 

0.10 

036 

0.16 

036 

LOT 

9000 

OJW 

0.25 

035 

030 

L91 

9029 

0.01 

a 16 

037 

0.66 

237 

9050 

0 

IU0 

031 

035 

1561 

EsUorattd 

vrinaettfaf. Calls 1579 Pvts 3724 


Prevtos do's open bo. Calb 121024 Puls 9194ft 


Dr 

liar 

ten 

Sr 



Cto* 

High 

Low 

Pret. 

5m 

105-14 

105-25 

]03OT 

105-30 


Dr 104-08 104-24 

Estimated triune 748 ( 15061 
Previous day's open i*L 2877 02511 

6% NOTDNAL GERMAN GOVT. BOND 
DM2SO.OTO lfOtte if 100% _ 

Qq& Hlgt low Prtt. 
Sep 87 78 87.88 87 62 87.76 

Dec 8830 88 36 8818 88.27 

Estimated whine b2b93 11012681 
Prewous d&'s open utL 120864 U1616U 


liar 

Jim 

Sep 

Or 


On* 

105-16 

104-10 

103-04 

101-31 

200-27 

99-25 

98-2b 

97-30 

97-05 

96-15 


HMi 

10643 

104^29 

103-06 

102-00 

100-28 

99*23 


low 

105-09 

104433 

102*29 

101-28 

100-27 

9M2 


974)7 97-05 


Pm, 

1064)0 

104-26 

103-20 

102-15 

101-12 

100-10 

99-11 

98-15 

97-22 

97-00 


JAPANESE YEN OHIO 
Y123m S per TIM 

- ISST 


52 

Dr 


07951 
a 7944 
87949 


"THT 

a7960 

0.7951 

0.7953 


03904 

0.7920 

0.7930 


P55T 

17934 

0 -Tra 
a7932 


djl treasury bus moo 

Sim jntafc «f 108% 


Dr 

Mar 

Jon 


Close 

96.93 

96l82 

96.76 

96.52 


mrii 
9694 
96JB 
96 76 
9632 


Lov 

9692 

9679 

9672 

9630 


Pm. 

9693 

9682 

9676 


6% MOTIONAL LONG TERM JAPANESE GOVT. 
BOND YlOfm lOttta of 108% 


Pose hwi 
Sr 10607 10624 

Dec 103.60 10574 

Estimated triune 678 (2163) 
Trailed rotehety on APT 


Lorn 

106 03 
105.56 


9% NOIWIAL EOJ 80N0 
ECU 200.000 lOOttw af 1W% 


onnsH POOHfl auu 
tepv£ 


Close 

High 

Um 

Piw. 

Sep 

L9150 

1.91% 

L8932 

L9106 

Dec 

13834 

L8B80 

13780 

13790 

tor 

13534 

L8562 

re 

LB490 

SWISS FRANC (DUO 




SFr 125,8 ms 

pre SFr 





DEUTSCHE 

■MX (TUI 

1 



MI12S 1 0Q0 Sfif BN 




Sep 

On 

03794 


LOV 

03717 

03790 

Dec 

0.6687 

03702 

0-6668 

06683 

fttar 

0.65B9 

06592 

. 

03585 

Jfl 

0.6500 

' 

— 

064% 

TTOtEEMBTH EUMDOtUH mno 


Sira pririi of ZM% 




Sep 

Oqk 

9662 

HU 

96j5 

Lov 

%6Q 

ftw. 

9632 

Dec 

9638 

9639 

9634 

9636 

liar 

9636 

9637 

9630 

9634 

Jm 

96.08 

96.09 

96.00 


59 

9539 

9539 

9531 

Dec 

95.08 

95.09 

9530 

9535 

Mar 

9190 

94.91 

9430 

9436 

Jm 

9432 

9432 

94.43 

94.48 

SrmMK *mv$5MD«X 


SMita 

Mix 





Pose 

97.86 


High 


n2 
Dr 

Estimated whine 0 (01 
Previous day's open Ink. 010) 


Low 


Prev 

97.70 


Sen 

Dr 

May 


Close 

0.7563 

0.7471 

0.7387 


High 

0.7*4 

0.7490 

03405 


Lore 

0.7492 

0.7460 


Pret. 

0.7546 

0.7453 

0.7469 


£ 

Or 


Jv 


Close 
420.90 
42130 
4ZL75 




423.00 

423.40 


Low 

419.70 

420.10 

420.65 

4200 


Piw. 
42030 
420.65 
42L10 
42155 


12% NOTIONAL ITALIAN GOVT. BOND (SIP) 
LIRA 208m lQOths of I«fl% 


PKIIADELPNIA SE£/S 
£31,258 (cents per CU 


668 
508 
031 
038 
-113 
0.45 
OOT 
-360 
-3.33 
-436 
-063 
-031 
-236 
6OT 
0 37 
L68 
-0.B4 


Commercial met t&en towanh the end of Ionian trading. Slf-nonth forward dollar 6 2B-b.23pm 12 Month 
ll65-H55fioi 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Aug 17 


A Bank rate refers to cential bar* discount rales. 
These are not quoted by Ihe UK. Spain and Ireland, 
r European Commission Cahriatuw 
* All SDR rates are for Ang 14 


CURRENCY MOVEMENTS 


Aug 17 

Ba* ri 
England 
Met 

Morgan- 
Guaranty 
Change % 

Staling. 

913 

-203 

USOalLir . .. 

600 

-W4 

Canadian Dollar 

981 

-3L 

Austrian Schilling 

11L6 

413 2 

Belgian Franc . . 

113.4 

-07 

OanVjt Krone 

1L16 

453 

D-Mark . .. 

1216 

427.4 

Sana Franc .. 

109.7 

+17.8 

DuidiGreMer .. .. 

116.6 

4178 

French Franc. 

1061 1 

-10 8 

Lira. 

100 0 

-19 4 

Yen . 

1382 

+74 5 

Pwa . .. 

1082 

-17 8 


UKt- . . 
Marti ... 
Cauda.... 
Nrtherlareh. 
Bdqhaa.... 
Demur* 
Germany... 
Portugal 

Spain. 

Italy. 

Homy. . 

France. 

Sweden .. 
Japan ..„ 
Austria .... 
Swfueriand 
Eca . . . 




L9155 - L9270 
1.8020 - 1.8160 
1.1910 -11950 
L6470 - L6640 
3010-3035 
5 6375 - 5 6000 
14605 - L4760 
125.30- 12590 
93.70-94 40 
41109 00- 1120.00 
5.7600 - 5.8150 
4.9525 * 4.9975 
5J175 - 5J675 
125.60 - 126.45 
10 3100 -W 3675 
1J120 - 1.3295 
13795- 13920 


Owe 


19255- 1.9265 
LB 150 -1.8160 
1.1940 • 1.1950 
1.6480 - L6490 
3010 - 3030 
5 6375 - 5-6425 
1 4b25 - L4toJ5 
125 35 - 125 45 
93 70-9380 


One month 


L15-113c pm 
117-1 14cpm 
017-0 19cd.s 
0 971 ODcdis 
17 00-18 OOcA* 
4 00-4 JOoredis 
0 86-0 87pfdK 
*5 I05cd* 
84-87fdli 


1110 00 - 1110 50 M 50-12 90liredii 


57625-5 7675 
4.9575-4 9625 
5 3225 - 53275 
125 70- 12580 
103100 - 10J150 
L3145. L3L55 
L3910 - 13920 


3 75-4 05nrrd^ 
3.08-3 Lkdh 
420-4 45aredb 
0.07-0 08>db 
5 85-6 Stored* 
0.56-0 5Bctfr$ 
0.96-0 94cm 


% 

DJ. 


710 
7 63 
-181 
-717 
-6 97 
-8 83 
-7 10 
-4 57 
HO 94 
M3 19 

-731 
-9 75 
-0.72 
-7 01 
-5 30 
819 


T)we 

months 


3 23-3 20pm 
3 26-J 20pm 
0 454.504* 
2 70-2 75*1 
47 00-50 OOtfiS 
LI 25-1185d* 
2 41-2 43d* 
J05-325d* 
237-244d* 
32 i»-34.aOdrt 
1065-11 15dr, 
8.75-8 85db 
12 10-12_55db 
0 134 I7d* 
1625-17 35d* 
165-168*1 
263-2 54m 


% 

PJ 


6 68 
712 
-159 
-6 61 
-6 43 
-814 
-6 62 
-10 05 
-10 26 
-11 OT 
-7 56 
-7 10 
-9 26 
-051 
-6 50 
-506 
750 


Commercial roles taken town* the aid of London trading r UK. Ireland and ECU are quoted In US cwtokt 
F orward pmhnti and discounts apply to the US dollar and not 10 the individual anot t 


EURO-CURRENCY INTEREST RATES 


Aog 17 


Morqap Guaranty changes* amage 
1980-1982 HOO Bank of England Indei (Base 
Avow 1985-100) - Raiei« 1* Aug.14 


OTHER CURRENCIES 


Sterling. 

US Dollar. 

Can. Dollar. .. . 
Oiildi Guilder 

Swiss Franc... 

D-MarK. 

French Franc. 

Italian lira . 
Belgian Franc... _ 
Ym 

■ d* ■ ■■■■■■! 

Danhh Krene. 

AsUnSSing. _ 

Spanish Peseta._ 


Aug 17 


Argentina 

Australia 

Brazil . 

Finland 
Greece. . 
Hong Kong 
Iran .. . ... 
fenriStU. 
Kmrrit ... 
Uxerinwg 
MaUysU 


1.9015 - L9045 
16565 -16585 
1887590 - 888080 
7 7185 - 7.74X5 
1345300 - 350 800 
14.8605 - 14 8825 
2757 00 
{1504 05-1528JO 


N Zealand 
Saudi Ar 

SAJ (Cm) 
SAMFnl 
(thru ... 

UAL. . 


Short 

Urn 


10-96 
3i - 3,; 
5»i-4^ 
10-9*3 

9)2 - 9|I 

l4' i -10 

15- 13 

11 %-ii 

lU-Ue 
13*e -12 *d 


7 Days 
itotboe 


9W 

I 1 




7S - 7% 

9U -9|i 

ld% - tt 

15- 14 

4,1 - 41, 
llln - 105 
Ik • 1H 
L3«„ - 12H 


One 

MdoU 


10-95 

3S - 

5-4* 

28-^a 

g.i - §.« 

9!i - 9‘1 
0.1 - }OA 
15k • 14*1 
9f: - Vi 
4i.-4/, 
iflj - 11 
U+ ■ u: 

U'i - 12^ 


Ttere 

Months 


IQU - IQ*, 

3.i - 3A 
9<-9S 


86 
91 
10H 
I5*i 
9V 
a . 
11 


'j * 


i5S 


8'4 

95 

L06 

14^3 

\ 


Months 


106 

4% 

I 1 *' 

Ah . 

9^ 
m ■ 

15*, - 
9k ■ 
3 It - 
11* 
:s • 

13* - 


tou 

35 

41, 
9 s * 
8*& 
9’, 
14 tc 

14^3 

3U 

11 

2k 

13U 


911 

}W ■ 
156 - 


si 




Ik 
.. 3»i 
IK 10k 
3*t - 3 
13,'i -136 


0.9900 - 09910 
1J825 - 13835 
14620 25 - 4620 50 
4 0200 - 4.0230 
1180360 -183140 
7.7355 - 7 7365 
1435.00' 

787 60 - 793JO 


^ ^ E Ewodri | ars-two wars 46-4** pa cm. uiree wars 5^-4]! wrwfii four ff «.irs 5*,-56 oer cem fire 
cw cart Kjmiiul. Short term rale are call lor US and y,.^ other* [,Ddjr> vuof 


EXCHANGE CROSS RATES 


Aog.17 £ 


DM 


Y«i F Fr. S Fr. H n. Lira CS 6 Fr Prj 


Ecu 


»3M00 - 0 56500B.29390 - 0 24420 


5800 - 58.10 
4.8015 - 4 8140 


WotCT. ..~p76300 - 577550 


35655 - 3.5690 
7 1395 - 72165 
3.0960 - 3 J035 

5 3345 - 5 3470 
7.3365- 73785 

48 25 - 48.45 

6 9905 - 7.0680 


30.10 - 3020 
2.4995-150© 

D09Z-00 - 3093.00 
LB550 - 1 ©70 
3 7495 - 3.7505 
16110 -16120 
2 7770 - 17790 
5J8170 - 32390 

25.10 - 25 70 
36715-36735 


£ 

S 

DM 

TEN 

FFr. 

SFr. 

NF1. 

Lira 

CS 
8 Fr. 
Pb 
En 


l 

0.514 

0J55 

4 129 
1M7 
0395 
0.315 
0.468 
0434 
1723 
0 554 
0.723 


1926 

i 

0 664 
7952 
2.016 
Q 7bl 
0607 
0.901 
0 837 
3318 
1068 
1392 


Floating rate Iran Official rahr£12135 563 25 per 1.000 French Fr pa ID Ura per 1.000 


2.817 

242 2 

9552 

2 53C 

3175 

2138 

2 302 

W 05 

1804 

1384 

1463 

1258 

4460 

l 3IS 

I *** 

ilia 

l (95 

W 14 

*3 67 

0714 

1 

8598 

3 391 

0-*W 

112 ; 

7590 

o ai" 

20 61 

64 04 

0491 

1163 

1000 

3944 

10 45 

13 ll 

8827 

9 505 

239 7 

744 3 

5 714 

1W 

2536 

10. 

2651 

3 32J 

2238 

2411) 

oO 77 

188 9 

(444 

1113 

9566 

3 773 

1 

1254 

8444 

0 90-i 

22 93 

7i 25 

0 547 

0.887 

78 28 

3009 

0 797 

I 

673 4 

0 725 

18 28 

5h*2 

0 436 

L3LB 

113 3 

4.468 

l 184 

1485 

1000 

lc-?: 

27 IS 

84 38 

0*47 

1224 

105 2 

4 149 

1 100 

1 ?7* 

929 8 

1 

25 22 

78 37 

n 60 i 

4 853 

4173 

16 45 

4362 

5 469 

3683 

3 ^ 

100 

310 8 

2384 

1.562 

134 3 

5 295 

1404 

l 760 

1195 

127c- 

32 W 

100 

0 7ft7 

2035 

175 a 

6 902 

1829 

2294 

1545 

1 W3 

4194 

130 3 

i 


Belgian Fr ca l')0 Pewu o*r tco 


Cbae 

Sep 93 95 

Dec 94» 

Estimated volume 16511 (33650* 
Previous day's open rm. 400© (37612) 


Kkh 
9415 
94 55 


Low 
9360 
94 39 


Pret 
93.98 
94 53 


THBEE MONTH STDHJNG 
£500,000 phris ri 100% 



Dose 

HM 

Low 

Sep 

8969 

84.72 

89.67 

Dec 

89.75 

89.81 

89.73 

Mar 

90.11 

9015 

90.09 

Jim 

90.41 

90.45 

90 40 

Sep 

90.64 

90 67 

90.62 

Dec 

9074 

9a 7ft 

90 73 

EsL Vot 

(hie figs noishowiu 

24195 (61148) 


Prev 

89.74 
89.82 
90.17 
90.47 
90 67 

90.74 


Suite 

Ms 

m5 

Calb 

Oct 

Jtor 

Ok 

0^ 

PMs 

Oct 

Non 

Ok 

1825 

9.95 

9.90 

9.96 

065 

LOT 

237 

L650 

7.45 

735 

7.71 

735 

0.32 

L4Q 

2J4 

370 

L875 

5.11 

5-56 

L87 

6.10 

0.74 

2.17 

3l24 

477 

1900 

3-23 

385 

432 

4 A3 

L43 

3.17 

4.44 

551 

L9S 

1.87 

IM 

3.11 

3.45 

256 

435 

5.90 

7.08 

L450 

0.97 

L76 

2.23 

256 

472 

672 

736 

8.74 

L975 

0.44 

UO 

L53 

L86 

670 

835 

939 

1039 

does AnTsopeafaL Crib 377A72 Puts 590643 CAN oracles) 
fkws day's nlonK Calls 2W19 Pots 3L016 CM auraicles) 





PARIS 


Prevfac day's open fnL 246529 (245355) 

THBEE MONTH EUHOMLLAR 
Sim wbd> ri 100% 


7 t» 10 YEAR 11% NOTIONAL FRENCH BOHR (MOTIF) FUTURES 



Ckw 

High 

Low 

Piw. 

Sqi 

96 61 

96.62 

96.60 

9631 

Dec 

96 36 

96 J6 

9634 

96 35 

Mar 

96 33 

96 33 

96 J3 

9631 

Jm 

9604 

96.03 

9603 

96 02 

Efi Vof 

(me figs not shown) 

873(18291 



Open 

SetLiifoe 

Orange 

HI* 

Low 

t Yield 

f Open bn 

105.92 

106.08 

40 J2 

U6l20 

105.78 

905 

1^*00 

10024 

106.42 

4G14 

10630 

10634 

9.01 

53310 

106.70 

10686 

40.12 

10082 

106.60 

8.94 

9 M 


March 

Estimated Mine 141679 f Total Open interest 203,214 


THREE-MONTH POOR FUTURES (MOTIF) (Paris MeM affered rate! 


Jtovtott day's open Jul 2B663 C 86 O 6 ) 

THREE MONTH EURDMABX 
ON In prints of 100% 


September 
December 
March 
June 

PttHmirt fobme 25,0391 ToLriOpra taterest 71527 


89.74 

89.69 

-0.01 

89.74 

8067 

1030 

89.87 

B934 

-0.01 

09.88 

8962 

10.15 

90.1b 

9013 

-0.01 

9016 

9012 

936 

9037 

9036 

- 

9042 

9037 

9j62 


11092 

31,663 

9,935 

5.992 



Dose 

HEqli 

Lov 

Pie*. 

Sep 

9018 

90.20 

9016 

90 22 

Dec 

90.33 

9038 

90 32 

9040 

Mai 

90 70 

90.73 

90.67 

90 75 

Jun 

91 01 

9106 

92 00 

9L07 

Sep 

9125 

9128 

92 24 

9L29 

toe 

9143 

9L47 

9141 

9L46 


CAC4Q FUTURES ttATDI Stack 


1778.0 

2766.0 

-3.0 

1784.0 

1756.0 

17945 

L7803 

-3.0 

1798l0 

17723 

180.0 

17900 

-3.0 

mu 

18I5lQ 


Sepumba 
Ocuba 

Estlnlfd vdwne 7,7581 Tetri Open I Merest 20,366 


13J61 

5.712 

40 


Exiimaifti voiuiThr 25598 159043) 

PrevMH day s open lm. 361861 (363004) 

THREE MONTH ECU 
EDI lm pfltits if 100% 

sra 

Dec 
Itfar 
Jim 

Erf muted volume 796 (1765i 
Previous day's open lift. 12104 1124471 

THREE MONTH EURO SWISS FRANC 
SFR In prints of 110% 


ECU BOND 01OT1F7 


10288 103.10 40.16 

10130 203-24 40.14 

Estimated rohrae 4,121 r Tout Open Interest 15,501 


103 2b 
103.40 


I02D4 

103.© 


^32 

9.49 


14.802 

699 


Close 

High 

Lov 

Pm. 

OTI4 

89. S 

OTU 

89.19 

8942 

89.46 

89 38 

89.46 

89 B2 

89 03 

89 79 

8986 

9027 

90.27 

90.27 

9027 


OPTION ON LONG-TERM FRENCH B0H9 QUT7) 


One 


Cline 

High 

Low 

Pre* 

"w 

Sea 

9137 

9158 

9132 

9135 

104 - HK 

ll" . u 

toe 

917b 

4177 

41.69 

9L76 

Hire 

92.04 

9202 

9201 

92.05 

5 - 4% 

J*l 

9232 

9232 

9232 

9234 

an . ol 
mi Jn 

B Hi - 6*4 

Estlmaied whrev 2502 (5554) 
PrcvhM day's open km. 49906 

(49610) 



September 

Calb 

December 

IM 

Septate 

Pits 

Deserter 

Bare* 

- 

re 

- 

0.04 

0.57 

- 

LD 

236 

- 

010 

DBS 

- 

039 

134 

- 

034 

LIB 

- 

0.10 

L06 

135 

LIB 

L07 

LSI 

0.02 

067 

. 

L95 

V 

- 

£55,358 

234,038 
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Lighter mood 
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THERE WAS a lighter mood in 
both the sterling futures and 
cash markets yesterday morn¬ 
ing as the pound managed to 
stay above DM2J3200 on the for¬ 
eign exchanges. In the after¬ 
noon, however, the atmosphere 
darkened as the currency slid 
back, and traders grew anxious 
about German and British Indi¬ 
cators due out later in the 
week. 

In the morning, the markets 
were still being lifted bv 


UK clearing bank base lending rate 
10 per cent 
from May 5, 1992 


Friday's bullish news out of 
Germany, especially the 
wholesale prices figure for 
July, down 1.3 per cent from 
the previous month. Short 
dates in the sterling cash 
market also softened after 
traders removed most of the 
£l.2bn shortage forecast by the 
Bank of England in early 
operations. 

The softer tone to period 
rates in cash lasted throughout 
the day. One-month money 
closed '« easier on the offered 
side at 9|j per cent, and the 
three-month ended at 1Q£ per 
cent offered, down from lO'-i 
per cent. But the underlying 
pessimism about a rate cut 
maintained the yield curve: 
both six-month money and the 


per 

the 


one-year finished at 10V, 
cent on the offered side. 

Futures dipped in 
afternoon as the pound lost its 
early gains on the currency 
market. After opening at 89.72, 
the September short sterling 
contract Tell to a low of 89.67 
and closed 3 basis points down 
on the day. The December 
contract ended 4 basis points 
off at 89.75. 

Several factors subdued 
futures dealers. Mr Lothar 
Mueller, a Bundesbank board 
member, said at the weekend 
that the central bank would 
quickly raise the Lombard rate 
if last month's discount rate 
increase was seen to have no 
effect. Dealers are also 
concerned about the figure for 
M3 money supply in Germany, 
the guide to Bundesbank 
monetary policy, which Is duo 
out this week. 

Whatever their long-term 
views on rates, few expect a 
rate change in Britain or 
Germany between now and the 
French referendum on 
Maastricht, and dealers were 
therefore selling bills to the 
Bank of England rather than 
running portfolios. In the early 
round, the Bank purchased 
£U0iu of Band i bank bills at 
9 V, per cent, and £800m in a 
repurchase agreement (repo) at 

per cent. The shortage was 
later revised to £l.lbn and the 
Bank did not operate in 
afternoon. 
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United Dominions Trust Ltd 
PO Box 135 Abbey SL Beading RGL 3EB 


0734560411 


10.78 
9 75 
960 
960 


64ltfi 

Yfatrtr 

Vterfr 

raarfr 


I 

£ 1 . 000 + 


4 40 


7 051 9 741 Qtr 


0800616162 


J. Henry Schrader Wan & Co Lid 

220 Chuns*. (M*ai£CZV6D5 ,071- 
SeectolAcc fa 75 6S6| 901 


UO.QOQjnd jboML 19 00 


b.751 


f 


6000 
MUI 
9281 Mlh 


TESSA.llOOO -4 

9i~9l 0arJ4affo*Savi» 

£50,000+..lEoS 7.64 

£2ft,000-£49.999 
£10 000-04.999 
£5 00O-£ 9.999. _ 

PattMcf-Cted 

AIIBriaca. I960 

Tte Tire-Mtot Access Sretop 


-I >urir 


10 00 
9 00 
7 75 


730 

675 

561 


6-MU 

(HftU 


10.51 
10 25 
92 
79 


7 201 lOOOl Mill 


Western Trust High Interest Cheque Acc 

The Moneyctocre. Plymouth PU VS£ .0752224141 

U5000+ _ 

C5.gJMI4 49g 


EA9OT 


low 



£50.000+_ 

UOOOO-£499?9 .. 

E3.0OO-£9949.. 

£1 000-C4.949 _ _ 
U-C9OT-. 


900 
6.30 
7 25 
675 
3.00 


£20000+.. 

C5.0OO-C19 999 _ 

EIOQO-CA.999 . 
E1-C999 . 


5.00 

3.50 

200 

150 


675 

638 

5.44 

506 

225 


375 

263 

150 

113 


43) 

668 

7J8 

686 

302 

512 

336 

2.02 

1.50 


6-MG 
6-M* 
6-m 

6-HUT 
WM 

MU 

Nth 

NUi 

Min 


Wimbledon & South West 
114 NovutcSt Loa 
High taCteM Acc 


Finance PLC 
■ EC17AE _ 071-6069485 
8-50 6381 8771 Olr 


NOTES- Ore 1 CoMndul rate of talml pipto. oot 
taidto JCMioiflf dn utdactiqo af haakc rale Inure ui. 
■fb me of ■nmiPNitaifurailMlng tor-tfedHiiaa 
dtekriemoomlji 6nsCWifiroarAenwlned 

to ute account of comiMireiiilliiq of merest Hid other 

ikon oon J pv, O-g—fn Annul bif M Cr: 
fiRMKr 41 uriua inttrast is avdUfd la tbe 


Heavens above, is the City a zoo? 

Bulls, bears and stags, and now Pelikans too! 

Skttkan © 
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CROSSWORD 

No.7,928 Set by VIXEN 

1 2 

3 

^6 

| 7 8 | 



ACROSS 

1 Reserve foals one's to break 

(9) 

8 Sound form of entertainment 



9 Sack fathead to anger (5) 

10 Kept parking booked (9) 

11 Newly-built hostels are let, 
bat not for kmg (5J5) 

12 Press club (4) 

14 A spring's swarms (7) 

15 figure the hack will appear in 

- time (7) 

17 A dark-rad fruit - over two 
pounds - -round (7) 

19 Sculpture about right for size 

O) - 

20 Soldiers capturing a Jew can 
cause storm (4) . . 

a Order given when the ratings 
change (10) 

a Watched by others he -coo- 
trols beastly Impulses (4-5) 

26 Note minor favour <5) . 

27 . Enng . story about tbe orient 

• • (5) 

a Any old sweater Just will hot 

- do In Americal (3.6) 


. DOWN ' 

1 Ifs dear rascally-thieves are 

hdding the tapeshy (5) 

2 Away oh busmess, look over 

■ an old city that's run-down 
■ &S • •’ .. 

3 Temporarily make off with 
. pins and needles (icj) 

t Old' of papers to give out (7) 


5 A good man maybe se 
obtaining wide coverage 

6 Much regrets the ways a 
French (4) 

7 Many left town (5) 

8 The regulation of Israeli 
tal invested In munitions 

13 Tren dy board imbibing 
possibly - nothing can t 
it! (10) 

14 A trim lady- reorganised 
naval office (fl) . 

is Gets round a relative 
money to provide gloves 

18 A foreigner to turn to Go 

(7) .- 

19 Bird box controversy CO. 

21 An instrument for ptayk 

« the ganienres) 

■« Yes and no - curious! (6) 

24 Some of the meet unylal 
men can be overcome (4) 

Solution to Puzzle fiaJTfi 


aaaQnnaaDBCJ aetj 
a q □ □ n 
aaang aaBDOEoau 
Q H ED E3 13 
□QaaBaann ogebu 

q o n q q 

asagaaa uiaaa 

3 □ n q o n 

rr, in «ynO DOBSEOO 

B u D D u 

nisaQn aonooEtiaa 

D U D C3 

BDoanasGiQ dbsdu 

yaa aaHannnnrinn 
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WORLD STOCK MARKETS 


M 'O :: - 




' => ApBn«t-|LT 7 -.v 
V AvttrUui JUdiw „-. i.btjST. 

■ 5«iuittWtpc,..,3te-; 

••■•BBSL^aPv 

--. PtttaooierZeaicgi .l-lsi" 
R^deir HeraUilft .. 449 
.:;■ Jdptogb^Bfw-- 1.231* 

-. Slwr Daimler— IM IQ 
.VMd^iUMn .-331- . 
: .“Veri»wI tBrlA .. .. 423 * 

, Wlwyteryf . 3^B0 

_. JH^iydcftrtnlu...- 1J43.^ 


nUMOC (coMtktwsO 


+200 . 

:+« ;.. 

4200 
434-- 
>11 
• +30 - 
+3I-- " 

+14 IQ 
+28 : 
+12 . 
'+«* . 
-+6S - 


. 8g.cioB^u«oyraoaiK; 

17 ~ .. Fn. - +-of 

•'7T- r "V'.“" ■• • : 

ACljrah^.; -- 1.665 

'65^' ' - -3-480 . 

BBL.^ .. ...\ . ..3.430 .„• 

B*qk hula Lim 11.500 

BmoCoiUrt Pis.. 11.600._ 

Barco ._i_.. 1J.02—‘. .. 

• fldtten . .*.. 10.900. . . 

CBffCrniwH ,. /.W 
; Clf8 ... *. .... 1.910 

£o«»pa • .4.660 -.. . 

CockernI Prrir..-.-. *. 139. . . • 

SSS& FraLfosW £» • 
£{CClraM ... .1. 4.610 

ElcctraMJFVl . A530 
ElfClcariaji A£T 1 2.140 ■■ . 
C&L :.. . 2.745 

. CBLAFV1 - 2.690 . ... 

C2B Grand-... 1.404. 

GIB Grand AFV • .' 1.332 
Gedwm . . . ■ . * 297 


Geowaie Bamue 

CcnBaoqflD AfVL. 

. Gevaert _ . . 
GLwbel.:.'...,. 
Kr^dr^Dank '. 
XnxhcUwuk AT V 
Pan HokliiigrJjnPL. 
Petruflna ^... i. 

Powerfio..- -...- 
PowfIn AFV ... 
fioyale Beta? ._ . 
JWfWseiftl- . 
SocGeo Betae . 
SocGeiBctacAFV. 
Gofhia . 

SolMf .. 

Tcssmtelo.'. -fa. 
Tractetel . 
TratUfatlAFVl 
OCB.. .7-^- 

UnkXiMLnlcfr 


. 1.665 
..3.480" 
.. 3.430 
.. 11.500-. 
11.600. 
-1402- 
..m90o; 

. 7.940 
. 1910- 
4.660 ~ 
139. . 

-4460 
. 1.550 
. 4.610 
<530 
1 2.140 ■ 
.2.745 
. 2.690 . 
-1.404. 
.1.332 
297 

■ 6 460 
6,310 

- 6.300 ; 
.3.490 

4.550 
.4 505 . 

17.2 00 
^9>io • 
...2410 - 
.. 2,020 '. 
.. 3.550 
~ 3.440 . 
-1.905. 

; 1.910 

- A, 100 

12.025 
6.010 ^ 
7.410 - 
.. 7.260 
-20.400 
2090 


OEHHAftK , 

AMgtff 17 

BdlUuKofcbogReq 
BJkuben - 
GarhberpA..,— 
D/S 1912 A 
Damu “... . 

Oct OiftPra Bank 

East Asiatic. 

F15M8. .. 

Great Nordic * ■-' 
HafuiaHidqsA 
HjrnJaHMpS.. 
ISSlHiTSemB. -. 
Jjike Bank Rh .. 
UuiriimUlo .. 

nkta/s . 

Novo Nerd B . - 
Sophus Bmnd B. 
Superfos. . .... 

TopOaonurit..'.. 
t/iddawnaric A - 


JCr + or - 

... 410 -10 . 

233" +1 
..>283. +6 

82.000 +500 
.. 705- +5 

251 +1 

.. 110 - +3 
-. 615- +10' 

.. 317 :• -3 . 

.109 44 

-ai.70 +1.40 
... 945 -- +5 ■ 

_ 283 : -1. 

...1.790 -10 
... 218 +2 ‘ 

. 526.68 +6.68 
... 1.850 +20 ' 
.. 340. -3 . 

..750 480 

.150 ’ 


FT8LANP : 

HwA 17 . 

Amer. 

CaHor. 

Enw2..a....l. .. 

HobLimakl 1 Frtr. 

KOP...:. 

KoneBFvve...:.. 
Kymmene ,..- 
MetraB Free—.. 
NomPrafFrtf'. 
Ptityota 8 Frt? . 
Repdta (Froe> ... 
Siodtm ann B . 
TampelU Free, . 
Uidtas8kCFr?e.. 


. 73 
. 55 50 
- 13.80 
cm 
i. 6.50 
: 363 . 
.63 

. 57 50 
-V46 20 
.32.50 
.. 33.20 
. 110 . 
-.9 . . 
.4.90 


-0.50 
:o:io, 

-050 

-Z 

40.50 


+ 1.20 

■ ■■■ 

-0.10 


FRANCE 
August 17 


AGF.. 

Accor . .. . 
AirLJqukJe•.,.... 
Alcatel AbUuxiT 
Auxll Entrepr .... 

JIC ...- 

BSN. 

BNP Certfnv. ... 
BancalreQe .. 

Bcn^la. c. ...v 

Sir-;:.;::: 

CaiuN-. 

CapGcinlnlS. - 

JAPAN 

Aligns! 17 

Ajinomoto 7._ 

Aketxra Brake W 
AIIMmAaravs: 
Afpstlectrlc . 
AnuidaCo . 
AnunoCOrp. 
Ando CoiKUntion 
Anrllsu . 

Aokl Corp.... ..... 
Arabian Oil Ca lid. 
Asahl Breweries. 
AsaM Chemical - 
Asatt Glass .... 
Asahl Optical.... 
Asks Corp ...7.. 
Atsugl Nyloa . . 

Banyu Pharm .... 

Brlogesu»e. 

firather Jitd. 


Frs- +.?r - 

- 399.50 -0 40 
.. 616 

-.775. -3 

. 627 +3 , 

. 585 . 

: 778 • -16 

.. 781.v . 

..973c- +11 . 
..319 — 
-328 ■•■ -9JO 
.3.0197+59 • 
. 537 *12 

. 936 +1 

. 1.230 -5 

, 196.90 40.90 


Yen + #r - 

■■h 0 o 70 t:. 

885 +23 

.:. 795 -15 • 

. 847 +1 

... 1.060 +10 

>r 491 +U 

.683 -=2 

: 317 _ +7 
3.540. +110 
897 -21 

513 -25 

.910 +14 

. 31B +13 

-350 - +14 
.. 490 +22 

. 785 422 

.. LOBO -20 


Clloh ... 

....... . 

CalpK Food . „ .. 

Carson ic.x 

Caiwn .. 

Canon Sals .. . 
Casio Computer.. 
Central Finance 
Central Glass...,. 
Chiba Bank .... 
ChlyodaCorp .,. 
CUyodaFlreAtf . 
ChubuEIPwr ..,. 
ChugalPhami . 
ChngBku El Power. 
Citizen Watch ... 

Da led Chemical - 
Qaida Steel .... 

Dale! Inc ...: . 

DaLfoioj 

Dal kbi tango Bk. J 
OairctaiPharm.. . 

Dji kin bids.. 

Daikyolnc . 

Dalmam Inc 
Dai-Nippon Ink . . 
Dal Nippon Pfcmtf 
Dai Nippon Prim. 
Dai Nippon foryo - 
Datahowa. Paper. 
Dal Tokyo F&M .. 

Daliva Bank. 

Oatau House . - 

Data* Set. . 

Denm^s Japan 
Douanre&JlBar. . 
Dim Mining Co 

EbaraCwp. 

EisaJ. 

DaklGlko. 

F JiHif .... ... 

Fwto Construction. 
Fuji Bank . . 

Full Electric 

Fuji Film. 

Fini Fire AMarme,. 
Fuji Heavy Ind . 
Fuji Sobinlng . 
FujUrura ... 
Fujisawa Pbjrm . 
Fujua Kardro .. 

Fujitsu . 

Furukawa Elect 

Gakken . 

GenSekiyu.. 

GodoShusei . 

Green Cross... 
Gun-Ei Chemical . 
Gun&e 

Kankyu Cora .. , 
Hanshin El Rlwy . 

Haseko . 

Hat tori Seiko .. . 

HacamhGuml . . 
Helra Real Est... 

Hlno MoUrs. 

HI row Electric ... 
Hiroshima iBank) 

Hitachi. 

Hitachi Cable . 
Hitachi Credit 
Hitachi Kofci 
Hitachi Maxell. - 
Hitachi Metals. . 

Hitachi Safes . 

Hitachi ZtAMl .. 
Hotkaida Elect Pur 
Hokkaido Takush ., 
Hokurlku Ei Pott 
H onda Motor , ... 
Honshu Paper.. .. 
House Food Ind ... 

Hoya Coro . 

IHI. _ 

Jhara Chemical ... 
Ikeganil Tsushiiucl • 

liux . 

-indvst Bank JaMB. 
beki&Co 

Hewn . 

fshihara Sangyo 

Isuro Motors. 

Itoham Foods. 

Iipnuui & Co ... 

ftaYokado.- 

hratsuEtec 
Uunfiya. . .. 
JEOL 

JGC Corp .. 
WBrSriiafHU ^ 
JAi * 

) if CH f Jijr & CtaM . 

J-»lLiia R.idlo 


,. 785. 
,. 1.000 
. 351 

-351 - 
. 1.690 
.. 1.200 
-338 
.. 1.230 
.. 1.700 
.. 415 
.215 
.. 307 
. 840 
. 1 390 
. 535 
.2300 
.. 1,070 
,. 2.120 
.. 795 

. 472 
. 360 
.. 700 
. 1,470 
. 1.340 
. 1.400 
.. 617 
-530 
414 
. 340 
855 
1.260 
295 
. 1440 
.605 
728 
1350 
- 696 
. 2.1 bO 
.460 
. 526 
..929 
.. 1 170 
.. 1.050 
.3 010 
.380 
1.370 
.470 
2.490 
.630 
334 
.463 
.489 
771 
1.180 
546 
. 361 
. 619 
785 
. 531 
736 
352 
W7 

. 574 
. 385 
. 450 
.879 
311 
611 
620 
3 300 
. 620 
752 
. 545 
. 999 
. 692 
1,060 
. 696 
370 
425 
2.100 
.484 
. 2.180 
. 1.240 
354 

. 1.900. 
1.440 

391 
370 
645 
, 716 
1,730 
275 
1720 
275 
236 
755 
297 
3380 
256 
1.220 

460 
-1.750 
210 
574 
414 
1 350 


+19 

+35 

+2 

-15 

+10 

+5 

+20 

+10 

+100 

+10 

-3 

-8 


Aafutfll -■ -.Frk' +nr 

C*npu*u?«ltwx:. 183 +2 . " 

Carrefpgr. _ 2.499 +19 

Gibav^134 40 -3.30 
fadem ;. .715 . ..+5 

Oaraturs^. - . _L 1,095 ;r 15 : 
CtabUecHtorrMar ■ ~445JO . 
Cogiri ■ . ta -292- . 

fopim v-fa.- .... 615 - ' • 

CCF,.. l .-.164.80 -L10 

Cr Fans France702 - +3 . 

CrvdLynpCCD500 .' -e 
Credit Nawmata . -820 . -22 
■Damart-.-i^..3.2& +23-- 
DocksdeFrance,... 400 -3 

. +5 _ 

... . .. 

£au QeGffil . . 2,168 . .-4. 

Rear.—404 +8.50. 


+23 - 
-3 ‘ 
+5 


Elf AA&luiae.:321.5a +4 


+8.50 


1 EU AquUaflfeEcrU .... 22b 
OfSaaou974 
Eridama B-Say .. . 607. 
EridamafirSaya . ^458-: 

EuDorlst_^..360 

|le» -:-.* —■— 1.920 

Etfrafmce.— 1J20 

Euro RSCG'. 

tora Disney . 85 

FWxtel.-. :.. 97.50 

Font Uroftialte-:-.-57B - 
Pram cet Ah?--:.::. 3310. 


.-5 

-1 

+10. 

.0,25 

•0,50 


From Cel . 321fl -10. r 

GTM-Enlrepfee.. . 385JD ^2.90 
Gai. Lrfaytue , : ,..1.960 +10 
GdumovttiSoc N7‘.430 . . 

GeophytiQue.^.-..’- 6TO- +13 
HaSette . .. . * 116 50 -3.70 


+25 

-9 

+26 

+17 

+22 

+4 

+7 

+10 

+61 

+5 

+11 

-9 

- 100 . 

-5 

+7 

-5 

+13 

+7 

+10 

+5 

+1 

-3 

+40 

+4 

+10 

+30 

+18 

+20 

-10 

+12 


Ham ,. 
tmetar 

Jmm de France .*■ 
bmnobifique ^... 
toimofrPheoIx, .■ 

hncrbail_. 

tattrtccMque 


116 50 -3.70 
482 - +17-80 


720 ■ -17 
■i575. • -5 

- 117 50 +2 50 

..383 . 

- 663 


.. MMAPyiigdlniNl 

Aug u st 17- -1 Dot 

T;, Bo6!^Kldk-.T:..r.4» 

DrmwM - 3! 

v Dmdner.8k. n .u. 33 

. sa 

Gerresheim+r— . _ 27] 
GMvhmldtmn, S6i 
HaraburdElefct.. 17' 

■ isS&.-S! 

Mwwprf'. .. yx 

HBrtliz a« 

TIDmSL,. 47! 

. HoIzmannPh' 881 

- Hm 164 -- 

JKBOevtsdieM .231 

. toduttrkWcrft* .273 
. 4CaO&SaIt ?:* 124 • 
Raisindt ... l-.. . 5a3 
. KaiiHnF'-V.-^.... 471 

XHD -.. UO; * 

. Klockrier'Wvkc... 91r50 

asr.Sf-7:®"" 

- Unde.V... - ^-,:. ;; 740* 
Lkmtype-HWl 370 

. LuUlwnsd_ i 93 , 

* LbftlttMi.il/vPrf .86 

MAN_1^. -.309.50 

4IANIW^.^.,:240 

750 30 

■ MereedetfW ■:.... ® 
MetSltattJtscftrt 329 
Uxtx*hv*W ;.2.1< 

186 

Philips Kemroan 530 
ForSn iH5QS 


Dol + gr- 

.480‘ +1 

27b' -4 ' 

. 328.30 +180 
.185 . .... 

1 4 LB' +3 
. 275.50 +5 
. 865 . 

177 

"440 

.850 -23 

• 596.- • +2 . 

248 +2 

: 991 +6 

240.70 +2.90 ' 
88QU . +8 
, 1*4 -- +2 
. 231 +0 50 

.273 -2J0 

*124 

583 -12 

.471 

,110; ■ -0.10 
,91/50 . .... . 

.627-50 -0.50 
,430 +5 

; 740* -+1 

370 -10 

93, +2 

86 +2.50 

309.50 -150 


NETHERLANDS-f 
Angst 17 


AM£V DepRrcs. 
Poh Luos Dtp te _ 
BoMWCtAAr 
fittknuirDlkiftai 
CSM Deputes... 

DAF.. . 

[JSM . ^ 

DordUdie Petr-.. 
EfseiurDepNecs 
FoUfcrDcp Arcs 

Gamma ; 
GhiBmeOqita 
Helnekw'..-—■- 
Holind B etoo .... 
KoopiiCBi Ors Decs. 
Hunter OouAtes . 
iHcciiuSr... 
MlwWDrpte - 
in U Mueftar-.^.: 

IKLM ^ ^.i. 

KNP... . — . 

fomiPM.Mb 
Kemuen .. 

Hrdlwyti :. 
NljMtrD-TefrCate- 
MorVerSEdOyfo . 

OceVGrlm -. 

Philips 

PogGrtwa;.. r .—:. 
Wobeeo.... —. 


LVMH.i..-3,678 -20 

Lafarge Coppee.316.80 -0A0 
L # 0flul . . wr' +2 - 

. l**™* 1 ..- S,? 5 14 3 

Lwjrh. i... . 321 - +5 ' 

IpmEautDiiw.... 516 . ' -1 

Mat/a —. 17650+2. LO 

• Merltn-GMn.:479 -1 

MtafaeUnB.:. - .,203. -LTD 
Moullwr.-. . V:— 120 . +120 
Navigation Mate . 846 . r2. 
NOfdEst-^.:p0,2O 
Onan ... 168 

Paribas--316 . +0 JBO 

Paris ftttsanmdil.. 22950 +4JO 
PeraodRtaMd.. • 393.90 +0.40 

Peugeot .634. -9.-' 

PhttUit.;.^. 354.40. +4.40 

Poiiet..;, . m ;480. 

PfloierapslAul ,../-696 ' +1 “ 

nWDOOBS ..WO . • +9 

Radtatedm ... .».. 408 90 +7.90 

Nedotne .. . 5.750 -50 

Rkooe PnuleucCts... 568 1 +3 
RboueMJciaf .. . 430 +22 

SIUC..547 +2-.. 

SaCt Gobaln. 529.. +3 

SaimLoiK. ...1.099 -8 

ScftaHder.-..602 -7 

SebSA ^ 2.129- +9 

Sefbneg . 382 +2 30 

Simco 1 .. -. i -..: 1 .^;360. +5 . 

SkhltelgwH ...^-620 ' -6 - 

SecGraabdeFr..- 491.50 +5.50 
Sommer-Allibert., 1280 '..*.' 
5pie BatlgnoUes - 280JO +0.30 

SueclFIndd:.235 ■ . ... 

TaittJpger.;........ 2.125 -25 

Thomson CSF_120 10 - 2 .40 

Total 8 .. 229.70 +2.90 

UAP..399.50 -2 50 

DFB LocabaJT.. 228.50 +0.10- 

linihall..381 -9 

l Union bumobFr . .394 • +8 . 

Valeo. 755 ■ ■ +25 

Vallourec.131 +1 

Worms Cte....259 -1. 


Rftetoetakua 
WiHraieun Berlta u 
^hdmmalliPrf .... 
fcneipvyesic* 
ahritWettElW .... 

Rosenthal __ 

Scbering.:. 

SctaiuiudrlMtecs-.' 

Stamm____ 

Springer A«(H 9 .. 

5ttdC8eniku...-i.. 

TItob-l. 

Varta. . 1 . 1 #. ..■■■■*■■■■ 

Veba •:...,... 

VElif,..y.,«...">.™. ■ 

Vereto-ivest ... 


+1 “ 
+5 

+7.90 
-30 
+3 
+22 
+2 . . 
+41 
+3 
-8 
-7 
+9 

+2 30 
+5 . 


VWmagcQ .— 
Volkswagen Prf «... 
WetaP-ri. 
Zatntars Fetnpop-... 


Z197. 
186 
530 
505 
358 
915 
265 
203 
379 
312 50 
249 

699.50 
369 ^ 
611-40 

559.50 
495 
201 50 

336 ^ 
366.30 

215 

300.50 
351 
337.90 
287 50 
649 50 

230.50 


*5.20 

+5 

+3 

-3 

+7 

+3 

+5 

-30 

+0.50 

+5 

•5 

-3.50 

+3 

-o.so 

+6 

—2 

+4.50 

+4.90 

-0.50 

-5 

+0.50 

+6 

+3 70 

-1.50 

+2.50 

+2.90 

+3 

+750 

+3.50 


IBolinco . 

Rorento. 

MMMnMc 

Rural Dulch.; 

SwrtrNV^-^r-M 
Uei lever Depftacs - 

vnu 

YhOmr-DiRq 
VW gaMiOfpIbcs^. 
VMtHiKlDm.ta- • 


NORWAY. 
August 17 

Aker.AFme. - 
BergnenA ..... 
DmnrikBkFiK 


54.70 " 
-.-4350 
L.9450- 
. 41 JO 
96.60 

.r. 18 10 

. 102-70 
.*_ 134.40 
:i07.80 
... 22.20 
H>6 

,.35.90 
^.171,60 
... 20X 
... 38.20. 
.1.59 60 
. 75.70 
... 46 20 
.. 59 . 

.,. 27 20M 
.; 42.60 
. 38.30 
. .8 

... 38.20 
- . 100.20 
: 131 
... 56 80 
- 23.70 
...46.20 
... 88.60 
...42L10 
... 86-80 
... 74 
, 2030 
; 144.70 
.138.60 
...183.60 
.74.10 
:.. 35.90 
. 88.50 
..77.20 


+ 0.10 

-010 

+bio 
+ 0.10 
+0.80 
+0 70 
+0.40 
+030 
-0.40 
■ ■ ■ 

+0 30 
+ 0.10 

■ ■ ■ ■ 

+0 30 
+0 30 
-0 40 


-010 
+ 0.20 
+0 30 

+0.40 

- 0.10 
40.50 
+0 30 
+0 30 
-0.10 
+0 60 
-0J0 
+0.40 
+010 

+0.30 
+0 10 
+0 30 
+0 20 
- 0.10 
+080 
+0 50 


NshiMf tacAFrte 

Kramer Fife- 

LeJMfpegb.. 

Norsk Data A 
Norsk Hydra—— 
NeiskeStogAFoe ... 

Orkla Free- 

1 Saga Pec A Free ...... 

Saga Pel 8Free. ... 

Skaovn U Ml. 

Storff B —:—... 

; UlOSlBribnttl Free ., 

Unitor ... 

Vard 1 _:-- 


-25 

-2.40 


GERMANY • 
Angnrt i7 ^ 

AEG -a...fa...,, ft. 

AG foid &Verk .. 
Aachen McbCRrg) 
AlffanzAG..;.... 

Alum bid. 

Asfco...:. 

AskoPrf.:. 

BASF.. 

, Badeitwerk .. 

Bum- 

I LUjI? ■■*■■■.■■■■! . a 


-BMW(Br).. 

BaverVereinsbk.... 

Betentforf ... 

BcribwrBank ™ 
Beritaer Kraft 

QHFBank....!. 

Blii. & Berger. 

CWortla Koftiern 
Cotantt Kdnnrfl PT..... 
Cbrnmendunk 
Confin^daJ AG 

DLW. ... 

OnlmJer-Benz 

•Deckel (Fry .H*._ 

Degussa. . . 

Demscbe Babcock . 

Deutsche Bank. 

Didler^Werke_ 


Dm. + ar- 

.170.80 +2.80 
. 551 

720 45 

1.712. +3 
. 580 -10 

. 746 +11 

465 45 

221.50 +1 

.268 +330 

265 +2JO 
374 +0J0 

533 +2.50 

387.50 +3-50 

660 - -5 . 
239JO -3 JO 
121 . +020 
392 +1 

830 

-715 

432 +2 . 

238.80 +2.30 
2«6.50 +OJO- 

465.50 -4 JO 
6|l.50:+4 50 . 

323.10 +510 
138 -UO 

624.50 +3.50 

135 -5 JO 


ITALY.' 

Aigast 17 - ’ 

BancaComvn ... 
Banca NazAmic 
BmadePooia . 
Banco Lariano... 
BastogH RB5 . 

Benetton .1.^. 

BoignCCaniefi) 

DR . 

GaffaraS&a. 

CemenUr. 

Ctaahotd".. 

CdfhteFIn_ 

Credltolullano. 
OanWJ&C..:.... 

EnlCbevn. 

Femizzi Fin. 

FUtPriv 

Flat.. 

Fidls .......... .. 

FlnanzAgratarf... 
Fond (aria Spa ... 
Gambia ....^.„.h. 

Generali Asstcur.. 

Gifardlnl. 

VFSWt .. 

ruicabre ... 

Iialeeuimtl.. 

JLatgas. 

LldydAdrintko .. 
Magneti Marefll 
Mediobanca.. 

Montedison. 

OHvettl. 

Plrtiil & Co. 

Pireil* Spa_ 

RAS. 

RlfiascemeCLal.. 

SASJB. 

SiP 

^rir ■'Hi ■■■■■■■■■■■ ■■ 

SaffaA .. 

i Salpem .... 

San Paolo. 

SlrtlSpa.. .. 

Safi .... — .m....... 

Snba 8PD;. 

STET.. 

TnrOAssIcffr. 

TosJ Franco_ 

Unfoem •.... 


Un + ar ■ 

2.313 +33 
- 4J50 +250 

... 1790 +100 

3.735 +60 
.* +4 

... UJOO +250 
. 3,&0 +175 
1.215 -5 
... 4l7 +4 

.. 1J50 -50 

..1.155 +26 

.. 1.899 -11 
.. 1.332 -3 

.. 7,000 +150 


jCranev + ar - 

,51 

78 +3 

.S- 

,109 +3 

53 

161 -1 

152 -2 

52 +2 

2J0 +0-25 

134 JO 

82 

132 -2 

68 
65 

1.05 +0 05 

80 

21 JO -2 

55 . +1 

53 +1 


SPAIN 

Aagntl? _ 

AitefCora Fib) 


. 6.600 


+15 

+54 

+125 

+40 

+95 


23.010 +210 


..68b 

.. 26,425 
.. 2J00 
.. 9.240 
.. 4,245 


+10 

+880 

+200 

+350 

+145 


... lb,025 -Z15 
... 2.124 +104 

- 9JQ0 

.685 +27 

... 11,270;+370 
:. 1,136 +47 
.. 2.380 +43 

..31840 +90 
„ 1,120 -1 
... 14 250 +300 
.. 4.470 -40 
. 4,090 +140 
..1,142 +2 
.. 5,435 +260 
. 1,356 +18 
-.10690 +200 

- &2O0 +240 

.. 578 +3 

•. 860 .... 

.. 1J05 +74 
.. lV.050 +180 

.18.300 +790 
. 5.960 +10 


Asland.- 

Banco Bilbao Vizc . 
Banco OnralHbp^. 
Banco Exterior.... 
Banco Pupoia’.... 
Banco SwUnder . 

Baiwsto -. 

CEPSA- 

Caiburos Metal... 

Cublertas. 

Dragados .. 

EhraAjjricoias ... 
ElttuaVtavgo .... 
Endesa (Br)^.-,.... 

Fefsa . 

Gnrpo Dura Frig.. 
HldrariCMtabr... 

Iberdrola.- 

Kiripe .. 

Mapfra -. ■■■■—*• . 

Metrovacesa. 

Portland Vaid. 

Rmol.. 

SmACE. 

Saa Miguel. 

Ssffto .... . .....a 

Sort Han* Elec.. 

TabacataraA. u< ! 

Tetafooici. 

Tudor . 

Union F«nosa . 

l/riron y ri Friii v ... 
.UratJta .... ....... 

Urbfs Ser 2.. 

Valleberaioso . 

VTscofan. 


:HP 

. 1,030 
. 2,215 
. 2,920 
. 3J95 
, 9,050 
-3JB5 
,2,195 
. 2,355 
.2,770 
5,100 
1,070 
, 1,270 
1,750 
3065 
bk 
770 A 
1.650 
690 
3.970 
3.850. 
2980 
6,600 
2,900 
54 

31,200 

464 

480 

4,220 

1.015 

700 

505 

415 

1.050 

1.285 


+230 


+20 

+2D 

+250 

+85 

+35 

+5 

-330 

+100 

+15 

+65 

-150 

-20 

-13 

+20 

+7 

+10 

i 0 
-20 
+60 
+40 


+3 

+105 

-5 

+2 

-10 

-5 


fRETHOLANDS 
Angust 17 
ABN taroKring.:. 
ACFHUDcpkRS 

AEGON .. 

Ahold. 

AKZO.... 


Fit, . +gr.-- 

J46J0 +0.20 

. 3LB0 +0 40 

. 61ft 20 -0 20 

.. 79.70 +0 60 

.. 147.30 +120 


swage _ - 

August 17 Kroner 

AGA 8 Free... . 298 

AscaAFrae..343 

Asea B Fite.335 - 

Astra A Free.- 543 

AstriB Fite.528 

AHasCofCOB_261 

BectrohorflFree^fa208-- 
Ericsson B Free L. U6 
EssriteB Free .:.. 138 
GatnbraB Free .. .. 262 
incentive B Free... 151 

investor 8 Free.115 


Angnftl7, . 

Japan Sled Writs - 
Japan Sum 8au 
JapafiSynRtffater. 
Japan Wool 
JujoPaper .... 
Jusco .. ... 


Kogome:. 

kaRina.. 

Kaken Pharm;.... 
Kandenko......... 

Konebo.. 

Kancka ... 

Kaitemaisu Corp , 
Kansai □ Power. 

Kan sal Paint. 

Kao Crip..:... 

Kanasati Italy tad. 
Kawasaki Kisen .. 
Kawasaki Steel... 
Min Eke Express 
KrioTeitoEl Rw.. 

-Klkkoman ___ . 

Klftden..... ...... 

KhiU NlppRaltay - 

' Kirin Brewer. 

Kobe Steel. 

Kollo Manf. 

Kokusal Etecirk . 

Kokuyo.. 

Konvitsu. 

Kririca ....... -m -. ■.. 

Koyo Seiko Co 

Kubota Cora . 

Kumagal-Giintl.. 
VCnmiai Chemical 

Kurabolnd. 

Kuraray. 

Kureh* Chemical. 

Knrita Water. 

Kyocera .. -. 

KyodoSbfryo. 

Kyotani.. 

Kyowa Hakko.... 
Kym SaUama Bk... 
Kyushu El Power. 

Lion Corp . 

Long Term Credit 

MaedaCora . 

Makina Mil ling . 
MaklU Carp . .. 

Marubeni. 

MarudsIFood .... 

Manii............ 

Mjbiilchl Steel .. 
M'shlta El Ind.... 

M’sftltaEr Wfc .. 

M'shita Koto. 

M sblta Refrig ... 
Maida Motor Gorp 

MefjiMilk .:.. 

Meiji Seika..;.... 
Mercian Cora. 
Mikuni Coca Cola. 

MJnebea. 

Minolta Camera . 
Mkawa Homes.... 

M’bfshl Bk. 

M’bhhl Corp. 

M'blshl Elec.. 

M'rishl Estate ... 
M'bisJUGasChem... 
M'bbhl Heavy Ind... 
M'bisbl Kasel.... 
M'tashi Materials 

M'blshl Oil.. 

M'bhbl Paper. 

Mbhhl Petchem 
M'blshl Plastics . 
M'blshl Rayon .. 
M'blshl Steel . ... 
M’blshl Tr&Bk... 
M’blshl Warriiouse 
MitsebosH BeiUng. 

Mitsui Co. 

Mitsui Eng Ship... 
Mitsui Fodosan ... 
Mitsui Marine.... 
Miinil Mag A Sm ■_ . 
Mitsui OskUne ... 
MlUulPetdwm . 
MitsuiSoko. .. 

MltsuJ Toatsu. 

Mitsui Tr&Bk. 

MiLsukoshl . ... 
MitswtlElec .. 
Miya/I Iran Works 
MIamio Sporting 
Mocfatda Pturm... 
Morlnaga Milk. 

MoriSrikl . 

| Murata M anu fact 

NECCoro .. . 
NGK Insulators ... 
NGk Spark Plug . 

NHK Spring. 

NKKCorp. 

NOK Corp. 

N5K........... 

NTH Toro Bearing _ 
Nadil FuRkoshl.... 

Nagasaktya 

Mogasc . 

Nagoya Railroad.. 
National House. . 

plichf* . 

Ntdilrei . 

Nihon Cement . 

Nihon Nosan- 

Nihon Pariertziag . 
Nitaata Eng 

NlkkoSec. 

Nikon Corp 


-370 
-.642 
... 414 . 
... 775 
. 371 
... 1,330 

-798 
... 767 
..900 
.. 1.650 
,.369 
...456 
- 350 
..£160 
..350 
..975 
. 340 - 
..319 
..232 
.. 559 
,516 
,900 
. 1.810 
.660 
.. 1.050 
.259 
..550 
-1390 
..1.880 
..587 
,601 
,550 
. 435 • 
.398 
.. 390 
..309 
..890 
. 350 
.. 1,290 
..3,500 
..345 
..920 
. 820 
... 603 
, 2.200 


.708 

..480 

• hS° 

- 332 
, 772 
.981 

.. 1.140 
.. 839 
.1.290 
. 525 
.411 
771 
52S 
651 
2.200 
,. 373 
291 
.. 790 
. 1.780 
.866 
.428 
760 
.366 
.514 
370 
357 
. 705 
. 449 
. 589 
. 324 
.314 

554 

805 
. 962 
.340 
.537 
.354 
.816 
685 
344 
. 340 
.470 

302 
! 676 
.698 
.730 
330 
789 
.2390 
595 
1.270 
. 1.950 

, 761 
,821 
600 
416 
215 
.450 
510 
446 
383 
560 
460 
490 
1.600 

• 1.040 
574 
584 
344 
720 
418 
480 
595 


+6 

-40 

+100 

+12 


Nintendo.9,700 +390 

Ntow Credft Bank _4,040 +90 • 

Nippon Denko. 350 +14 

Nippon Denso.:.1,300 +10 

NipponEJGlass... 1,010 +15 
Nippon Express . ... 609 +14 

Nippon Fire.. 525 +15 

ttppoaFtotrMills. . 484 +23 

Nippon Hodo.- 1.770 .... 

Nippon Kay aka .... 504 
Mppofl Llobt Metal -.567 +1 

Nip pan Rtaat Pack . 1,560 +10 

Nippon Mining 361 -9 

Nippon Oil .559 -2 - 

Nippon Paint.444 +4 

Nippon Road.995 +17 

Nippon Sanso.391 +3 

Nippon Sharyo.835 +5 

JdppCTSheetGta390 +8 

NipponShinpan ... 523 +13 

Nippon SfrfEvatu... 950 

Nippon Soda_447 --1 

Nippon Stainless... 422 . 45. . 

Nippon Steel - .245- . -2 

Nippon Sufsan 393 -1 

MtopriTVAetHt 14300 +100 

NTT...490,000+12,000 

Nippon Yakin.- 369 -6 

Nippon Yusen.440 -5 

Nippon Zeon. 463 - +9 

HtaUflubu Coostr 810 +10 

Nissan Diesel.317 +13 

Nissan Motor. . 563 +15 

Nlssri Sangyo. 935 +14 

Ntsshln Floor.860 +1 

NfsdUnOrr.941 HHL 

Ntaditabolnd.905 +10 

Nlssholwaf. 347 +6 

Nlssla Electric_675 +7 

Nlssfn Food- 1,840 +50 . 

I NitSUkO.425 +3 

NiUdBoseki. 322 +6 

Nltlp Dcoko. 1,080 +30 

Nomura...1JZU) -20 

Nor I Lake.:.. 758 

Odriye Electric ta„ 640 +20 

OhbarashJ-Gifml*... 452 +7 

OH Paper.719 +13 

Okl Electric. 376 +1 

Qkuma Con.682 +2 

Okumura-Gumi .. 625 • +25 ‘ 

Olympus.785 -7 

Outran Corp ..985 +5 

l Onufe Cement.399 ‘ +11 * 

Ono Pharm..5,190 +410 

Onward KasUyama.. 990 +15 

Orient Crip. 535 +15 

Dr he Coro .1JJ50 +20 

(taka Gas.395 +3 

Penta Ocean —.532 +9 

Pioneer Etac.2.960 +10 

Primp Meat Pack - .429 +9 

Renown.-.420 

Ricoh .520 +10 ’ 
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+390 Tafcara Sri 

+90 • Takasbloid 

+14 TatataCfr 

+10 TorabeSei 

+15 TriJIn .. . 

+14 TelkoUOi 

+15 TettenCoi 

+23 ToaGoseiOi 


Tafcara Shura.502 

Takashlatoia_,799 

TakedaOiem.1,030 

ToiabeSeiyalm ... 700 

Trijin.371 

TdkokuOU.567 

TettenCoro .546 

TuGoseidiemM ._ 550 
Tobisfaima Corp —. 263 

Tobu Railway.5L9 

Toet...-.502 

Tobo .12.700 

TdbokoEhaPower.... 2.400 

Total Bat* . 897 

Tokal Carbon.343 

Tokico .303 

Tokio Marine.980 

Tokuyama Soda ...355 

Tokyo (Bank).1.150 

Tokyo B'casting.... 914 

Tokyo Dome-1,310 

Tokyo El Pwr .2,280 

Tokyo Electron.l t 49G 

Tokyo Gas .3/8 

Tokyo Rope.512 

Tokyo Sled.2.610 

Tokyo Style.1.150 

TokyuCar.360 

Tokyu Corp .470 

Tokyu Land.312 

Tonen Crip.1070 

Toppan Printing ... 990 

Toray Ind.562 

Toshiba Elect.564 

TosNbaEng&Cfamtr.. 711 
Toshiba Machinery .435 

| To5hokn.- 615 

Tosoh Corp .311 

Tolo.1.510 

Toys Construct.384 

Tqjoda Autom Loom1J.80 

Toyoink.390 

Trim Kane&i .522 

ToyoSrtkan. 2,830 

Toyota Motor. 1.390 

Tcryo HreARUb.327 

T^oTsi&Bkg.. , 798 

TWtakifflCtaMai_424 

Tsogatni.310 

UBElnds.315 

Unilika.30B 


+3 

+10 

+19 

+14 

+12 

-200 

+90 

+2 

+10 

-3 

+8 


RyoW ... 

Isakura Bank 
Sanden.. 


SanwaBank 


. 520 

+10 

. 1.140 

+30 

.325 

+5. 

.965 

-6 

.420 

-19 

. 2,100 

+60 

. 730 

+25 

. 1.220 

+30 

. 7&9 

+10 

. 363 

+6 

. 375 

+U 

.001 

-13 


Vraor (JVCl . 

Wacoal 

Yamaha Cora. 

Yamaha Motor.... 
YamaKtaSeciuiLua.. 

Yhmanfludri.. 

LTrinaUkeHoPerwrii 
VamatoKoqyo ... 
Yamam Transport.. 
Ymaeaki Baking 

Yasuda Fire. 

lYUKtaTstABkg - .. 
Yasukawa Etac .... 


Yokogawa Elec.. 
Yokohama IBank) 
Yokokama Robber.. 

Yomluri Land. 

Yostrttnml Pharm 
! Ynasa Battery Co.. 

2exrtCorp. 


702 +11 

740 +12 

822 

580 +10 

420 -6 

2.290 +10 
811 -9 

1190 -20 
87B +8 

1600 +60 
655 +15 

785 +3 

320 -3 

657 +11 

868 +3 

505 +13 

no -l 
666 +11 
569 +5 

416 +16 


SWEDEN {continued) 


FJs. * nr - 


-1 

+1 

+7 

+12 

+10 

+9 

+4 

-3 

-10 

+9 

-2 

-2 

+14 

+9 

+6 

+15 

+10 

+24 

+19 

+70 

+2 

-530 


Sanyo KoVrasaku ..375 

Sapporo Brews.801 

Seconi.-.5,240 

Seffia Railway ..... 1.850 
Sd no Transport. . IJ2D 
Sriyo FoodSys 8§0 

Selyu.— 970 

SefchulChemical... 680 

Sekbul House.977 

Setttu Corp.325 

Seven-Eleven.6J90 

Sharp.. 915 

Shikoku Elect Pw ..2.110 

Shlmilu Carp.824 

Shln-Etsd Qiem.... 1,350 

Shlonpgl.572 

Shfcel *.1J10 

Shocbhai.841 

ShokiiranJutafai . 335 
5howaAlumiittam.. 365 

Shows Qenko.226 

ShowaEtacWIro 426 

Showa Sfluaro.422 

Shnwa Shell Sefc ..986 

Skylark.1.230 

Sm Brand Milk . 712 

5ony. 3.790 

Stanley Electric. 519 

Suoillipno BakeliL# 331 
Sumitomo Bank ... 1,390 
SumiiomoCement... 375 

SwnttfidwCtanfcai _ 389 

Stun! tamo Corp 682 
Somtoamo Elect .... 842 
Sumitonio Heavy... 330 
SunlLofQo Lrin M.... 308 
ScmUtomo Martne 770 
SemltwMeunod 214 
SmIw Hear u«j. _ 650 
SumlLomo Realcy .. 520 
Sum it onto Tr&isk . 769 
SmdtiwWMfentt 433 
Suzuki Motor .. .745 

TDK Corp - .3.270 

Tahei Cora . 572 

TatfioPharm .... 1,690 

Talyo Fishery.361 

Tafuttka Elecirtc.. 395 


+30 

+270 

+10 

+20 

-9 


+6 

+16 

+100 

+23 

+30 

+25 

+20 

*9 

+20 

+26 

-5 

+20 

+16 

+9 

+6 

-14 


AUSTRALIA 

Awgrat 17 

AWA.. 

Aberfoyfe. 

Amcor. 

Ample*. 

Ambits. 

Ashton . 

ANZ Bank . 

AmGasUpM .. 
Asst Nat liids . . 

BHP. 

BTR Mylex. 

Boral. 

Boug'vi lie Copper 
Brambles lads 

SridbtOli . 

Brleney Invs- 

8&rnsPhllp. 

CSR. 

| CRA. 

CaltexAusL. 


DUIteniCm). 

Coal Allied hid. 

Coca Cola Amatli ... 

Cotas Myer. 

Comako. 

Comm BkAust 

Crarader. 

Dominion Mng ... , 

Email. 

Energy Res . 

FAI insurances. 

Fletcfier Chi Inge ... 
Fosto? Brewing. - 

Gen Prop Tst . 

GlOAtBtralia ..... 
Goodman Fielder 

HardteU). 

Highlands Grid. 

IQAust.- 

Jennings . 

KldsiooGold- 

Lend Lease . 

MfM ... 

Mayne Nkkiess... 

Metal OAanuf. 

Mlnproc. 


AnstS 

. 1.18 
4J5 
7 76 
.405 
750 
160 
334 
. 2.80 

1.65 
13 20 
2.58 
28B 

,0.52 

1634 

0.39 

0.67 

348 

423 

12.84 

, 2.20 

0.94 

950 

7 

10 80 

301 

6.85 

1 05 

0.44 

3.62 

1.15 

0.54 

1.90 

1.71 

2.23 

233 

1.57 

2.66 
137 
5.44 
0 17 
1.55 
15.86 
2-76 
7 37 
232 
010 


+ or — 

-0 02 
-0.05 
+0.04 


+0.05 
-0.04 
-0.01 
-0 05 
+0.12 
+ 0.02 
+ 0.02 
+ 0.02 
+ 0.02 

+0.03 

-0.02 

+0.06 

+0.16 

+0.01 
■ ■ ■ 

+0.04 

+010 

+0.01 

+0.03 

+0.01 


+0.18 

+0.05 

+0.07 
+0.01 
+0.08 
- 0.01 
+0 04 
+ 0.01 
+0.05 
+0 06 
-0.05 
+0.07 
+0 02 


UeOaitaEfFrft. 
Nobel Free — - 
ProconJIa B Free. 
SKF A Free. ... 
5KF B Free 
Sandvikcn B Free . 
SkandlaFrCt 
5k*n EnsklfdaC 
St ora Kopp 8 

SCA B Free.. 

SCAAFree . 

Svka. Hindi B Free 
TrvHfturoB Free 
Volvo B Free . . 


SWITZERLAND 
August 17 


Kroner +■ or — 

190 +5 

11 50 -0 SO 

153 

102 +4 

94 -1 

... 356 +4 

.83 -3 

21 -0 50 

. 256 +1 

.. 90 +3 

.90 +! 

- 40 50 -1 50 


CANADA 


3*1*1 Slock 


Ad la CPtg Cli). 

Adi* inU f Or). 

Aiusuhsc-lJif Br. 
Alusoh u e L P iReg 
BalohetPtgOs).. 
BrawnBovtrtfBr) . 
Brown Bovcn Pig - 
CS HidgstBr) .. 
CfbaGrtgrtBr) •• 
CBuGetWmiGts) .. 
CJba GeJgy (Reg) .. 
Eleklrowatt (Br) . 

EM* (Reg). 

ElvlaCPtgCts).. . 
Fischer Geo (Brt.,., 
Ffscha* (Ptg Cts) .. 
Forbo(Br) . ....... 

HoMerbank IBrT . 
Hohris Hotz lAegi... 

Jeimolf CBr). 

JdmolilPlgCts) -.. 
Lwdh A Gyr Pig ... 

Undfc&GirlRfri. 

Leu Hold IBr)...... 

Maq Globus Pu Os™. 

MlkraalReg). 

Motcr-Criinu (Bir) .. 

Nestle (Br). 

Nestle (Reg). 

. Oer-Bwme(Br). a 
Pargesa Hid (Br)... 
PhmaVhioatBr)... 

Plreffl (Br). 

Richemont A (Bri.... 

Rodie(Br). 

Roche (Ggnuss). 

5MH (Reg) . 

SanriulBr) . 

SaitdottPigCts)... 

SandoxtReg). 

Schindler (Br). 


Schindler (Br). 

SdLtadler (PtgCls) .. 

SlkaRegA. 

Sarveiliance(Br)... 

Swhsalr(Br). 

j Swiss Bank (Br).... 

Swiss Bank [Reg). 

Swiss Bari PwCu .. 
Swiss Reins (Br).. 

; Swiss Reins IP19>. 

Swiss Volksbk. 

Union Bank (Br) . . 
Winterthur (Br).... 
Winterthur (Ptg>... 

Zorich Ins (8r). 

Zurich loslPig). 


Frs. + or - 

.. 32 -I 
.. 220 -1 
. 406 —14 

. 395 -5 

.. 1.770 +20 

.. 3,690 +» 

. 7^2 +14 

. 1.695 +5 
.. 660 +4 

_ 654 +4 

.664 +8 

.. 2.050 -50 

1,530 -10 
.. 1*530 
. 1.030 +35 

. 207 +7 

, 1.950 +-10 

5&9 +2 

.440 +10 

. 1310 -15 
. 2?5 

.79 -2 

.400 -15 

. 295 +10 

.525 
. 230 

. 670 +10 

. 9.190 +30 

. 9.190 +30 
419 

. 1,120 +40 
. 2,430 +10 

. 248 -2 

.11.600 +250 
5.120 +40 

.3,490 +80 

. 1.265 +10 
.2,850 
. 2,810 +20 
.Z870 
.3,500 +80 

.655 -2 

. 790 
. 1.245 

, 6i8 —2 

.244 +1 

.225 

,226 +L 
2.550 +20 

.502 +7 

. 810 

704 +2 

, 2.920 +40 
533 +7 

1,915 +5 
885 +5 


SOUTH AFRICA 
Auvnt 17 


ABSA. 

AECI. 

Allied Tech. 

Anglo Am Coal .. 
Anglo Am Corp .... 
Anglo Am GoM .... 

Angioma! N.. 

Barlow Rand, ... 

8«C(efc . 

CNA Gallo.. 

DeBeen/Cewenary. 
DeritaaalGoJif... 

Drietantein . 

East Rand Gold... 
Elaudsrand Gold.. 
Engen 

: First Nat Bank .. . 
fmSUteCwMd .. 

Gencor. 

Gold FieldsSA... . 

Hartebeest. 

HloinrtdStert.... 

ISCOR....,. 

Kinross Gold. 

Kloof Gold. 

Ubanon Gold .... 
Liberty Life SA.. .. 

MalhoM. 

Nedcor. 

OK Bazaars. 

PalaboraMag... 

Premier Gp. 

Rembrandt Grp .... 
Irifnfaiandi CnuH .. 
Rust Plat.- 


Rand +■ ar - 

8.35 +515” 

7.75 

119 -1 


SageHkfs . 

Smith (GG> Ltd. 

SA Brewers. 

SA Man Amcor. 

Tiger Oats. 

Tongaat Hulett. 

VaaiReefs.. 

Western Deep.. 


. 105.50 
. 187 JO 
.70 
48 50 
20 
. 20 
.60.60 
525 

37.50 
.3.50 

, L6ri 
41 

57 50 

27 50 
10.95 
60 

. 12 

10.50 
1.01 

30.50 

26.50 

2.25 
44 

28 

15.75 
7 

80 

40 

23.25 

16 JO 

69.50 

91.50 

9.75 
112 
53 JO 

31.75 
40 

17 

151at 

62* 


+2 50 
■ ■ ■ ■ 
+1 

+0.50 


+0.60 

+0.15 

+125 

+010 

+0.75 
■ ■■ 

+0.75 

+0.25 

+0.50 

-0.03 
■ ■ 

+1 

+0 15 
+0.50 


-0 25 


+0.35 

+450 


+1.50 

-0.25 

+0.25 


AUSTRALIA (eonthmed) 


: Nat Aiisi Bank.7.53 

Newest Mining .061 

News Carp...22-78 

Nmndy Poseidon L.03 

North BH Peko — 1.97 

Pacific Dunlop.4.72 

! Pancontlnental.0.93 

Pasmlnco. 1.38 

Pioneer tail . ..2.76 

Placer Pacific.2.60 

OCT Resources.1.05 

! Renton Gold.4.85 

Rothmans Aust.6.75 

SA Brewing.3 

Santos.2.48 

Soiltb (Hwd).5.02 

Sonsof Gwalla.4.55 

Stockland Tsi.2.90M 

TNT.1.48 

Target Res.0.03 

Telecom Gorp HZ*... 1.70 

Tyco hm.0.65 

Wesfarmers.6 

Western Mining.... 4.68 

Westfield Hdg.432 

Westfield Trust ... 2.4M 

Westpac.3.03 

Woods Ide Pet_3 78 


HOHGKMG 
August 17 


+ or- 
+0.02 

+0.02 

+0.03 
+0 04 
+0.04 
+0 02 
+0.01 


-0 05 
+0.10 
+0.03 

-0.04 
•0.12 
+0.15 
+0 01 


+010 

-0.01 

+0.02 

+0.04 

+0.05 

+0.02 


Bank East Asia 


China 


Crass Harbotr ., 
Dairy Farm Inti 

Evergo.. 

Great Eagle ... 


H.K.S 

+ or - 

. 5.70 

-0.15 

.. 34ri 

-1.50 

.. 1140 

-0.30 

. 23 

-0.70 

,.32ri 

-050 

.35 

-1 

.17.80 

-0.10 

.10.80 

-0.10 

,. 3.27 

-0.08 

. 3.65 

-0 13 

. 2.98 

-0.05 


HSBC .51.50 

-Hang Lung Dev .... 10.10 
Hang Seng Bank ...52 

Harbour Centre.7.15 

Henderson Inv.3.70 

Henderson Land .... 16.80 

HK& China Gas_13.10 

WllSuota MB — 5-45 

HKAircraft. 20.90 

HKElQCtrk .17 50 

HKLand.13.60 

HKReahyATrA_10 

HK Telecom .9 

Hopewell Hldgs .... 5.25 

Hutch ton Wpa.15.30 

Hysan Dw.12.10 

J anil ue InU Mtr ... 8.40 

Jonline Math.55JO 

Jardine Strategic.. 23.60 
Kowloon Motor.... 9.45 
Mandarin Orient.. 6.05 
| New World Dev ... 15.70 

Realty Dev A.17 

SHK Praps _29JO 

Shaw Bras.5.90 

Shell Elec Ufg ..... 1.9bd 

Sime Darby.860 

SunHmg KaJ Co ....3 62 

Swine Pacific A.32.75 

Swlrt Pacific B ....5.50 
Tale Broadcast.... 9 JO 
Wharf Holdings.... 15.10 

Wing On Co.9.65 

Wlraor bid.11.50 

World Inti.7.85 


MALAYSIA 
August 17 


MYR 


Boustead.2J4 

Hong Leon Credit... 4.09 
Malayan Banking . 8.02 
MalayanUidlnd... 2.52ri 

Multi Purpose.0.95 

PitalJcSank.1J1 

Shoe Darby.3.61 


SINGAPORE 
Ato 17 


Cold Storage .... 

DBS... 

Fraser 6 Neave 

Geotlng... 

Haw Par. 


ap^-r 

OUB .. 

S'pore AJr Free 
Singapore Press 
Straits Trading. 
Tat Lee Bank.... 
UOB. 


... 236 
-. 10.80 
.. 9.40 
..7 50 
.. 2.13 
..5J5 
..5.50 
.. IQ 90 
.. 4 JO 
.. 15.10 
,. IL25 
,.2.96 
,.3.06 
.. 635 


-2 

-0.30 

-2 

-0.20 

-0.10 

-0.30 

-0.10 

-0.40 

-0.70 

-0.10 

-0.40 

-0.10 

-0.10 

-0.10 

-0.50 

-0.50 

-0.10 

-L50 

-0.60 

-0.15 

-060 

-0.40 

-0.70 

-0.20 

-0.03 

+0.10 

-0.02 

-2 

-0.20 

+0.05 

-0.40 

-0.05 

-0.50 

-0.10 


* PT - 

-0.25 
-0.21 
-0 53 
+0.02 
-0.06 
■ ■ ■ ■ 

+0.01 


+ er- 

-0.07 

+0.10 

-0.25 

-0.10 

-0.05 

+ 0.10 

+0.1Q 

- 0.10 

+ 0.10 


Price MU JupplM by Te/Mura. 

NOTES - Prices on this page are as 
quoted on the ridtaktaai endianges 
and are mostly last traded prices, lu) 
unavailable, ft Dealings suwiended xd 
Ex dividend, ic Ex scrip issue, xr Ex 
rights, xa Ex all 


High LOW Clare Cling S*lea Slack 


Lew ClOM Chng 


Seta* 


regh Lpw Clare Ctmg 


TORONTO 


4:00 pm prices August t ’ 
Ouquubm in cents unie&s nurk^n $ 


30100 AmriW Pr 
6000 Agntci)£a 
X30 0 Air Cdfl 
196400 Albrtj En 

ran muNiOre 

T96200 A ken tf « 
68900 Am Barr 
6« A ico Cl 1 


S15 15 

s&'-i 

440 4410 
uSl§ J 4 15'4 
SinH 13 1 4 
M's 
S33 * b 

sir 1 ® 1 2 


«■»« 

+» -.1> 
IS #■! % 

HPt* 


aowo 

6 859 0 

10600 

10+900 

31600 

imo 

8700 
2300 
1 TOO 
113400 
6400 
28200 
76000 
3400 
20400 

135600 

5600 

3000 

900 

1000 

130700 

1800 

1918D0 

500 

44200 

55100 

900 

J00 

IflDO 

22000 

200 

1000 

900 

3000 

512900 

100 

800 

8000 


A lAOBtfl « 
Bk Move Sc 
DC Sugar A 
BCE Inc 
Belfnorai 
BGFl A 

yen — fa* rl Ua | n 

oono uwid 

Bow vpiley 
BP Canada 
Biairulea 
Brascon A 
Breakwater 
DC Tel 
Brunwr 
Brunswick 

CAE Ind 

Cemtadr 

Cambridge 

Cameco 

Cboli Pea 

CanlmpSk 

Can Ocrtd 

Can Pac 

Can Tire 

ConTlre A 

Cm UN Ax 

CmUH0v 

Canarnax 

Cantor 

CnPdFam) 

Cera Op 

Cascades 

Ceianere 

Cntrl CAp 

CtaOda 

Cntrl F<| A 

Comlncn 

Coputalog 


S45% 

salt 

546 If 
10 

Sl5t* 
511 
SlZ a 2 
120 
SI TU 
41 

sao 

SlOlf 

» l r 
59 U 
$i6*e 
Sisk 
50 
S28k 

S27^ 

517 

519 

516*1 

S 21 1 4 

S2ll 2 
29 
537 >4 
ST3 
460 
57 1 4 

342 ij 
12 
369 
460 
523 1 4 
75 


45 

22*2 
9»j 
4^t| 
410 tj 

TP 

I 

15 

IP* 

■a *2 
108 
17J« 
J9 
?l*4 
19 k 
10 

6 

9 

16 

15*4 

50 

rr* 
w Vi 
13 
I8lg 
21 *• 
21 h 

27 

d2T 7 t 

450 


JWOO >'01 Sy** 

to?® Cwamjtfi 

JOOO l>inift»n A 
D L'O'iar 
icOOO r>-?ta^co 
4 uj Oc ,r n>nn T n 
J 4|>j if>: 

.Vj Ou Pom * 

Jifa'OO CuA^f&tA 

£cnu 6 j« u 
Prn^u tr.j 
JOO Empn* 
11+00 E'J'-j N*fv 

l FPi LIU 

r^n] 

W>.i Finniftfl 
«00 Fsf Mur j 4 
JAW F.jfl»«, ■ 
I20CO F-:ui Stfdiu 
1*Fr^rKoNw 

y ,iwi oaijcric 
4000 ij«ndu A 

7500 Cunges 
buOO Gil* 1 ^vco 
b 100 Gu* r -4a H 
iqi >1 GW Ul.ia 


19*4 
S3 1 ! 5^ 

12+ 

M 24l ? 
55 l | 45^1 
512 U 

M'a 6 >4 

6V 

541 ■« 41 ^ 

>10 285 

5/ *4 

WW fJJO 
Siotf 10+e 
SiNj 14*4 

MO 290 
SdU tt*i 
snij i)i* 

?tos ios 


2000 Lauren Bk 
2000 Lowenl Gp 
2200 Lawn liar 
2000 LOblaw 


T -l* 

not* 

10 la 

wk + l i 
2« -5 

nta 

I0*i -i a 


*K% 


22 h 


ST9 

IP 

19 

+■% 


7th 

28 


n 

10 

11 


Sr-j 

18 k 

19 


VfO 

iro 

J75 


*30 

MS 

1+5 


Si**i 

14 % 


"% 

S^'4 


5% 

+% 


5«» 

•MOO 

37700 

14/00 

121500 

5200 

*900 

JOOO 

aou 

2+500 

53500 

228800 

228Ck3 

900 

31100 

yooo 

1700 


MaPnaSl A 
H***i)r S'4 
Hiri mu i 
Hk*rtk) 'VJU 
Hollingef 
Horn*? Cmi 
H o'iluni 
HudsBatfta&S 
riwU^Uih 

lm3U4j 
Imp Oil 
Inca 

int Coi>.4U 
rnrMur^iT 
M^APipe i 

inuesi Grp 
Ivjco a 


So 
124 U 
Si3k 
S3 1 « 

SnU 
515 k 
SjIj 
S f- 

S2A *j 


6 5 7 ( 

14* A 24*4 

I2L 13*8 
9 9 

111* 1Mj 
I 5»i 16 k 
» a 2 
6 5U 
26 ta 


2500 Jannoc* 
700 4 


536 **>4 36^ 
S45 L 45 U 4&S 
534 U* 4 34 

£5*4 5 5*4 

SiS m i 11 a j 
S25l« 25 25la 

524 21*2 34 

410 400 +00 

SI5 14 T | 16 

9(6 16 16 1 * 


250>1 Lat»an S28^> 38 (• 2a 7 i 

108400 LX MmlS 58*4 B 9*4 
70u Laiarge Si* 1 ! l*^ i*'a 

12200 Laidiaw A SlOti 9la Ifl 1 * 

376300 LJ^iae B Sll}l 8 f0l « 


39700 

31700 

32900 

6800 

«00 

10700 

3300 

30900 

6300 

63500 

14JOO 

51200 

7300 

112400 

5800 

1300 

WjQ fl 

100 

7900 

112800 

3700 

1423800 

3700 

300 

12000 

133800 

34*900 

50700 

800 

1500 

3400 

710500 

7200 

147600 

3700 

26300 

14100 

89000 

800 

100 

139300 

32400 

11900 

460800 

300 

149500 

177100 

79000 


Mackenzie 
Itacm BJ a 
Magna mtA 
Mpi u Fde 
Marti T&T 
Mark Rea 
UD9 HW> B 
MetaU Min 
Min nova 
Mitel Carp 
MakonA 
Moore Carp 
Muacocho 

rial Bk Cm 
Nona M A 
NonweFor 
Norandz 
Marcfi&u ■ 
NcvtnWlg ■ 
Mtn Tele 

Mofthgaie 

Nova Corp 
Nowuo WSv 
Numoc CM 

Onw Corp 
Oakama A 4 
PWA Corp 
Fagunao A i 
Peinctfn Pel 
Pagaaua 
PlOneef AIK 
PiacorOoma 
Poco Pet 
Power Corp 
Power Fin 
Quabfco* A 

Ranger OH 
Rayrodi 
Road Sten 
Reitman 5 
Ren'nonce 
Hepep Ent 
R*o Algom 
RoponsCornd 
Rcthmens 
RoyaiBkCan 
RytOak Un 
RyfTruetco 


117*4 

»V 

sia 

Sbh 

817^4 

S28S 

815*0 i 
S21 
500 
515*2 
*13* 
515^ i 
340 
531*4 
S2T \ 
6 

39*0 

*7*8 

519*0 

uS2*)a 

S20L 

S41«b 

80 

*8*2 

S8*i 

403 

u*a^ 
S22*2 
320 
440 
*28 
517*0 
12 
512*1 
405 
liSlft 
521 *a 
S14^ 


17*4 I7U 
&k Sk 
8% 5% 

17 It 18 

5*4 5l a 
17 17 *t 
26*4 28% 

dl4% 15 
20% 21 
480 495 

1S% 15% 
UAi >3% 
dlfik 16k 
230 230 

3l*e 31*4 
21*2 2f^ 
8 8 

o*k n 
6 6 

7*1 7% 

10 <• 18% 
2S% 25% 
00% 20% 
41% 41% 
75 00 

8% 8% 
0% 0% 
400 48S 

8% 8% 
22 22 % 
286 280 
385 440 

20 28 
17% 17% 
12 11 
12% 12% 
405 405 


14% 14% 


1400 

25700 

600 

4400 

lfrftlQQ 

300 

500 

4800 

90200 

21200 

J50Q 

21300 

1200 

51700 

54500 


32m 

100300 
121300 
1500 
VI06OQ 
1110OO 
2800 
28700 


StlviCn A 
Sceptre Ra 
^cwiPoper 
Saws Ha* 
Seagram Co 
Sen Cob ■ 
SfMllCrt A 
Shenitl Q 
SHL Sf»t 
SriCGiA« ■ 
Sonora >3d 
Southam 
Spar Aero 
S re Ico A 

Tefl B 
Teicgiobe 
Thomson % 
Tor Dom Bk 
Taratar B 
TotalPtfAm 
TranaAlta 
Troitacan P 
frlfnoc 
Trizac A 


+2 
Sib 
*14% 
535% 
SB 
*41 % 
50 % 
S9% 
55% 
10 
Si6>2 
&T6 
305 

520% 

513% 

5H 

518% 

523% 

S8^ 

514% 

318% 

57% 

49S 


48% 8% 

42 42 

14% 14% 

T4 14% 

35% 35% -% 

8 8 +% 
41% 41% 

8% 6% -% 
8% 9% +% 

<*8% 8% -% 
12 12 -8 
10% T6% 

T6 10 
300 300 


1000 UAP A 517% 
1200 UrrianEnl STb 
1100 UniiodCorp S?7% 
1000 LMOomlnd *11% 
SSOO Unrve uS8 


14 14% 
17% 17 % 

7% r% 

4* 4B& 

17% 17% 


*7% 27 % 
11 % T | % 


1.5 "% 


15400 Viceroy fe 475 480 4/5 

11400 Wcoaai E *18% 16% 10% -% 

1400 Waslon Gee S» 35% 38 

1100 W1C B *14% 14% f4% 

f - No voting rights or restricted voting rights 


MONTREAL 

4:00 pm prices August 17 

128300 Bofn&rdfer& *15% 14% 15 

1000 CembJor 59% 9 9 +% 

47900 Canimp B* 528% 20% 28% 


sa% 

8% 

a% 

140 CanMornyP 
3200 Crecadea 

SI* 

S7% 

16 

7% 

18 

7% 

*7% 

7% 

7% +% 

300 DonmnTil A 

S6% 

6*4 

6% 

u*29 

*15 

29 

die 

29 

15 

50700 Mactaaittil 

*12 

11% 

T2 


*15% 

385 

518% 

*14 

*81 

524% 

210 

*5% 


19% 15% 
329 330 

16% 1B% 
13% 13% 
91 91 

24% 24% 
204 207 

6% 5% 


262300 NatBX Can S8% 0% 8% -% 

*UO Oucbew a $u% 14% 14% -% 

12900 Teleglobe *13% 13% 13% 

100 Univa u58 3 8 +% 

3400 Videoiron 517% 17 17 

Total Sate* 10.400.400 shares 


INDICES 


NEW YORK 

DOW JONES Aug Aug Aug 

_ 17 14 13 

tbdustrttfa J324 89 312&.94 3313 27 


tarn Bonds 

Tratsport 

UtiliUn 


102.31 ICC 43 10129 102 38 
1272 42 1257 20 1244 0b 1249 « 
218.89 219 33 218 B3 219 45 


HIGH 

LOW 

.MB il 

317241 

»l/bJ 

<2/1J 

(02 43 

*8 41 


'20/3* 

1467 bH 

1244 0^ 

*2012: 

<13/81 

225 59 

200 74 

I.VU 

*8/4* 


Since compliartun 
HIGH LOW 


3413 21 
(Ub/921 
102 43 


4122 

<2/7/321 

54 99 


*14/8/92) U/10/BD 

1532 01 1232 

*5/9/091 <8/7/321 

236 23 10 50 

f 2/1/90) E0/4/32) 

Lo* 3310 DJ 13300 841 


STANDARD AND POOR S 

Compos*If B 420 74 419 91 417 73 


aDA t High 3350 ^ '33+2 18) 


Msstriali 

Financial 


4935b 492 80 490 46 490 33 
36 38 36 43 36 U 36 27 


NYSE Composite 231 60 231.06 229 95 229 99 

Mm UkL Value 38694 306 82 38b 73 386 46 

NASDAQ GomposJit 572.47 57318 570.99 57085 


425 09 

3+4 50 1 

425 09 

440 

(3/a 

<8/41 

(3/0/92/ 

(1/4/32) 

W51 

470 91 

494 51 

362 

(3/81 

|0/+* 

(3/8/92/ 

(21/6/32) 

36 66 

32.40 

36 6b 

864 

(3/8) 

10/41 

(3/8/92) 

(1/10/741 

233 66 

217 92 

233 66 

446 

0/8) 

r 8/4| 

0/8/92) 

(25/4/42) 

418 99 

374.04 

41099 

29 31 

112/2) 

126/61 

112/2/92) 

(9/12/72) 

644 92 

547 84 . 

644 92 

54 07 

(12/2) 

126/61 

*12/2/92) (31/10/72) 



Aug 14 

Aug 7 

Jul 3i 

year aga (Approx.) 

Don Industrial Dlv Ylritf 

311 

3.12 

)07 

306 


Aug 12 

Aug 5 

Jul 29 

year ago (npprox) 

SAP industrial dk. yield 

262 

259 

2.59 

270 

5 & P Ind P/E ratio 

29.00 

2934 

29 31 

2151 


NEW YORK ACTIVE STOCKS 


TRADING ACTIVITY 


Monday 

GJoteJM* 
Citicorp 
NatittfiBuk 
Toys R Us 
Lmm’s Con 
First taler 
GTE Con* 
RJR Nabisco 
Ouse Man 
K Mart 


Slocks Closing Change 
traded price on day 

2J75.40Q 5% r % 

2.042,600 10% - % 

L734.600 47 

L659J00 36% + 1 

1.659.200 18 - % 

L511J00 37% - % 

1.409.100 35% + % 

L356.300 8% 

1323,000 24% 

L 249^00 24% - % 


t Voluxno 


mu lions 

Aug 17 Aug 14 Aug 13 

152.750 166.180 183 700 
12077 10.942 9.931 

(a) 145646 143083 


2J15 

800 

908 

607 

79 

36 


AUSTRALIA 

All Mans a/1/801 
ah tajftvq u/i&a 

AUSTRIA 

Drill Alire aoru/M 
Traded tada QII/9U 

BELGIUBI 

BEL20 Q/1/9U _ 

DENMARK 
CopwtaaSE 0/1/83) 
rnland 

HEX GritrJf 128/12/90) 

FRANCE 

CACGM+r 01/12102) 

IAC 4001/12/87) 

GERMANY 

FA2 AkUes 01/12/58) 
pane flunk UJ12/53) 

OAX 00/12/87) _ 

HOf+O KONG 
HaagScM B+nk (31/7/64) 

IRELAND 

CEO Otal (4/1/8B) 

ITALY 

Sana Com, U (19721 
IH8 ftreal 0/1/92) 

JAPAN 

Nikkei H6/5/49) 
rokjoSEitoaWWl/MI 
2ri Sedm H/U68) 

MALAYSIA 
KLSE Cpap*ailgi4fflB6] 

NETHEII1ANOS 

CBS ru Ru.Gra.CEri 19871 

CBS Art arffiri 1983) 

NORWAY 

Khfto SE QikD (2|ljas> 


15590 

6710 

31003 

7335L 


15490 

6W9 

296 27 
696.08 


15684 

681.3 

29141 

b8L9b 


15707 

6860 

292 78 
68692 


HIGH 

168450122/51 
72600 0/7) 

4MS/I24/2J 
1099 4) <24/2) 


_ LOW 

1545 30 W) 
668.30(2 /1) 

291411 Li/8) 
682.% (LS/Bi 


109>45 10902b 109247 ] 123540(2/61 I 109026113/8) 


297 48 2% 12 293 16 29820 3652905/11 


935 90(24/2J 


293 lb 03/81 
b55!0Q m 


482J2 

1757J1 

61523 

1739.40 

1555.42 


47249 
1753 4b 

61276 

17321 

254700 


47403 

172236 

60778 
L7I60 
1540 98 


477 94 
1738 0 5 

61360 
1734 0 
155301 


55593*12/51 47249 U4/8) 

307749(11/5) 1722 36 113/8) 

725 26126/5> 607 78(13^1 

2043 BO (25/51 171600 *1M 

181157 (25/5) 1540991 D/ft 


566705 582259 585711 58/9 19 ftlbZSJ 116/ 7) I 4301 7012/11 

1248 92 124102 1230.57 123025 146957 (17/11 1230 23 02/8) 


40343 

7920 

1492955 

111251 

152806 


39370 

7730 

14620^5 

112313 

1525.47 


J9B28 

783.0 

1476817 
U17 50 
15308b 


40115 
789 0 

14733 79 
1114 02 
155102 


55LSH16/2) 
108h 00(5/21 


m 70114ft, 
773 00 (24/9 


23801 1016/1) M/33 79 02/8) 

176343(6/11 1114 02 02/8) 

245985(6/11 152547 04/8) 


Rw York 5E 
Anifi 

NASDAQ 

152.750 

12077 

(a) 

166.180 

10.942 

145646 

NYSE 

Ksaa Traded 

2.333 

2516 

Rises 

967 

1,101 

Falls 

765 

594 

Unoungrt 

601 

621 

New tilgta 

91 

76 

Nw lore 

15 

31 


htaU Can g/1/89 

SWOAPGRE 
SESAIhStaww (2/4/75) 

SOUTH AFRICA 
JSE GoN (28/9/78 
JSE taatittl (28/9/788 
SOUTH KOREA- 
Orel Crap Ei (4/1 /TO 

SPAM 

ItaMSE 130/12/85) 


5M 35 581 94 592 IB 59457 614Qb(20/2) 54663H4/U 

2B63 2S7A 2fi 3 2853 314.9019/iu 27*00<0/H 

196.9 1%4 194 9 1949 21550 C3b/S> 19240(8/1) 

62119 62019 614 04 61646 772 74 1(0/3 61404 (13/8) 

DM 85 1520 17 149L46 147L2S 150095 01/6/ 108301(17/31 


36134 36285 37045 36819 41699(11/1) 


36134 07/8) 


9640* 9360 9)70 9800 1327 00 B2Z/I1 93h00(14/a 

400304 39730 3997 Q 4049 0 4ba9QQ(4rtl 39730004/8) 

462 D 47090 488.25 49266 69148(8/21 46213 (l 7/P 

20906 20758 205.49 20576 26651 (28/2) 2054903/81 


Aitanolto Gra G/2/37) 820.70 8233 8165 815.9 101450(11/5) 01590 UM 


Sam Brik tad 01/12/5® 8410 8360 8138 8375 88340UK/5) 74850 till) 

SBC Gawd li/4/87) _ 6209 6253 6241 6280 h8ZJ0(Ll/5i 60L10(B/U 

TAIWAN** 

Wetatart Price 00/6/66) 3784.46 3914.90 3893)4 390L61 539163138/D 3784.48 U7/a 

THAILAM) 

BaflQpk SET Q0/4/7S _ 74635 754 40 75636 fci 83239(7/41 06784q9/5> 

WORLD 

MS. Capital tall(1/1/70)CS) 4Q5J 483 1 479 B 47*9 5421017/1) 46750<8/41 

Euo Top-lOO G6/6/90) BUM 82735 81808 82094 97635(25/5) 8J808U3/ft 

~Saiittiv Aaut 15: Tahwa Weighted Pita 392630 Kars Comp Ex. LO 
f Subject in wfidjJ noluhtlu. ‘CaiaUted el 15.00 GUT. 

Base «ahus rt rtk Irika are 100 except: Austria Traded. BEL20. HEX Gui. M1B Grn, Earn Top-100. ISEO Overall 
rid DAK- LOOQ. JSE Gold - 255.7.1SE26 iotelrUK- 2643 «d AuarrtU AU (Mdury red Nttrii - 500. (d 
Clcari (a) Itaavaflabta. 


8360 

6253 


883 4011 E/5) 
b82 JO (li/5i 


748 50(0/1) 
bOL 10(8/1) 


CANADA 

TORONTO 

MeulsAiMtaS 

Ctamposlte 

MONTREAL Portfrtku 


3784.40 3914.90 3893 34 390L61 1 539163 08/D 1 3784.48 QZ/ft 


Aug Aug Aug Aug 
T7 14 13 12 

3007.99 297302 2952.37 2948 27 
3379.78 3368.47 3360.50 3377 SO 


HIGH 

323887 (16/U 
366600 Qb/L 


LOW 

2828.26 (8/4) 
331810 W 


74635 754 48 75636 


MONTREAL Portfrtto 1768.96 176Z72 1757.17 1769 15 193709 06/1) 1727 04(8/4) 

Brae values of all Indices are 100 except NYSE All Common - 50: Standard and Poor's -10: and 
Toronto Composite and Metals -1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
83. r Excluding bonds t Industrial, plus Utilities, Financial and Transportation id Closed, hi) 
Unavailable 


47*4 

82094 


83239 (7/41 

5421017/1) 
97635125/51 


667 84 (19/5) 

467 50(8/41 
&J8 08(13/81 


TOKYO - Most Active Stocks 

Monday, August 17 r 1992 


Stocks Closing Change 


Stocks Ctoolng Change 


Nippon Juioki 

Traded 

40m 

Prlcaa on day 
140 *-22 

Npn Steel Corp.. 

Traded 

iSm 

Prices 

245 

on day 
■2 

Japan MU A Cft . 

2 0m 

414 

*24 

Nomura See- 

1.7m 

L2IO 

-20 

Okamoco Inds 

2 7m 

935 

H5 

Ricoh .. 

1 4m 

520 

•- TO 

Mri|l Milk . 

2.7m 

77 1 

i- 1 

Hitachi . 

1.3m 

752 

F7 

NKK. 

22m 

?1S 

-3 

Mochkta Pharm 

f3m 

2090 

► 70 


SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


Brussels 


Frankfurt 

Geneva 

Helsinki 

Lisbon 


Phone 

+31 20 6239430 

Fax 

6235591 

Madrid 

Phone 

+341 5770909 

Fax 

5776813 

+32 2 5132816 

5110472 

New York 

+1 212 7524500 

3082397 

+45 33 134441 

935335 

Paris 

+331 42970623 

42970629 

+49 69 156850 

5964483 

Tokyo 

+81 3 32951711 

32951712 

+41 22 7311604 

7319481 

Stockholm +46 86 660065 

660064 

+358 0 7304000 

730705 

Vienna 

+43 1 5053184 

5053176 

+35 11 808284 

804579 

Warsaw 

+48 22 489787 

489787 


FINANCIAL TIMES 

LONDON PJUIIV fPAMKfUXT MlW fOXK IOMO 
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Yearly highs and Iowa reflect ihe period bom Jan 1. 
excludtog Ibe la te st trading day Where a spill or stock 
dhrldand amounting to 25 percent or more has been paid, the 
yaar*» high-only range and dividend are shown for the new 
stock only. Unless otherwise noted, rales of dividend are 
annual disbursements based on toe 1*1*31 declarators Sates 
flgurea are unofficial. 

a-dwtdend also xtrais). b annual raid of dividend plus slock 
drviderid: oGqiAtedng dividend, cfd-cailed. d-naw yearly tew 
e-dMtfend declared or paid In preceding 12 montte. g-divl- 
dend In Canadian funds. sUbfeci lo 15% non-residence lax. 
NJIvkland declared alter spill-tip or stock dividend (-dividend 
paid Gila year, o rna ted, deterred, or no action taken a latest 
dividend meeting, k-dividend declared or pate tins year, an 
aocumutadve tesuo wtih dividends ta arrears, n-rww issue in 
toe past 52 weeks. The high-low range begins with the atari of 
trading, nd-naxt day delivery P/E prlca-aareings ratio, r-dnri- 
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Convention Early rally peters out on lack of buying interest 

hopes dented 
in flat trade 


EUROPE 


Wall Street 


HOPES that the Republican 
convention in Houston would 
boost the stock market were 
dented yesterday when a lack 
or investor interest left share 
prices little changed, writes 
Patrick Harverson in New York. 

At the close the Dow Jones 
Industrial Average was down 
4.05 at 3,324.89, having spent 
the entire day moving within a 
narrow range. The more 
broadly based Standard & 
Poor's 500 was up 0.83 at 420.74 
and the Nasdaq composite 0.71 
easier at 573.47. Turnover on 
the New York SE was typically 
light for a mids umm er session 
at just 154m shares. 

Before trading opened, ana¬ 
lysts bad suggested that prices 
would start firmer on the belief 
that President Bush's popular¬ 
ity could gain a big boost from 
the week-long convention. 
There was also talk that the 
possible renewal of conflict in 
the Gulf might also help tbe 
president's poll standings. 

These hopes never translated 
into buying, and with many 
institutional investors staying 
out of the market during the 
height of the summer dol¬ 
drums, share prices drifted 
uneasily in light trading. Ana¬ 
lysts, however, noted that the 
ex-dividend trading of several 
large stocks meant that the 
Dow was a few points lower 
than It might have been on an 
ordinary day, and that another 
sharp fall in bond prices kept 
optimism In check. 

The one bright spot was the 
airlines sector, which attracted 
strong demand after Mr Kevin 
Murphy of Morgan Stanley, a 
leading industry analyst, was 
reported to be recommending 
that now is the best time to 
buy airline shares, in view of 
the generally negative cover¬ 
age of the industry. 

Among those receiving a 
boost were UAL, up $2 at 
$109%, Delta, firmer at 
$51 Yi, and USAir, $ 1 /* ahead at 
$13%. AMR, parent of Ameri¬ 


can Airlines, lost an early gain. 

On the American Stock 
Exchange, amid heavy selling 
Wang Laboratories plunged $% 
further to $Y* in turnover of 
3.2m shares on speculation 
that the troubled company will 
not get an agreed cash injec¬ 
tion from CBM that could have 
been worth as much as $75rn. 
IBM was up SV* at $88%. 

Etfer Industries Jumped $3% 
to $10 after a court ruled in its 
favour on an appeal of a judg¬ 
ment about insurance coverage 
for a polybutylene plumbing 
system. 

American Health fell $3% to 
$26 after the company restated 
its second-quarter results from 
a profit of 54 cents a share to a 
loss of $2.07 in the wake of a 
$54m writedown. 

Canada _ 

TORONTO showed a bias to 
higher levels in continued 
moderate trading. The TSE 300 
index finished LI.3 firmer at 
3,379.8. while rises outpaced 
declines by 286 to 231 after vol¬ 
ume of 22.2m shares. 

Nine of the 14 sub-indices 
gained ground, with the most 
significant rises in golds, up 
1.52 per cent, and minin g. 1.18 
per cent ahead. 

TransAlta Utilities, up C$14 
at C$14%, reported slightly 
higher six-month earnings. 

Corel Systems said it has 
filed to offer about 2.1m com¬ 
mon shares for sale in the US 
and has applied for a listing on 
the National Market System of 
the Nasdaq. The stock was 
unchanged at C$19%. 

SOUTH AFRICA 

JOHANNESBURG staged a 
technical rally, the overall 
index rising 35, or 1.1 per cent 
to 3,174 following last week's 
6.8 per cent drop. A firmer 
bullion price, a weaker finan¬ 
cial rand and institutional bar¬ 
gain-hunting helped golds rise 
28, or 3 per cent, to 964; indus¬ 
trials put on 30 to 4,003. 


LAST week's excitement in 
Europe, generated by the 
thought that a German eco¬ 
nomic slowdown must eventu¬ 
ally lead to lower interest 
rates, subsided yesterday, 
writes Our Markets Staff. 

FRANKFURT tried to go 
with the flow but, after an 
Intraday high of 1,563.49, the 
DAX index came back to close 
just 7.72 higher at 1,555.42. 
Dealers said that there was a 
lack of follow-through buying, 
as turnover fell from DM4.9bn 
to DM3.7bn. 

Hopes rose last Friday when 
the deputy president of the 
Bundesbank, Mr Hans Tiet- 
meyer. said that German inter¬ 
est rates would be reviewed in 
a couple of months' time - 
this after a sharp fall in Ger¬ 
man wholesale prices in June. 

But they dissipated after two 
other council members, Mr 
Otmar Issing and Mr Lothar 
Muller, appeared to take a hard 
line, Mr Mflller saying that 
Buba would raise the Lombard 
rate if last month's discount 
rate rise turned out to have no 
effect, and Mr Issing that the 
conditions for a rate cut were a 

ASIA PACIFIC 



FT-SE Eurotrack lOO 

- Aug 17 

Hourly changes 

Open 10.30am 11 am 12 pm 1 pm 2 pm 3 pm ckrea 
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Aug 14 
1042.13 

Aug 13 
1035.59 

Aug 12 
1037.76 

Aug 11 Aug 10 

1044.92 1049.68 


Ban rakM 1000 (3U1M0). 

virtual halving of money sup¬ 
ply growth, and inflation below 
3 per cent 

Mannesraann stood out 
among the day’s declines, fall¬ 
ing DM5.20 to DM267.30 ahead 
of Tuesday’s first half results. 
Lufthansa recovered DM2 to 
DM93, after an intraday high of 
DM97; yesterday, Germany’s 
DAG white-collar union offered 
the airline a package of cost- 
savings which, it claimed, were 
worth DMSOOm. 

PARIS had its thinnest day’s 
trading since January 4, L991, 
as volume came to to a paltry 
FFr933m. The CAC-40 index 
came off the day’s low of 
1,741.39 on rumours that a new 
poll on Maastricht would show 
support for the treaty, closing 
up &85 at 1,757.31. 


Eurotunnel rose in early 
trading on reports of an early 
settlement to the dispute 
between the consortium and 
its contractors. The stock 
peaked at FFr36.40 before clos¬ 
ing down 10 centimes at FFr35. 

Among gainers. Olipar 
jumped FFr12.50 or 16 per cent 
to FFr90 in speculative trading 
while institutional buying 
lifted Credit Local by FFr7 or 
2.8 per cent to FFr262. 

MILAN saw a classic techni¬ 
cal reaction after last week's 
heavy losses and dealers said 
the rise was due to a lack of 
sellers rather than any buying 
interest. The Comit index rose 
• 9.73 to 403.43 in turnover esti¬ 
mated at L60bn-L70bn after Fri¬ 
day’s L65.9bo- Among leading 
blue chips. Fiat rose L125 to 


ELECTRONIC trading on the Athens Stock 
Exchange got off to a disappointing start yes¬ 
terday, with the Index losing 1.61 to 779.36, 
writes Kerin Hope in Athens. 

Greece’s five biggest banks were the first 
kmufi to be traded on the screens installed on 
the trading floor. Prices of all bat one bank 
declined slightly, and trading volume also felL 
Insurance, commercial and Industrial shares, 
gfill traded by open outcry, all went down but 
by a smaller margin than the banks. 

Brokers said the new system's failure to stim¬ 
ulate activity reflected anxiety about a new 
Gulf crisis, as well as concern that the govem- 


L4.210 at its official close 
although it pared its gains 
later to stand at L4.190. 

Some shares were suspended 
temporarily due to excessive 
gains, including Banca Nazion- 
ale dell'Agricoltura and the 
insurer Sai. BNA closed up 
L250 at L4£50 and Sai was up 
L660 to L12.I10- 

The transport group. Ausi- 
liare, was readmitted to trad¬ 
ing after its suspension Last 
week pending details of negoti¬ 
ations for a change in owner¬ 
ship of the group. 

AMSTERDAM closed early 
as the stock exchange extended 


the share suspension caused by 
a computer failure earlier in 
the day. The market, extremely 
quiet before the interruption, 
will re-open as normal today. 
The CBS Tendency Index rose 
0.4 to 113.7. 

Recent losers rose on bar¬ 
gain-hunting with Daf rising SO 
cents to FI 18.10 and Hoogov- 
ens 30 cents firmer at FI 38.20. 

STOCKHOLM was largely 
unchanged, a morning rally 
fading after a rise in domestic 
interest rates, and on the softer 
dollar. The Affarsvarlden Gen¬ 
eral Index fell £5 to 820.7 in 
thin turnover of SKr282m after 


SKr330m. 

Ericsson B rose SKr2 to 
SKrll6 after last week's weak¬ 
ness and on hopes that its six- 
month report, due on Thurs¬ 
day. will beat expectations. 

VIENNA leapt more than 5 
per cent on a Long-awaited 
technical reaction to its sum¬ 
mer slide. Tbe 18-share ATX 
index rose 37.43 to 733.51 and 
the all-share Vienna bourse 
index gained 12.16 to 354.68. 

ISTANBUL started the week 
mostly lower on profit-taking 
after last week’s gains. The 75- 
share Index lost 27.45 to 
4,07698. 


Tentative recovery in Nikkei as Pacific Rim slides 


Tokyo 


THE NIKKEI average broke 
back above 15,000 on early 
index-related buying yesterday, 
but profit-taking subsequently 
eroded some of the gain, writes 
Emiko Terazono in Tokyo. 

The index closed a net 10980 
ahead at 14,929.55 after opening 
at the day’s low of 14354.58 
and rising to a high of 15,122.84 
in the morning session. 
Advances outscored declines 
by 709 to 213, with 125 issues 
unchanged. 

Volume, however, dropped to 
140m shares from 282m. The 
Topix index of all first section 
stocks gained 9.38 at 1,13231, 
but in London the ISE/Nlkkei 
50 index eased 0.46 to S36.15. 

Reports that Mr Kiichi Miya- 
zawa, the prime minis tar, had 
expressed his "grave determi¬ 
nation” to boost the economy 
triggered bargain hunting and 
short-covering by traders. Mr 


Mlyazawa met Mr Gaishi Hlr- 
aiwa, chairman of the Keidan- 
ren business federation, on Sat¬ 
urday to discuss measures to 
counter the current economic 
slowdown. 

The meeting, however, did 
not produce new proposals, 
and Mr Miyazawa reiterated 
plans to implement an eco¬ 
nomic stimulus package this 
autumn. He promised to study 
ways to reduce the tax burden 
on property and equity invest¬ 
ments, and to consider the gov¬ 
ernment's purchase of land 
needed for state projects. 

Activity centred on position 
adjustment by dealers. Shares 
which were previously hit by 
negative news rebounded on 
buy-backs. Nippon Hoosing 
Loan, the most active issue of 
the day, advanced Y22 to Y140. 
The leading home loan com¬ 
pany faces mounting bad 
debts, and had been requesting 
a cut in interest payments to 
its creditors. Reports that Nip- 


Singapore bears brunt of bearish week 
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By Antonia Sharpe 

S ingapore suffered the 
most in a generally bear¬ 
ish week for world equi¬ 
ties. dropping 8.3 per cent in 
local currency terms against a 
decline of 1.5 per cent in the 
PF-Actuaries World Index. 

The fail in Singapore was 
triggered by concern about 
rights issues, following cash 
calls from two banks, OCBC 
and OUB, as well as a realisa¬ 
tion that the economy is slow¬ 
ing down, says Mr Michael 
Franklin, a director at Kim 
Eng Securities. 

Other stocks came under 
pressure as institutions took 
their profits in a thin market. 
Mr Franklin says the market 
looks vulnerable from a tech¬ 
nical point of view, since there 
is little support for tbe Straits 
Times Industrial index below 
1,300. The index closed at 
1,334.42 yesterday. 

The week's second-worst 
performer was Johannesburg, 
which weakened 8 per cent fol¬ 
lowing a dividend cut warning 
last Tuesday from De Beers, 
one of the most dominant com¬ 


ponents in the overall index. 

One analyst says the market 
has also been depressed by a 
1.2 per cent year-on-year fall 
in Gross Domestic Product in 
the Jane qaarter, the ninth 
consecutive qaarter of nega¬ 
tive performance and the 
sharpest decline since the first 
quarter of 1986. 

He adds that uo improve¬ 
ment in the economy, poor 
results from the retail sector 
and little prospect that the 
ANC and the government will 
return to the negotiating table 
soon have caused local institu¬ 
tions to shy away from equi¬ 
ties. “There is a realisation 
that profits at industrial com¬ 
panies are declining and that 
there is no dividend growth,” 
be explains. 

The reality, or the expecta¬ 
tion, of disappointing results 
from bellwether companies 
were also to blame for the 4.3 
per cent fall in Brussels in 
the wake of poor first-half 
figures from Petrofma, while 
New Zealand lost 5.9 per cent 
on fears that Fletcher Chal¬ 
lenge would announce large 
losses at its animal meeting 
this week. 


_ FT-ACTUARIES WORLD INDICES _ 
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pon Housing Loan’s nine 
founder banks had agreed to 
its restructuring programme 
prompted buying. 

High-technology issues 
gained ground. Toshiba rallied 
YI9 to Y564, rising for the first 
time in eight trading days. 
Dealers said the issue was seen 
as oversold, since Lt had 
declined 12 per cent during the 
previous seven days. Hitachi 
appreciated Y7 to Y752 and 
Fujitsu put on Y5 to Y546. In 
contrast, NEC lost Y9 to Y761 
on fears that the company may 
drastically revise down its 
annual earnings forecast 

Brokerage houses were 
weaker on concern ahead of 
the interim book closing. The 
low turnover in the Tokyo 
stock market is hurting the 
industry, and most brokers are 
expected to post losses for the 
first half. 

Nomura Securities receded 
Y20 to Y1.210 and Daiwa Secu¬ 
rities retreated Y14 to Y696. 


In Osaka, the OSE average 
improved 19438 to 15,96460 in 
volume of 10.8m shares. 

Roundup _ ~ 

FEARS of conflict between the 
US and Iraq were blamed for 
the relatively heavy declines in 
some of the region’s markets. 

HONG KONG also reflected 
disappointment with results 
from domestic blue chip com¬ 
panies. The Hang Seng index 
shed 154.74, or 2.7 per cent, to 
5,667.35, its biggest setback this 
year, in turnover down from 
HK$4.47bn to HK$2^6bn. 

Banks were among the hard¬ 
est hit, HSBC and its Hang 
Seng Bank subsidiary both 
sliding HKS2, to HKJ5L50 and 
HKS2 respectively- A measure 
of the mood was that Hang 
Seng’s 22 per cent profits rise, 
reported last week, was among 
the “disappointing" results. 

TAIWAN added domestic 
political struggles to its inter¬ 


national worries, with an 
investigation into suspected 
corruption on a construction 
project contributing to a fall of 
141.90, or 3.6 per cent, to 
3,784.48 in the weighted index. 

Turnover rose to T$21.5bn 
from Saturday’s two-hour total 
of T$14.2bn. Local commenta¬ 
tors believed that an investiga¬ 
tion into suspected corruption 
on a major highway construc¬ 
tion prqject was link ed to fac¬ 
tional disagreements within 
the ruling Nationalist party, 
and investors feared instability 
if a power struggle resulted. 

SEOUL’S composite index 
tumbled 16.77, or 3.5 per cent, 
to 462.13. Continued specula¬ 
tion on the formation of a new 
political party, led by the Dae¬ 
woo group and some politi-. 
dans, added to the depressing 
effect of poor first-half results 
and stringent monetary policy. 

KUALA LUMPUR extended 
Friday's 1.7 per cent decline 
with a drop of 13.69, or 2.4 per 
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ment is planning further austerity measures. 
This month, the market has fallen to its lowest 
level since 1990, as daily votume has dropped 
below Drlbn ($5.4m). 

Mr Nikitas Niarchos, the bourse president, 
S airi screen-based trading will be expanded 
until “all the most active stocks are included, 
probably by the end of the year”. 

It will be some time before the system's 
capacity to handle 40.000 orders an hour U 
tested. The system was developed by Femcon 
Associates, of the US. at a cost of almost 54m. 
with, part of the funding provided by the Euro¬ 
pean Community. 
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cent, to 568,25 in tbe KL5E 
composite amid profit-taking. 

BANGKOK fell through a 
strong support point, pressured 
by concern about a jump in oil 
prices and weakness on other 
regional exchanges. The SET 
index lost 8.13 to 756.35 in mod¬ 
erate volume of BtS.lbn. 

AUSTRALIA’S All Ordinaries 
index rose 10 points to 1,559.0 
in a technical rebound after 
four consecutive days of losses. 
Foster’s Brewing rallied 5 cents 
to A$1.71, after a loss of 17 
cents last week which 
prompted the Australian Stock 
Exchange to query the falL ,m 

NEW ZEALAND rallied as a 
bounce in Fletcher Challenge 
restored confidence. The 
NZSE-40 Index closed 19.75 bet¬ 
ter at 1,491.06. The forestry and 
resources conglomerate 
jumped 23 cents to NZ$2.56. 

BOMBAY rose 3.4 per cent 
on bear-covering and specula¬ 
tive buying, the BSE index 
ending 93.90 up at 2389.08. 
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